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Canada's tourist business should 

m2 a responsibility of the De- 
parunent of Trade and Commerce. 
— and recreation are import- 
+ items in Canada’s export account. 
Sak sale to Ameritan tourists calls 
for as much aggressive merchandis- 
ing as the sale of any other Canadian 


product. 

Up to,now tourism has been lodged 
in the Department of Transport. The 
at of Transport is at pres- 

without a full-time minister at its 

aad Since the death of Col. V. L 

Smart it has had no deputy minister. 

The time is opportune therefore to 

make the suggested change. 

Much of the present work of the 
Department of Trade and Commerce 
js necessarily in suspense until after 
the war. The Department has, in 
fact, a surplus of talent which could 
be used to excellent advantage in 
putting more steam into our tourist 
activities. 

a s 7 

Col. Smart was chairman of the 
newly formed Interdepartmental 
Advisory Committee on Tourist 
Trade. He held this position not be- 
cause of any great interest or ‘en- 
thusiasm for the tourist trade but 
because Many years ago when the 
Canadian Travel Bureau was formed 
with Leo Dolan as director, this 
bureau was added as an appendage 
to the Department of Railways and 
Canals, now the Department of 
Transport. é 

As deputy minister of the depart- 

ment, Mr. Smart became the nominal 
head of the committee, formed last 
year to put some business drive be- 
hind the terribly important business 
of merchandising Canada’s tourist 
attractions in exchange for badly 
needed U.S. dollars. 

After this interdepartmental com- 
mittee held its first federal-provin- 
cial meeting last October, The Fin- 
ancial Post urged that instead of 
being an offshoot of the Department 
of Transport, tourism should be pro- 
moted to a front-line position in the 
Department of Trade and Commerce. 

In this department it would have 
the departmental leadership of ag- 
gressive, able L, D. Wilgress. 

It would be under a minister, Hon. 
James A. MacKinnon, who has al- 
ready shown a keen personal inter- 
est in such tourist attractions as the 
Canadian booth at the New York 
World's Fair. 

It would be the direct interest of 
Canada’s efficient, imaginative trade 
commissioners, 

In fact, if tourism were placed in 
this department it might be possible 

finance needed and useful addi- 
tions to the trade commission service 
throughout the United States. 


The New U. S. Policy 
And Its Effect on Us 


President Roosevelt’s “all-out” 
plan of making American production 
available to Britain is bound to in- 
fluence the character of Canada's 
Wer industry development. 

From now on Britain, in war 
buying, will be able to choose be- 
tween Canadian plants and United 
Sales plants. When something is 
Meded she will decide whether it 

tbe most quickly or most econ- 

®ally obtained in Canada or in 
te United States. 


hy fortunate indeed that the 
‘nist of National Defense, the 
Minister of Munitions and Supply, 
‘nd sme of their key advisers 
should have been in England during 
these recent days when American 
bolicy toward the war has been shap- 

= o There is need for clarifica- 

} a : Canada’s place in war pro- 
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“és! Summer Canada was thrown 
Won its own in war supply. Britain 
®uld no longer furnish us with key 
Réterials and the United States was 
tt ready to manufacture them. We 
. into plans for the prdduction 

‘Wide variety of highly technical 
Mducts. We put a heavy load on 
bd th industrial genius but we 

the satisfaction of knowing that, 

Wwe succeeded, not only would’ 
lp speed victory but we would 
bee iting new industrial skills 
Would serve us in the post-war 


Yow the, whole of American. in- 
has been made available to 
for the production of its war 
“ts. In many fields Canada cannot 
Pele with American factories 
the basis of cost. It fol- 
then, that the new Ameri- 
Policy of “Take what you need; 
“Ss. back when you can” will di- 
© American plants many war 
‘hat might otherwise have 
“ced in Canada. Where we 
“nis on the way or in produc- 
, ders will be placed in Canada. 
"€ we can promise earlier deliv- 
a ‘Ower costs we shall get the 
: do, But we must not expect 
. etsified British orders as seem- 
in prospect last summer. 

h - e va 
fact in, recent weeks some de- 
~ t that had been expected 
a have failed to come off. 


C.P.R. Head Objects} 


To Special C, N. R. 


Advantages in Devel-|. 


oping War Industries 


From Our Own Correspondent 

MONTREAL.—Sir Edward Beatty, 
chairman and president of the Can- 
adian Pacific Railway, foresees 
greater business activity in Canada 
than ever before in history, more 
general employment and fair wages 
for everyone. Accompanying this, 
he forecasts, will come more traffic 
for the railways, more output for 
mines, lumber camps and certain 
types of agriculture. 

In his annual address to the Can- 
adian Pacific ee luncheon club 
at Montreal, he said 

“We must keep our heads and real- 
ize that this is not prosperity but 
Teal effort—an all-out attempt to 
work harder, produce more, and 
live more simply. We must save to 
pay taxes and to lend to the Gov- 
ernment.” 

Sir Edward spoke regarding “spe- 


| cial advantages” given to the nation- 


ally-owned railway. In this connec- 
tion he said: 

“It has been most unfortunate that, 
owing to the possession ‘by the state 
of a railway system which has in- 
volved the public treasury in colos- 
sal losses, there has been a very real 
pressure on the Government to 
make some effort to give the pub- 
licly-owned railway an advantage 
over this company in connection 
with the development of war indus- 
tries. It has been the duty of the 
management of this company to im- 
press on the Government that those 
Canadian citizens who are in the em- 
ploy of the Canadian Pacific Rail- 
way are as much entitled to share in 
the stimulated business activities of 
the nation as are the workers of the 
competing system.” 

Location of Industries 

Sir Edward said that he did not 
refer to the advantage enjoyed by 
the competing system in the posses- 
sion of the Intercolonial Railway, 
which was the only route available 
for the movement of troops between 
Montreal and the Maritime ports 
when navigation ceases ee 
the St. Lawrence River. Ho . 
he did say, as quoted in the Canadian 
Pacific staff bulletin, that the spe- 


Mare for thie toit'Vimpa'nce okeias she Gieh bass s ths 


main projects in the revised St. Lawrence develo development. 


sa Seaway Deal Slated j 


Broadcast First to Canada Ottawa i is Butt |Planning Now 
Direct From South rena 


The forceful message of Canada’s 
opportunity in ‘South America, 
broadcast direct from Buenos Aires 
by Ronald A. McEachern, The Finan- 
cial Post’s flying news editor, is be- 
ing heard again this week over the | tri 
national network of the CBC. 

In the first broadcast on record 
direct from South America to Can- 
ada, Mr. McEachern last Saturday 
gave striking highlights) of condi- 
tions he found on his present tour 
of the southern continent. His talk, 


Building Total 
Best in 10 Years 


Volume of Contracts 
Gains 8.59% Over’ 1939 
— War Boost 


Vast war demands for defense, 
training and industrial structures 
swelled building operations in 1940 
to the greatest volume since 1930, it 
is shown by final figures for last 
year issued by MacLean Building 
Reports. Total for the year shows 


a gain of 85% over 1939 and is/. 


nearly 10% higher than 1931. 
Volume for- 1940, as reflected by 
total outlay involved in construction 
contracts awarded, is set at $346,- 
009,800, This is an increase of $158.8 
millions over 1939 and is $30 mil- 
lions above the 1931 total of $315.5 


cial advantages given the competing | $45 


railway in connection with the loca- 
tion of war industries had been one 
factor in enabling that system to 
make a more impressive financial 
recovery than the Canadian Pacific. 
Unfavorable Items 

In discussing operating results for 
the Canadian Pacific last year, Sir 
Edward pointed out that while the 
company’s steamships were em- 
ployed, many of them were operat- 
ing under charter to the British 
Admiralty. “This means that they 

(Continued on page 2, col. 3) 


Rogers-Majestic 
May Sell Assets 


Negotiations Under Way 
For, Sale of Substantial 
Portion of Properties 


Officials of nen ic Corp. 
advise The Financial ‘Post that 
negotiations are taking place in con- 
nection with a proposed sale of a 
substantial portion of the assets of 
the company. The compafiy states 
there is no assurance at this stage 
that the deal will be completed. 

Rumors of important changes in 
the company’s set-up have been cur- 
rent for several months. Activity in 
the company’s shares on the Toronto 
Curb Exchange increased sharply re- 
cently with 4,362 shares traded in 
two days and a rise in price from $2 
to $4 a share. Under ordinary cir; 
cumstances the company’s class A 
shares are quite inactive. Around the 
end. of November 5,075 shares 
changed hands in four days, but no 
change in price resulted. 

Rogers-Majestic owns a manufac- 
turing plant in Toronto in whicl it 
makes radio receiving sets and tubes 
and household électrical equipment. 
It also owns radio station CFRB 
through Rogers Radio Broadcasting 
Co. The last annual report shows the 
broadcasting station and studio at 
$311,788, the factory property at 
$714,969, and tube making machinery 
and equipment at cost of $234,324 
Against this reserves for deprecia- 
tion totalling $545,187 had been set 
up. 


Disher Steel 
Sets Record 


. Tonnage of steel products 
handled by Disher Steel Construc- 
tion Co. in 1940 was at a new rec- 
ord and several times that of any 
recent year, company . officials 
state. 

Profits, however, are another 
question which gannot be an- 
swered until it is known what the 
company’s tax payments will be. 
Under’ the Excess Profits Tax, 
Disher Steel has practically no 
standard profit as recent years 
have resulted in ‘only nominal 
earnings. It has also written down 
its invested capital to low levels. 


of last year’s earnings would have q 


oe ean 
dends were 
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construction industry had not yet 

begun seriously to feel the pinch 
of the depression. The 1930 total 
closely approximates the average of 
contracts awarded for the foyr years 
1928-31 inclusive ($455 millions). 

Pace Maintained - 

Operations during December 
were maintained at the same high 
level. set for the year as a whold 
and indicated that activity will hold 
at the 1940 pace in coming months, 
if not well into the year. Contract 
awards in the final month of last 
year are reported at $16.9 millions, 
a jump of over 79% above Dec., 
1939. Big awards for war factories 
in Montreal and Vancouver and air 
training or defense projects in vari- 
eee tent ee swelled the 
December figure. 


The War And Business . 


Duncan’s Successor 

Logical successor to James §. 
Duncan as civilian chief of the 
Empire Air Training Scheme is 
bélieved by many well-informed 
groups in Ottawa to be H. G. Cole- 
brook. Whether or not Mr. Cole- 
brook would accept the title of 
deputy | minister for air, now held 
by Mr.'Duncan, is uncertain. But 
he would rio doubt insist upon as 
free a hand and as.much authority 
as was accorded to Mr. Duncan. 

Mr. Colebrook ‘is recognized as 
one of the most able business ex- 
ecutives at Ottawa. In civilian life 
he is director and general mer- 
chandising manager of the Robert 
Simpson Co., Toronto. At Ottawa 
he has been in charge of supply 
for the Air Ministry and a mem- 
ber of the Wartime Requirements 
Board. 


The Air Training Scheme is one 
of the greatest successes of the war. 
Credit for this is shared by many 
people, but rightly the lion’s share 
has gone to Hon. C. G. Power, the 
minister, and Mr. Duncan,* his 
forceful deputy. Mr. Colebrook 
takes second place to neither of 
these men m: executive ability. 

- * 


Quebec Relief 

Government officials will be 
poring over Dominion-provincial 
statistics next week in the hope 
of finding an answer ‘to pressing 


study to a sigpificant figure em- 
bodied in the new National Relief 
enn report published this 
week. . 


1 

The report shows that in Sept., 
1940, Quebec, with 28% of total 
population, had 50.2% of all per- 
sons on Se in ae A rg 

‘o the rel was 

; ie Sept., 1938, it was only 28.3. 
Why are Quebec's relief rolls 


ot in line with the 
wer i 


opportunities for trade, es ties 
and other relationships 
ne and South ees to co 


he McEachern’s vivid report on 
what he has seen and learned in the 
course’ of his two-months tour of 
South America, is being rebroadcast 
over the CBC national network 
Thursday, Jan. 9, at 7 p.m. eastern 
daylight saving-time. It will be re- 
peated later over the western net- 
work to enable evening listeners in 
the West to hear it, 


The recording for the rebroadcast 
was made partly because of the im- 
portant nature of the talk, partly 
because of the new precedents estab- 
lished by the CBC in facilitating the 
project. Not only is it the first direct 
broadcast from South America to 
Canada, but it is one of the longest 
direct radio links ever established 
in Canadian radio operations. 


A few South American broadcasts 
had been heard previously in Can- 
ada, but they were relayed into this 


of the MacLean Publishing Com 

pany, this week takes him to Sao 
Paulo and Rio de Janeiro in Brazil. 
His important article on his observa- 
tions in Peru appears in this issue. 


Against Rent, Butter and 
Labor Policies 

, From Our Own Correspondent 

OTTAWA—As the scréw of war 
necessity continues to tighten, the 
strain on the general economy be- 
comes more severe and public dis- 
satisfaction with one or other phase 
of government economic policy in- 
creases, 

Of chief importance at Ottawa this 
week was the rising volume of pro- 
test against the butter price peg, an- 
nounced by the Wartime Prices and 
Trade Board on Dec. 28. Protests 
come and are continuing to come 
from every section of Canada, from 
farm organizations, provincial gov- 
ernments, the trade—from every in- 
terested party except the consumers, 
And even here, the reaction has 
demonstrated that a sudden rigid 
freezing of prices will cause intol- 
erable hardship on some sections of 
the community. 

As the war strain increases the 
task of the Government becomes 
more and more difficult and the 
absence of co-ordination more and 
more marked. There is, as yet, no 
evidence of a clearly thought out 
policy and, meantime, different 
classes and sections are complaining. 

So far there have been three de- 
cisions in this field, affecting two 
very large sections of the commun- 
ity and one influential class. 

Rents in districts where an acute 
shortage of houses exists have been 
pegged as at Jan. 2, 1940. The indi- 

(Continued on page 2, col. 6) 


Clouds Continue to Hover 
Over Sirois Conference — 


From Our Own Correspondent 


OTTAWA.—With the Sirois Re- 
port conference only a few days 
away, there is no break in the 
clouds which hang over this meet- 
ing because several provincial gov- 
ernments plan to resist adoption of 
the recommendations. 


ing for the Report. Under these 


New Taxpayers 

The week has produced from 
high places many newsworthy 
facts and figures. 

In his first press conference this 
week, Hon. Colin Gibson, Minister 
of National Revenue, said the 
number of Canada’s income tax- 
payers will jump in 1940 by one 
million. The former figure was 
264,000. 

Income taxes and E. P, T. rev- 
enue on 1940 earnings he now esti- 
mates at $375 millions. The 
breakdown: Defense tax, $35 mil- 
lions; individual income tax, $110 

millions; corporation taxes, $130 
millions; E. P. T., $100 millions. 


C. Fraser Elliott, K.C., Commis- 
sioner of Income Tax, in a speech 
at Toronto, told where the Gov- 
ernment expected to find its mil- 
lion new income taxpayers. 

His analysis: 450,000 persons 
-with an income of $1,200; 375,000 
single men with income of $600:or 
more; 225,000 single women who 
receive over $600; 160,000 newly 

workers. 


circumstances there are likely to 
be some good opening speeches 
from Mr. King and ‘his colleagues 
in favor of the report and then a 
quick wind-up. 

The opening of the Conference co- 
incides with an unforeseen political 
disturbance in the country. Dis- 


to | affection is boiling up among labor 


people, farmers and others. There 
are too many loose handles lying 
about with which opponents of = 
Government may do damage, to 
tisk a first-rate row on the 
constitution. 


—an increase during the year of 
The U. S. now 
75% ot the world’s known sup- 
plies. It compares with $6.8 bil- 
lions after revaluation in 1934. 

Shipments from Canada, accord- 
ing to official monthly figures re- 
leased in the U. S., Me = approxi- 
mately $2.5 billions in 1940. Of 
this more than one quarter came 
in one month—June. Bulk of these 
shipments from Canada repre- 
sent, of course, Yeshipment of 
Transvaal arrivals, plus English 
and French gold, 

Significant is the fact that total 
December imports to the U. S. 
from all countries is down to the 
lowest point in perhaps two years. 
In one week last month shipments 
dropped to the lowest weekly 
ee , 


* . 


Looking Ahead 
Looking into 1941 Major George 
Fielding Eliot summarizes the war 
outlook as follows: 
The Battle of Britain resolves 
phases: The Battle of 
Production, the Battle of Trans- 
portation, and the Battle of Com- 
bat. 


But Complete Ottawa 
Labor Policy to Evolve 
Gradually 


From Our Own Correspondent 

OTTAWA.—Two further steps in 
wage regulation in wartime indus- 
try are in contemplation by the 
Government. 

It is conceded that the wage ceil- 
ing order-in-council of Dec. 19 is a 
compromise,’ It does not reflect the 
full policy which it is hoped will be 
applied later on. There are two fur- 
ther steps which have to be taken, 
but there is still no indication as to 
when the Government will take 
them. 

Labor’s Right to Strike 


Tue order of Dec, 19 was complete 


in setting up 1926-29 as the yardstick 
for wages in war .industry. But it 
does not interfere with labor’s right 
to strike and it does little to facili- 
tate the setting up of conciliation 
boards under the Industrial Disputes 
Investigation Act. It is thought that 
in order to obtain uniformity of 
wage and hours of labor regulation 
it is necessary to have thoroughly 
competent and experienced chair- 
men for the conciliation boards. As 
the I.D.I.A. now stands, the employ- 
ers and employees choose their re- 
presentatives for the board and these 
two then select the chairman. Only 
in case of disagreement does the de- 
partment of labor decide. 

The first of the two remaining 
moves on,the wage front will be for 
the Government to draw. up a panel 
of experienced chairmen and the 
selection will then be made auto- 
matically from this panel. 

~ “Pe Outlaw Strikes 

The second and vital step will be 
to make the findings of the concilia- 
tion boards binding. Strikes in war 
industry will be outlawed. 

In the present somewhat strained 
relationship between labor and the 
department of labor it will be a little 
time before these moves can be 
made, Organized labor is critical of 
the performance of the Government 
since Nov., 1939 when the LD.LA, 
was first extended to war industry. 
A detailed digest of Government 
policy has been made by C. S. Jack- 
son, vice-president of one of the 
larger unions, which draws definite 
conclusions from Government policy 
in the year Nov., 1939 to Oct., 1940. 
These conclusions are that the de- 
partment of labor has. consistently 
worked against the interests of 
labor. 


A Weekly Round-up 


“come and. get” approach of the. 
earlier days of the war. 
> * . 


Grierson and Savings 

John Grierson, it appears, is go- 
ing to stay on as National Film 
Commissioner. The misunder- 
standing about his recent resigna- 
tion is being cleared up. 

As we urged a few weeks ago, 
Mr. Grierson’s imaginative genius 
should be put to. work at once on 
a “documentary” film to boost 
war savings certificate sales. 

. - . 


Marking Time 

Some new orders are being re- 
‘ceived from Britain. For example, 

e demand for explosives is con- 

antly rising, necessitating either 
enlargement of some present 
plants or the building of new 
plants. 

But by and large the direction 
of Canada’s munition and supply 
effort cannot be further de‘ined 
pending ths return of “Messrs. 
Ralston, Howe and their aids. 

Studies as to potential bottle- 
necks, questions of priorities, etc., 
are being carefully made. But the 
1941 procurement programme is 
marking time until more clear-cut 

decisions are made as to whether 
Canada will continue to spread 
herself across a wide field of 


(chiefly raw materials, natural re- 
source products, etc.) which the 
Dominion could supply very 
quickly in volume. 

2 . . 


tries “to help promote 
in the western hem 
combat Axis propag 


No, 2 


Before End of Month 


Broad’ Scheme for $325 Millions Power and 
Waterway Development 1 :«::ly to go to U.S. 


Congress by Feb. | . 


Se cnnguae & wmmuan Wate a ek 


trea 


or agreement is expected within 20 days. 


By Feb. 


Franklin D. Pucotrdlt honse to peessat tha Sele adislallc te Comase 
as a major feature of his “all-inclusive national defense” policy. 

As late as this week there were two alternate 
one a treaty, the other an “agreement.” Before the documents are 
signed the Roosevelt administration must decide which one it will 


offer to Congress. 


Canada would prefer a treaty. But if Mr, Roosevelt decides that 2 
treaty is not politically feasible because of the troublesome two-thirds © 


Senate majority which all treaties 


need for approval, then it will be 


the agreement that is signed by the two nations, 


In either case, the U. S., under 


will agree to construct and finance some $250 millions of waterway 


the new St. Lawrence programme, 


and power works in return for what Canada has already done in deep- 
ening the Welland canal and what she has done and is willing to 
agree to do in deepening the lower channel to Montreal. 

_ There will be no expense to Canada for this. Even if the cost esti- 
mates exceed those now being worked out, it will be the U. S. that will 


foot this bill. 


This is the nub of the new programme. There are other important 
clauses—water diversion at Ogoki and Long Lac; scenic control and 


Amortization 


No Bugbear 


Mine Contest Entrants 
Need Not Tabulate Return 
Of Capital 


In spite of the statement in The 
Post last week, entrants in the “In- 
vesting in Canada’s Mines” contest 
are still asking about “the likely net 

feld after amortization if possible” 
phrase in the contest’s conditions. 

Once more it must be stressed that 
no tabulation of the rate of return 
of capital is essential. There are 
many good mines in Canada for 
which an accurate estimate is not 
possible. 

What is wanted in entries is the 
best. information possible on what 
the investor can expect from the 
shares the mine‘contestant selects for 
a portfolio. It is not desired to sacri- 
fice attractive mine possibilities: be- 
cause a large reserve of proved ore 
is not reported. The Post merely 
wants-.contestants not to overlook 
mine “life” in their discussions. 

For those who did not see previ- 
ous announcements in the last two 
issues of The Post, the “Investing in 
Canada’s Mines” contest is open to 
everyone — subscribers and non- 
subscriber alike. First prize is, $100, 
second prize $50. A number of honor- 
able mention awards will also be 
made for other published entries 
which will be paid for at space rates 
or approximately $25 apiece. 


additional water diversion for power 
purposes at Niagara Falls; another 
attempt to settle the long-standing 
Chicago diversion. 
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Of transcending importance is the ~ ” — 
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undertaking whereby the U. S. 
agrees to build and pay for a 27-30- 
foot waterway in the international 
section of the river between Pres- © 
cott and Cornwall, as well as an 
85-ft. power dam and substructures 
at Barnhart Island from which can 
be developed, subsequently, 2.2 mil- 
lion -horsepower of electric energy. 
Once this main work is ee 
the U. S. will spend, according to 
present plans and probably 
the New York Power Authority, an 
additional $25 millions for power 
turbines, superstructure, etc., on its 
side of the international border. This 
will permit the U. S. to obtain. its 


50% share (1.1 million horsepower) © 


of the power development. 
At some future date Ontario, by 
making a like expenditure of $25 
(Continued on page 2, col. 7) 


C.P.R. Shares Lead 
In Stock Trading 


on the’ Montreal Stock Exchange 
and the Montreal Curb Market 
during 1940. The second in order 


in order by Abitibi com., Brazilian, 
Montreal Power, Dosco and Im- 


perial Oil. 


Wenner-Gren. Article 
Stirs Repercussions 


Spotlight thrown by The Financial 
Post last week on Axel L. Wenner- 
Gren, Swedish arms magnate who re- 
cently gave $10,000 for research to 
the University of Toronto, has 
aroused widespread interest and 
caused some repercussions. Also, 
some further details have —_ = 
light bearing on the activities o. 
this international industrialist. 

The record of Mr. Wenner-Gren’s 
activities during the past two years, 
as compiled by The Post, ended with 
the recent return of Mr. Wenner- 
Gren to Nassau when his 338-foot 
yacht, the “Southern Cross,” took 
the Duke and Duchess of Windsor 
back to the Bahamas from Miami. 

On New Year’s Eve, according to 
later reports, Mr. and Mrs. Wenner- 
Gren accompanied the Duke and 
Duchess of Windsor in the vice-regal 
party at the gala opening of the 
Jungle Club oe Nassau. The function 
was 0 in aid of the Bahamas 
War Committee Fighter Fund. In 
additich to the Duke’s aides and 
their wives, the vice-regal group 
also included Alfred P. Sloan, head 
of General Motors Corp., ean his 
wife. 

Offers Gift in Nassau 7m 

Also it is reported that charities 
in whieh the Duchess of Wincsor is 
active are suggested 
a gift of £1,000 from Mr.’ Wenner- 
Gren, According to a report in the 
Toronto Daily Star of an interview 
with Mr. Wennér-Gren in Nassau, 
this gift would be part of a contribu- 
tion of £5,000 he has offered to estab- 
lish a fund to promote social re- 
search, training schools and other 
social welfare work among the 
native population of the Saltamas.' 

In the course of the Star interview, 
Mr. Wenner-Gren avowed uncoricern 
in regard to The Financial Post's re- 
view of his. activities and connec- 
-tions and remarked, “These are dif- 
ficult times, in which men live with 


Make Sure 


suspicion perched on their door-_ 


To illustrate the “amusing situ- 
ation” in which he feels himself to be 


placed, Mr. Wenner-Gren cited an ~ 


attack he said the German press had 
made on-/him recently, on the ground 
that he was a champion of “interna- 
tional Jewry” and that his wife was 
a Jewess. Mrs. Wenner-Gren (the 
former Marguerite Liggett of Kansas 


City) was declared by Mr. Wenner- 


Gren to have “not a drop of Jewish 
blood in her veins.” 


“Ignore Suspicion” 

Mr. Wenner-Gren felt that he 
could “well afford to ignore sus- 
picion” when he was “attacked” on 
the one hand by the press of Ger- 


many and on the’other by a Cana- . 


dian newspaper. He had withdrawn 
from active business life, he a 
and was primarily interested 
humanitarian welfare through social 

and scientific 


beneficiaries of ; 
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A BOON TO BUSY MEN! 


The Georgian Room 


Quick Service Section 


Breathes there the man who doesn’t enjoy good food, 
properly served, in pleasant surroundings? At 
EATON’S Georgian Room, we've arranged it so 
that you can enjoy these things to the utmost with- 
out haying to sacrifice a couple of hours of your 
business day to do it! For the convenience of those 
who have no time to waste-at lunch, we've instituted 
a section especially devoted to speedy service. If 
you're in a hurry, ask to be shown to this section. .. 
you'll find the wonderful food and the quick service 


a welcome combination! 


BUSINESS MEN’S 
LUNCHEONS 


Every day in the Georgian Room we provide a 
variety of Business Men’s Luncheons, They are 
designed to be satisfying but not heavy . +» intended 
to put you in good fot.n for a hard afternoon’s work. 


The prices are always moderate. 


Drop in to the Geargian Room for lunch tomorrow. 


It’s a pleasant habit to form! 


An express elevator, situated Yonge Street—Centre, 


runs direct to the Georgian Room. 
MAIN STORE — NINTH FLOOR 


#T. EATON Cnr 


+ TORONTO CANADA 


t e a 
A Load off His Mind 

‘All his valuable papers cre now kept in a 
Safety Deposit Box of Imperial Bank, where 
they ore free from risk of fire, burglary or loss. 
A Safety Deposit Box can be rented at a cost 
of less than one cent a day. Consult the man- 
ager of the most convenient branch of this bonk. 


IMPERIAL BANK 
OF CANADA 


cally difficult lines. But our main 
orders have a less mechanized 
fields of opera 

At the present time, Canada is pro- 
viding the United Kingdom with 
bacon, cheese, wheat, flour and other 
foodstuffs. We are shipping Britain 
almost our entire output of refined 
copper, zinc, lead and aluminum and 
greatly increasing our production of 
the last named. 

Perhaps the largest group of all is 
that which embraces chemicals, ex- 
plosives, shells, and shell filling. 
Here there is evidence of a Ccon- 
stantly increasing British demand. 
But this programme calls for the 
construction of many «vast, sprawl- 
ing mushroom plants, employing 
several thousand men and women 
each, They are war plants, and in 
most cases nothing more. The day 
peace comes, the usefulness of most 
of them will be done; they cannot 
easily be absorbéd into Canadian 
peacetime industry. 

An increasing share of, our war 
workers are going into plants that 


Beatty Sees 
Peak Level 


(Continued from page 1) 


are not engaged in the normal func- 
tion of ocean feeders to our rail sys- 
tem.” 

Wheat conditions in the West un- 
favorably affected the company’s 
revenue, while abnormal conditions 
existed in connection with tourist 
and other luxury passenger travel. 

“Thus,” continued Sir Edward, 
“despite the very great increase in 
industrial activity in Canada, and 
the volume of business given to the 
railways by great movements of 
troops and war supplies, the year’s 
earnings have only increased on a 
moderate scale. 


Surveys Profit Picture . 


“I estimate that net income from 
all sources will be approximately 
double that of 1939. That is, after 
paying all expenses and deducting 
fixed charges on bonds and deben- 
ture’stocks, there should be a surplus 
of around $20 millions, which repre- 
sents the actual profit of the year’s 
operations. 

“While there is less class contro- 
versy in Canada at present than for 
a long time, there are those who in-. 
cline to give an exaggerated pic- 
ture of the profit which capital is 
making out of the enhanced business 
activities resulting from war condi- 
tions. I should like to suggest that, 
in. the case of this company at any 
rate, it would be a grave error to 


Actually it represents no more than 
an easing of depressed conditions. 
_ . No Water in Capital 

“It is necessary to. keep in mind 
that the capital invested in this com- 
pany’s business all represents real 
money... There is no water in it, In- 
deed, in view of the fact that in 
prosperous times the owners of the 
company permitted the ploughing 
back into the property of profits on 
a very considerable scale, it may 
reasonably be suggested that the in- 
véstors in the company’s securities 
could expect very substantial rates 
of return on their investment, with- 
out being unfair. 

“While it has been possible for the 
company to meet the interest each 
year on all its securities, amounting 
in the.aggregate to $523 millions— 
$295. millions of which was repre- 
sented by consolidated debenture 
stock—it must not be forgotten that 
the average rate these securities 
bear is only 4.04% per annum, which 
cannot be regarded as at all exces- 
sive. 


Small Return on Stock 

“The remainder of the investments 
are in the form of ordinary and pref- 
erence stock. The preference share- 
holders, who are entitled to a 4% re- 
turn, when it-is available, received 
no return on their investment be- 
tween Oct. 1, 1932, and April 1, 1937. 
They have since received 1% on 
their investment, paid in 1937, out 
of earnings from the previous year; 
2% paid in 1938 out of earnings from 


‘| 1937; none in 1939, and 2% in Oct., 


1940. Another dividend of 2% has 
been declared on 1940 earnings. 

“The holders of $335 millions 
worth of ordinary stock have receiv- 
ed no return on their investment 
since 1932. . 

“I mention these facts, not in order 
to paint a discouraging picture of 
the remarkable recovery of the com- 
pany’s business since the outbreak 
of the war, but to indicate that this 
is far from representing a condition 
of large profits. Indeed, much as 


our earnings have increased, they | has 


represent no more than a moderate 


properties—after 
several years during which much of 
ae has received no return 
a e - 


In everything this nation, or any 
person in it, does the first considera- 
tion must be winning the war. 

That is why, as Mr. Isley puts it, 


that of the United States—must be 


one of giving every possible immedi- 
ate assistance to Britain, recognizing 


that if the Battle of Britain is won |. 


the war is won. 

But we should at all times press 
upon the supply authorities ofall the 
Empire countries the diversity and 
skill of our industry. We should 
make it clear that we too are proud 


of our workers and our machines |, 


and want to use them to the limit. 

We should endeavor to have Cgn- 
adian plants tied into United Sta 
plants for joint production schemes. 

We should be at least as generous 
as a neutral country in the terms we 
offer for the “sale” of vital war sup- 
plies (remembering always that ‘we 
are maintaining an army on active 
service and training some thousands 
of airmen, which the United States 
is not doing). 

Finally we must overlook no 


“One would hesitate,” he said, “to 


take issue with the Government Banking 


claiming the lion’s share of war 
profits otherwise destined to swell 
dividends already reasonably gen- 
erous.” But Mr. Leman saw less 
justification for the Government to 
appropriate profits meant to’ write 
off wasting assets. . 

“It is of vital importance to the 
economic and social welfare of the 
country that its industrial frame- 
work émerge from the war ‘both 
strong and up to date,” he added. 
For this reason he urged the Gov- 
ernment to make generous allowance 
for the proportion of profits which 
companies allocate to amortization 
of their plants. 

The danger of upward revisions 
in taxation bringing a downward 
trend in business was emphasized 
by Charles St. Pierre, general man- 
ager, “The public treasury itself,” 
he said, “cannot escape the law of 
diminishing’ returns.” 

There is evidence that the im- 
portant points stressed by Messrs. 
Leman and St. Pierre-have been in- 
sufficiently recognized at Ottawa. 


Quebec Power Firms 


Boost Load 550,000 H.P. 


From Our Own 


MONTREAL. — Preparedness for 
war production has been the prime 
purpose of the Quebec power indus- 
try throughout 1940, according to 
James Wilson, president of Shawini- 
gan Water & Power Co. Not only 
have the powér companies, he says, 
made every practical provision for 
the rapidly increasing demands for 
electrical energy within their own 
territories, but they have co-ordin- 
ated their several high tension 
systems to ensure a much more effi- 
cient total power output than has 
hitherto been.found possible. 

During the current year, Mr. Wil- 
son points out, Quebec will have 
available 550,000 h.p. more than dur- 
ing 1940. New generating capacity 
totals 275,000 h.p. Another 200,000 
h.p. has been freed through curtail- 
ing use of electrical energy for 
steam raising in the electro-chemi- 
cal industry and in pulp and paper 


(Continued from page 1) 
eign capitals early last year, and 
stayed at the same hotel as Mr. 
Welles in Berlin. Both men confer- 
red with Goering in Berlin though 


apparently at different times. 


in a favorable light as the donor of 
the Toronto research was the 
question of his position in regard to 
the U.S. group that is seeking to 
promote peace on the basis of the 
“status quo.” The Post article men- 
tioned that there was some evidence 
to indicate he was “not a small in- 
fluence in the thinking” of this 
group. 
”* Status Not Clarified 

The present convictions and status 
of Mr. Wenner-Gren in regard to 
international affairs have been clari- 
fied little or not at all, either by Mr. 
Wenner-Gren’'s published comment 
or by those of Canadians who have 
upheld his generosity and motives 
in his gift to the University of 
Toronto. At the formal presentation 
of the $10,000 donation this week in 
Toronto, Dr. H. J. Cody, president 
of the University, voiced warm ap- 
preciation of the grant, which is for 

in geophysics. e 

The president also ridiculed any’ 

suggestion that it might be linked 

‘with secret war research nian 
ried on in the Department of Physics, 
or that it might involve access to 
information about this work as well 
as the geophysics studies. He did 
not deny, however, that such war 
research was being conducted by the 
same department that will use this 
gift from Marshal Goering’s reputed 
peace negotiator. 

Dr. Cody said the gift gave Mr. 
Wenner-Gren no access to any in- 
formation about the war research, 
and that he was satisfied the Swed- 
ish magnate was interested solely in 
the geophysics work for which his 
donation would be used. 

No Work on U-235 

Prof. £. F. Burton, head of the 
Department of Physics, denies that 
research on U-235, powerful element 
derived from uranium, was being 
carried on parallel with the geo- 
physics research. 

In a letter to The Post, Professor 
Burton says: 

“There is not now, and there never 

been, any work carried on in this 
department on U-235. We have some 


the Department of Physics, but 
the details of this work are not 
known generally even to the mem- 
bers of our regular staff, except in 


Correspondent 


plants. Another 50,000 h.p. has been 
saved through readjustments, as, for 
instance, the continuation of day- 
light saving, through the winter 
months. Furthermore increased 
storage capacity permits greater 
output from better river regulation. 
Record Consumption — 

As an indication of the heavy in- 
crease in thé power load carried by 
the Quebec operators in 1940, Mr. 
Wilson stated that during the first 
10 months of the year power con- 
sumption in the province reached 
the record figure, of 10.1 ‘billion 
kwh. This contrasted with about 
9.6 billion kw.h. for the like period 
in 1939, an increase of better than 
5%%. On the same comparative ba- 
sis consumption of ele¢tricity in the 
Dominion showed an increase of 
under. 2.9%, indicating the greater 
demands which have ‘een made 
upon the Quebec power industry. 


Report Has Repercussions 


so far as they may be actually assist- 
ing in one or other of the investiga- 
tions. 

“Furthermore, all the research 
workers to be sponsored by the Vik- 
ing Foundation fund, at least for 
the present year, have already been 
engaged in geophysics work in the 
Department of Physics for more than 
a year. They are without exception 
graduates of Canadian universities 
and the majority of them are our 
own graduates, 

Gift Needed. 

“This donation is particularly wel- 
come at the present time because 
without it we would have to dis- 
continue some of the very important 
phases of the work now going on. 
Our whole future development en- 
visages the preparation of Canadian 
students for work in a field of utmost 
importance to the development of 
Cahada’s resources. 

“In addition, we are not required 
under the conditions of the gift.to 
communicate anything to the Vik- 
ing Foundation except ‘a report of 
how the money has been spent. One 
specific condition of the gift is that 
it is intended to enable us to publish 
the results of the research work car- 
ried out.” 

“Gratefully Accepted” 

Prof. Burton’s denial was reiter- 
ated by Dr. Cody at the presentation 
ceremony this week, when the presi- 
dent “gratefully accepted” the dona- 


tion from the Viking Foundation, |: 


established, financed and headed by 
Mr. Wenner-Gren. He regarded as 
an “extraordinary notion” that Mr. 
Wenner-Gren was seeking access to, 
or might inadvertently get any 
secret information. 

Dr. Cody emplHasized that the 
proposal for the gift had originated 
not with Mr. Wenner-Gren, but with 
Hans Lundberg of Toronto, Swedish 
geophysicist and mining consultant, 
who is a friend and associate of Mr. 
Wenner-Gren. Likewise the terms 
of the gift had been drafted, he said, 
not by Mr. Wenner-Gren but chiefly 
in collaboration between Mr. Lund- 
berg, Professor Burton, and Frank B. 
Common, K.C., of Montreal, whe has 
acted for some years as Canadian 
legal adviser to Mr. Wenner-Gren. 
At the presentation ceremony, the 
gift was presented in behalf of the 
Viking Foundation by Mr. Lundberg, 
and Mr. Common was among those 
at the meeting 

Dr. Cody related that when. the re- 
search gift was suggested to Mr. 
Wenner-Gren, he had directed Mr. 
Common to look into the matter. 
With the assistance of Hugh Grif- 
fiths of Montreal, Mr. Common had 
studied the need and potential value 
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Ottawa is Butt 
Of Discontent 
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viduals who own and rent houses 
and the insurance, mortgage and 
trust companies who are affected by 
this decision, are all asking—why 
Jan. 2, 1940? They question the fair- 
ness of this date. Moreover, due to 
local conditions, rents in some of 
these districts were unduly low in 
Jan., 1940. Why should they bg 
penalized on that account? 

Wages, on the other hand, are to 
conform to the 1926-29 level, with 
bonuses for any increase in living 
costs above the current level. Here 
again there are compaints from vari- 
ous industries which were not well 
organized in 1926-29 and were in 
receipt of low wages in industries in 
which depression conditions actual- 
ly existed in these years. 

Why Arbitrary Dates 

Now, with butter, the date for ‘the 
freezing of prices has been decreed 
as Dec. 12, 1940. Why? 

The renters want to know why 


rents were not pegged on the 1926-|- 


29 basis, The butter producers ask 
the same question. Is a farmer not 
entitled to receive as great a return 
as the factory worker? ‘Butter, they 
point out, was worth more than 40 
cents per lb., over the greater part 
of the 1926-29 period. 

Judging by the number and the 
tone of the complaints it seems 
doubtful if the present haphazard 
method of control can be continued. 
The critics contend that it is too 
much like subjecting basic industries 
to the whims and chances of.a blind- 
fold man sticying a pin into a price 
chart, There is they say a need for 
a nation-wide policy which would 
place the burdens of the war more 
equitably® upon all classes of the 
community. 

See Cabinet Split 

Under pressure of criticism the 
solid front in administrative circles 
here is showing some signs of splint- 
ering. It was well known, prior to 
Dec. 28, that the department of 
agriculture was. wholeheartedly in 
favor of a pegged butter price. The 
department of agriculture at that 
time was chiefly concerned with the 
re-capture of the British cheese mar- 
ket, Hon, J. G. Gardiner, Minister 
of Agriculture, made an agreement 
last October to sell to Britain more 
than 100 million pounds of cheese at 
a base price in Canada of about 14 
cents per pound. 


of,such a donation, and hati consult- 

with Dean. Mackenzie, acting 
head of the National Research Coun- 
cil. Recommendation that the work 
be carried on at the University of 
Toronto had come from Mr. Mac- 
kenzie, said Dr. Cody. 

Mr. Common from his long asso- 
ciation with Mr, Wenner-Gren was 
aware of the latter’s desires and 
ambitions, said Dr. Cody, and. was 
able to provide iriformation as to-his 
career and his present position as-a 
retired industrialist. From this in- 
formation, and from the circum- 
stances and terms of the gift, Dr, 
Cody asserted,. it.would take/‘mar- 
vellous eyes” to see anything “sinis- 
ter or mysterious”-in the matter. 

In addition to .acting as. adviser 
for Mr. Wenner-Gren, Mr..Common 
also serves, it is. understdod, as 
counsel to Electrolux (Canada) Ltd., 
Canadian branch of the: Swedish 
electrical appliance concern. con- 
trolled by Mr. Wenner-Gren. _ No 
direct interest appears to be held by 
Mr. -Wenner-Gren in the Canadian 
concern, which carries on manufac- 
turing operations in Montreal. 

Limited to One Year 

Limitation of the Wenner-Gren 
gift to $10,000 for one year, Dr. Cody 
explained, was designed to enable 
the donor to see how the project 
worked out before making a further 
contribution; and to take into ac- 
count world financial conditions 
when the time came for any further 
donation. However, it has been 
formally announced that the prelim- 
inary donation will be used to “in- 
augurate the Wenner-Gren Geo- 
physics Fund.” 

It was originally proposed that the 
Viking Foundation should under- 
take to contribute, $10,000 a year for 
tive years to finance geophysical re- 
search at the university. Ultimate- 
ly it was hoped that more or less 
permanent financing might be pro- 
vided to maintain a geophysics 
institute, 


EXTEND OFFICE TERM 
Tenure of office as Commissioner 
for Finance and Customs of Hon. 
J, H. Penson in the Newfoundland 
Commission of Government has 
been extended to June 30 this year. 
Mr, Penson's term of office ordinar- 
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Seaway Deal 
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millions on its side of the boundary, 
can develop an equivalent share of 
the power. 
done in gradual stages as the power 
is needed. 

Chief construction features of the 
new plan are indicated on the ac- 
companying map, which has never 
before been published. They include 
the 85-ft. dam and power houses at 
the southeast corner of Barnhart 
Island.and the main dam at the foot 
of the Long Sault Rapids. At the in- 
sistence of Montreal, which fears 
possible adverse effects on its water 
levels, a 4-foot control dam is also 
to be built at Iroquois Point, an 
island just north of the town of 
Iroquois. If this is done the water 
level at Barnhart will be raised only 
$1 ft. 

14-ft. Navigation Preserved 

Canada, under the agreement or 
treaty, is assured continuance of_14- 
ft. navigation during’ construction 
and until the entire seaway is com- 
pleted 27-ft. depth. Locks in the 
seaway will be 30-ft. depth in the 
sills, but ‘the agreement calls for 
only 27-ft. navigation at present. 

At an earlier stage in the discus- 
sions a full, immediate 30-ft. canal 
system was contemplated. Accord- 
ing to prices worked out in 1926, 
this would have cost an additional 
$18.6’ millions between the St. Law- 
rance and Montreal and $53 millions 
for the entire Great Lakes-St. Law- 
rence plan. 

Navigation and War 

Under the proposed plan Can- 
ada’s only immediate out-of-pocket 
expense would be the cost of cer- 
tain. rehabilitation works on the 
Canadian side, a matter of perhaps 
$20 or $25 millions. Subsequently 
Canada would be responsible for 
deepening the channel to 27 feet 
through to Montreal. 

As Jate as last week no decision 
had Been made as to the exact time 
limit which Canada wouk; be al- 
lowed to complete this work. In an 
earlier proposal Canada was allow- 
ed. 10 and 12 years to complete 
navigation. 

But in the recent negotiations it 
has been suggested that in the event 
of British resistance being overcome, 
then this waterway might become 
of great international significance. 
It has been suggested that if Britain 
were to fall, it might be thought 
desirable to rush the seaway to com- 
pletion immediately,,so as to provide 
accommodation and internal ship- 
building facilities for vessels of war 
considetably larger than those which 
can now pass through the restricted 
14-foot passage. This point was 
hinted at Jast. December by. -Presi- 
dent Roosevelt in the message -he 
sent to the Great Lakes Seaway 
Conference at. Detroit. 

Ontarie Will Benefit 

Paralleling the Canada-U. S. 
treaty will be a new-agreement be- 
tween the Dominion Government 
and the Ontario Government.in re- 
spect to Canada’s share of power. 

It is understood that this agree- 
ment will be more favorable to On- 
tario than yas a similar agreement 
arrived at some years ago when an 
earlier St. Lawrence ‘treaty was 
signed between the two countries. 
There are several reasons for this. 

For one thing, by agreeing to de- 
velop power under. a single-stage: 
programme (one power dam‘instead 
of two); a saving estimated between 


$25 and $30 millions will be effected. 


This will aecrue equally. to all four 
parties (U.S. Government, Canadian 
Government, Ontario and New York 
States) and will lower the cost of 
each participant . accordingly. - A 
single-stage development will.. also 
mean lower operating and power 
costs. for Ontario. 
Then, too, in the former agree- 


ment, Ontario was committed’to pay: 


roughly 70% of the cost of works 
which are common to both power 
and navigation. This proportion has 
been reduced, The Post is informed, 
although the -share which Ontario 
will pay is still more than 50%. 
Cost of Power 

As already indicated, the new pro- 
posal calls for the U. S. to deliver 
on completion, dams and substruc- 
tures which will permit the ultimate 
development of 1.1 million horse- 
power of electric energy by- each 
country. The power development 
will not be complete, however, until 
Ontario and New York State re- 
spectively spend approximately $25 
millions each for generating units, 
superstructure, etc. 

The cost of the substructure to be 


during 
tion.) This will be paid initially 
the-U. S. under the present’ plan. 
. Subsequently this amount must be 
to Ontario’s account. It will 
@ a credit payable to the Do- 
Governmen 


This will probably be. 


about the time that 


Likely Soon 


money which Canada has already 
spent at Welland and elsewhere tg 
develop and deepen the waterway, 

Total cost to Ontario will therefore 
be in the neighborhood of $90 to $109 
millions, according to present esti. 
mates. The $25 millions for genera. 
tors, ete., does not need to be ex. 
pended until Ontario has a market 
for the power. The remainder wil} 
probably be paid to the Dominion 
in. easy stages. 

Other benefits to Ontario will be 
confirmation of the right to- use, at 
Niagara Falls for power purposes 
the 5,000 cf.s. of water already be 
ing diverted into the Great Lake. 
St. Lawrence system from Ogoii 
and Long Lac.. Ontario will. alg 
benefit, powerwise, by a revival of 
the Niagara control programme 
which has been: pigeon-holed in the 
U. S. Senate for over 10 years and 
which provides for an extra 5,00 
c.f.s. diversion at Niagara (provi. 
sionally) pending permanent. works 
at the Falls to preserve scenic beauty 
and conserve existing flow. 

Whatever Ontario gains by way of 
increased water diversion in the 
Upper Lakes accrues also to Quebec, 
lower down the river. Once water 
diversion is permitted, the water can 
be used for power purposes a dozen 
times if necessary. Thus the extra 
5,000 cfs, already being diverted 
by Ontario from the St. James water. 
shed adds a potential 70,000 or 80.00 
h.p, to Quebec's power resources in 
the lower part of the river. 


[ vaft Nearly Ready 
From Our Own Correspondent 

OTTAWA.—Rapid progress is be- 
ing. made in drafting the engineers’ 
report and the general agreement 
on the St. Lawrence Seaway. This 
has been in progress here since 
Jan. 2, 

It is expected, however, that both 
will be in the hands of the two 
governments, if not this week end 
then by a week later. They will 
probably be made public at. ort 
President 
Roosevelt submits the new St. Law- 
rence plan to Congress for 
approval. : 

Problems Raised 

What is not clearly understood at 
Ottawa is how the vast construction 
programme involved in the power 
development is to be carried 
through in wartime. For one thing, 
where are the workers to be found 
in Canada to-do the work? 

There is also an. unexpected 
silence among Quebtc public met, 
who as a rule are opposed to the 
seaway. Is it possible that the God- 
bout Government is flirting with a 
policy of public ownership? 

Reports are current that Pre 
mier Godbout will meet any criti 
cism of his government for failure 
to oppose the seaway by raising the 
public ownership issue in a big way. 


Maritime Tel. Seis 
Two New Records 


From. Our Own Correspondent 

MONTREAL. — Long distance 
toll traffie on the Maritime Tele 
graph & Telephone Co.'s system 
set another record in November. 
The total’ number of completed 
Calls—156,817==was 23,484 greater 
than the corresponding month last 
~year, an-increéase of approximately 
1k6%, : 

The company. also reports a rec- 
ord in stations installed. There 
was a net gain of 278 during the 
month, bringing total number of 


. Stations in Operation to 46,129. 
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By Atticus * 
New British Ambassador Goes to World’s re 
Listening Post at Lisbon — Tight Lipped | 
Papagos——Pro-British Roumanian Movement 


LONDON.—Under normal -condi- 
tions a0 ambassador who-had served 
ys in Paris wopld hardly expect to go 
to but the Portuguese 
has now taken on @ significance 
ntirely its own. Not only is Portu- 
rr our old and trusted friend, but 
#43 become. the listening-post of 
Here the ambassadors of 
y, Russia, Italy, Britain and 
éross each others’ paths with 
, meticulous avoidance of incident. 
To Lisbon come the airplanes of 
nations. Like a rock it holds 
gut against the swirling anger of 
war's waves. . 


sir Ronald Campbell 

As might be expected, Sir Ronald 
Campbell is a Scot, although there 
js little trace of the northern accent 
in bis carefully modulated speech. If 
pot born to diplomacy he was at 
jast nurtured in it, for his father 
was assistant Under-Secretary for 
foreign Affairs 30 years ago. Sir 
Ronald has been a success, and car- 
ries himself as one who does not 
doubt himself. He has a neat figure 
and takes great care in the selection 
of his clothes. At Belgrade he en- 
joyed the complete confidence of 
Prince Paul, which was all to the 
good; for a Minister in the Balkans 
is lost if he has not easy access to 
the men at the top. In fact, s6 well 
did Sir Ronald perform his duties 
in Jugoslavia that when a successor 
io Sir Eric Phipps had to be appoint- 
ed to Paris the choice was practically 
gutomatic. 

I lunched, together with Sir Ron- 
aid Campbell, at the Polish Embassy 
a few days ago to meet the Polish 
Foreign Minister. The keen interest 
that the Scottish diplomat showed in 
every item of information rather in- 
dicated that he did not regard his 
career as Closed merely because he 
bad left Paris. At Europe’s listening 
post in Portugal he will have a diffi- 
cult and important task. 


The Greek C. in C. 

General Papagos, the Greek. Com- 
mander-in-Chief, is not only an ex- 
tremely good soldier, but has a per- 
sonality that invites the portrait of 
a pen. He is tall, lean, gravely dis- 
tinguished, austere, and possessed of 
sad, hollow eyes. It is said by his 
officers that he not only knows his 
army like a family, but keeps con- 
trol of it concentrated in his hands. 
They also say that if he had his way 
he would not tell anyone what day it 
is if he were asked. In giving away 
information he is the most tight-lip- 
ped military leader in Europe. 

The General is not only fortunate 
in war. His wife, who is lady-in- 
waiting to Princess Katherine, is ad- 
mitted to be the most gracious,. the 
most beautiful, and yet the most 
popular woman in Athens. This com- 
bination of qualities, so rarely found 
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in one person, is almost equalled in 
the General’s daughter, who possess- 
es to a marked degree the classic 


capital | beauty of her race. Again I can only 


record the truth, and not try to ex- 
plain it, but’Miss Papagos is -egard- 
ed by many Athenians as the loveli- 
est young woman of that city. 
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Roumanian Support 


T was glad to have a note from my 
old friend Dr. Tilea from Oxford, say- 
ing that he was coming to London 
for a day and suggesting that we 
might spend an hour together. His 
anguish over the present reign of 
terror in Bucharest was evident. 
“That is not the real Roumania,” he 
said. “It is not the Roumania I came 
to London to represent. We never 
knew what political assassination 
was until Hitler corrupted our 
young men and brutalized them.” He 
told me that the son of M. Calinescu, 
the Premier who was assassinated 
last spring, is still in England, and 
has been granted a scholarship at 
Oxford. I am glad of that, for he is 
a charming boy and his father was a 
brave, upright man. 

Dr. Tilea also told me that it is 
his intention to set up a Roumanian 
Committee in London, not as an 
alternative Free Government, but 
as a link with Britain’s war effort. 
Roumanians living in the U.S.A. and 
Canada will be enlisted in battalions 
to serve with the British. Pro- 
British propaganda will be under- 
taken by the committee, who will 
encourage their now disillusioned 
countrymen at home to rise against 
their foreign masters and the Iron 
Guard. From all that my lively and 
highly intelligent friend told*me, it 
would seem that Hitler can conquer 
everything except the’ hearts of his 
victims. I wish Dr. Tilea’s commit- 
tee every success and look forward 
to reunion in Bucharest. 

° s * 


Men of Ulster 


The late. Lord Craigavon had 
been in office so long that many 
people thought of him in terms of 
the Grand Old Man. Yet he died 
at the comparatively early age of 69, 
literally worn out by an adamant and 
selfless devotion to Ulster and the 
British cause. Because he had none 
of the flamboyancy of the Southern 
Irish politician, his detractors said 
that he lacked feeling. Because he 
would not compromise on his convic- 
tion that Ulster should remain Brit- 
ish, he was denounced as narrow. 
Because he regarded union with Eire 
as disastrous for Ulster, he was con- 
demned as obstinate. He never 
asked for sympathy nor inspired it. 
His death did not make his country- 
men weep, but it was as if a moun- 
tain that had long shielded them had 
disappeared in the night. 
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The 
Post-Bag 
j 
Recruit ’ 

The principal morning newspaper 
in Virginia, the Richmond Times- 
Dispatch, has abandoned its former 
isolationist policy. It has come out 
strongly for a‘policy of defeating 
aggression at its source, which 
means all-out aid to Britain. 

- a ” 
Canadian Dreyfus 

In obituary notices concerning the 
late Aemilius Jarvis few references 
were made to his trial and convic- 
tion in 1924 for conspiracy. Jarvis 
was charged with irregularities in 
connection with a huge refinancing 

| transaction involving the purchase 
of Ontario tax-free sterling bonds in 
England and the sale of new taxable 
bonds in Canada. 

After the hue and cry of a scand- 
alized public died down, there was 
a more sober appraisal of the evi- 
dence and it seemed clear that Mr. 
Jarvis had been improperly con- 
victed. All the efforts of his friends 
to obtain a new ‘trial that would 
have enabled him to clear his hon- 
ored name failed. 

Aemilius Jarvis went to his grave 
as the Canadian Dreyfus. 
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Miners’ Hymn 

Typographical errors are- not 
funny. Not even the one in the report 
in a Toronto paper of the funeral 
service of an ‘eminent Canadian 
financier, The report had it that the 
choir sang “O Gold, Our Help in 
Ages Past.” > 


= 
Downside Up 

Why is the North Pole always on 
top of the globe? It’s on top even if 
you buy the globe in South America 
or South Africa. 

Why is it that maps in atlases 
spread out to show the whole world, 
always put the Atlantic Ocean in 
the middle, with Tokio at the far 
right and San Francisco and Hono- 
lulu at the far left? 

There may, be a reason, but it is 
probably just’ a habit or tradition 
arising out of the fact that the 
north Atlantic has béen for cen- 
turies the arez of the world in 
which globe makers and map mak- 
ers were most interested. 
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Rumors of Cabinet Changes’ 


From Our Own Correspondent 
OTTAWA.—In the past 10 days 
there has been a spate of rumors 
regarding cabinet changes. 
These reports are focused largely 


upon the Department of Agriculture, | i 
_| although by implication other de- 


partments might be involved. 

In The Post last week it was point- 
ed out that many reports indicated 
that Premier W. J. Patterson of Sas- 
katchewan might go to the Senate 
and his place be taken by Justice 
T. C. Davis, presently Deputy Min- 
ister of National War Services. It 
was also rumored that Hon. E. C. 
Drury, former premier of Ontario, 
might succeed Hon. J. G. Gardiner 
as Minister of Agriculture. 

e Davis Denial 

A few days later the Leader;Post 
of Regina confirmed the t re- 
garding Mr, Patterson and Mr. Davis 
and went on to suggest that Hon. J. 
G. Taggart would also be 
line for the Saskatchewan premier- 
ship and might come to Ottawa to 
replace Mr. Gardiner as Minister of 
Agriculture. Mr. Gardiner would 
continue in the cabinet as Minister 
of National War Services. . 

Mr. Davis promptly denied any 
intention of resigning from the 
bench. There has been no comment 
from the other men mentioned. 

Back of these there is a 
growing feeling in cabinet circles 
that changes are coming; how soon 
no one pretends to know and, as 
always, Mr. King is holding his own 
counsel. 

Change in Agriculture 

Apart altogether from personali- 
ties there is ground to expect a 
change in the Department of Agri- 
culture. The stress and strain of 
war have made the relations between 
Ottawa and the non-export branches 
of the agricultural industry more 
important than ever before. Mr. 
Gardiner is a westerner, so have 
been his predecessors in office right 
back to Laurier’s. time. The admin- 
istration of Gardiner leads back 
through Weir, Motherwell, Tolmie, 


ment on foot to have all atlases re- 
draw their maps to put the Pacific 
in the centre. And down in Austra- 
lia another movement has been 
started to have the South Pole put 
on top of the globe. 


Charity? 


The young son of an internation- | 


ally famous Toronto musician was 
asked by his neighborhood play- 
mates how much his father earned. 
The son could not answer so he put 
the question to his father. ‘Father 
knew that whether he said $1 or 
$1,000 it would not convey much to 
his son, so he replied, casually, “$6 a 
week.” | 

Apparently the remark was in due 
course ‘passed on. On’ Christmas 
Eve all sorts of mysterious strangers 
left parcels at. the musician’s home— 
baskets of food, bundles of clothing, 
etc. ’ 

Now the musician is worried. He 


‘}and Commerce Department, 


Z 

Crerar, Burrell to 1911, The de- 
partment has been chiefly in the 
custody of ‘Saskatchewan, with 
Manitoba and British Columbia 
coming in for brief innings at long 
intervals. 


Since the war the pressute on the 
Government from the agricultural 
front has come far more from the 
older provinces east of the lakes and 
from British Columbia, than from 
the prairies. And this pressure is 
growing. There is reason to believe 
that if Mr. King could get Premier 
Godbout of Quebec as Minister of 
Agriculture he would move like a 
shot. But the judgment of Quebec 
ministers at Ottawa, and Quebec 
opinion, is that Mr. Godbout,’ al- 
though trained in agriculture, is 
much too valuable to his own prov- 
ince and the country at large where 
he is than elsewhere. Moreover, as 
the Deputy Minister of Agriculture, 


in Dr. G. S. H. Barton, also hails from 


Quebec, there might be other ob- 
jections| 
Trade Ministers Switch? 

There is a disposition in inner 
circles of the Government to dis- 
cuss a cabinet reorganization in 
these terms: 

Since western farmers are chiefly 
concerned with export markets, 
which are controlled by the Trade 
it 
might be wise to switch Hon. J. A. 
MacKinnon, who is not a farmer 
and has no experience in the sale of 
farm products, to some other depart- 
ment and appoint in his stead ,a 
Westerner with farm experience and 
who knows the grain trade. This be- 
ing done, the agriculture portfolio 
could be shifted from the West to 
the East. 


does not know whether his friends |* 


think he is in dire straits or are 
merely pulling his leg. He would 
like someone to tell him. 
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Shorts For Saving 

Once the Great Western Railway 
of England effected a very substan- 
tial saving by dropping the word 
“railway” from the expensive gilt 
lettering on the sides of its carriages. 

Recalling this, “Candidus,” a 
writer in the Daily Sketch, London, 
comes forward with a suggestion for 
another small economy which would 
multiply into something big if 
adopted. ¢ 

He would Have all English school- 
boys wear “shorts” instead of “longs” 
for the duration of the war. More 
than two million yards of cloth a 
year would be saved, he reckons. 

o * 


” 
No Leot 
Do you remember what Italy was 
claiming as her just due? Nice, Tunis 
Corsica. 
_ France has been defeated and has 
been taking orders from Hitler. The 


Lorraine. Yet Adolf Hitler has not 
allowed Italy to make the slightest 
move towards annexing Nice, 


‘Focus Around Gardiner 


Ah obvious switch would be be- 
tween Mr. MacKinnon and Hon. T. 
A. Crerar, who is easily the best 
wheat man in the cabinet and who 
is a Manitoba farmer in his own 
right. But it is doubtful if so simple 
a solution is possible. 


Drafting of Drury Unlikely 


Considerable interest has been 
aroused by the report of The Finan- 
cial Post last week that some Lib- 
eral circles had been discussing pos- 
sible drafting of E. C. Drury as Min- 
ister of Agriculture. However, pre- 
vailing view in the press and else- 
where appears to be that appoint- 
ment of the former Ontario premier 
is unlikely. Factors cited include his 
age and lengthy absence from poli- 
tical affairs, the unhappy record of 
his administration in Ontario, and 
lack of support at Ottawa for selec- 
tion of a non-westerrer. 

In a lengthy editorial reviewing 
the suggestion and Mr. Drury’s 
career the Montreal Gazette com- 
ments that he has “attainments and 
recommendations, but he is very 
close to 63 and has been out of pub- 
lic life for 17 years.” Recalling that 
he headed the U._F. O, Government 
in Ontario from 1919 to 1923 the 
Gazette says: 

“The record of his administration 
cannot be regarded as one of his as- 
sets if he is really an aspirant for 
the federal ministry. It is a record, 
on the whole, of grave mismanage- 
ment. His government was short- 
lived and the electors sent him back 
to the plow. .. 

“That the farmers of Canada are 
likely to see in him their Cincinna- 
tus is very doubtful, very coubtful 
indeed.” 
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: “CANADIAN JOHNS-MANVILLE 
JOHNS-MANVILLE J 
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CO. LIMITED 


Mine and Factory at Asbestos, P.Q. 


Toronto, Montreal, Winnipeg. Vancouver 
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Patience Continues- 

Desirable Trait 
Direction of Next Stock Price Move Not Yet 
Clear and Speculative Interest Remains Absent 
From Markets | 


Early stock trading in 1941 has not developed anything of particular 
interest. Volume has remained low and price changes confined to 
nominal amounts. 

There is little in the immediate offing to suggest that this condition 
is going to change materially. News of British victories in Africa has 
failed to stimulate stock markets, apparently over-shadowed in the 
minds of investors by continued threats elsewhere. 

Markets in the United States, from which stimulation has often 
come in the past, have signally failed to provide leadership. There is 
no clearcut trend discernible although the background factors of inter- 
est rates, business activity and commodity prices would normally indi- 
cate likelihood of higher levels. 

Perhaps in time these factors will overcome the currently stronger 
and depressing faetors of taxation, risks of the war and the proverbi- 
ally conservative attitude. taken» toward war-inspired industrial 
activity. Patience remains the best virtue which the average investor 


ean possess. 


Clarkson on Abitibi avenntas 


That Mr. Clarkson's ideas for re- 
organizing Abitibi, as outlined else- 
where in The Post, might get sub- 
stantial support from large institu- 
tional bondholders is quite possible. 
Discussions have been held pointing 
to plans very closely resembling the 
Clarkson scheme, it is known, and 
indications given that some import- 
ant support would be forthcoming 
for a plan such as that outlined here. 
This support might be available 
from institutions at present com- 
mitted to support the Symington 
bondholders’ committee. 

There seems good reason aswell to 
believe that shareholders would not 
object if this plan were carried out. 
It would give them a continuing 
chance of participating in any pros- 
perity that the reorganized company 
might have while protecting the 
senior claim of bondholders, right ta 
which spokesmen for junior interests 
have never disputed. 

2 6 a 


To Avoid Hardship 

Many times in recent months, The 
Financial Post has. received letters 
from subscribers who are worried 
about what may happen to their 
holdings of United States securities. 
These fears are well expressed by a 
recent letter from L. Authier, Mont- 
real, who writes: 


“I hope The Financial Post will 
continue to call attention to the 
hardship that would result to those 
thrifty Canadian citizens who have 
their savings invested in U.S. se- 
curities should the Government 
decree that same must be sold at 
stock market prices in order to 
purchase U.S. dollars. 

“The fact is that the stock mar- 
ket under present conditions is 
not an acceptable yardstick for 
appraising values. Many sales are 
forced by poverty or panic and 
many securities are listed at 30 to 
40% below their intrinsic value. 
To sequestrate’ these stocks at 
these fantastic prices is unadul- 
terated confiscation of capital.” 

Mr. Authier quotes from re- 
marks reporte. by the New York 
Herald Tribune as follows: ‘ 

“"The method (forced repatria- 
tion) of obtaining dollars is far 
from a desirable one, either for 
those whose investments are taken 
over or for the American financial 
markets. It is a device which 
should have to be resorted to only 
by a country whose credit has been 
otherwise completely exhausted. 
This certainly is not the case with 
respect to the Dominion of Can- 

“ada; and if this country, by a 
simple piece of realistic legisla- 
tion, can ease her position, it 
should eagerly grasp the oppor- 
tunity to do so, It is to be 
that the bars will be let down for 
Canadian borrowing here, not 
merely through the Export-Im- 
port Bank, but from any other 
source that is available.” 

“It is perhaps pertinent to call 
attention to the fact that many of 
the principal Canadian securities 
such as C.P.R., Consolidated Min- 
ing & Smelting, Hollinger, Inter- 
national Nickel, Aluminum, Dome, . 
Imperial Tobacco, are quoted 25 to 
40% lower on the New York Stock 
Exchange than in gMontreal and 
not, as one would assume, at the 
Canadian price less the difference 
in exchange.” 
Seek Loans First? 

For a real answer to his fears, of 
course, Mr. Authier will have to go 
to the proper authorities at Ottawa. 
The Post has pointed out more than 
once that Canadian action, if and 
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when it becomes necessary to take 
over Canadian-held U.S. securities, 
will probably follow closely on the 
British procedure. But it is felt that 
present Ottawa thought on the mat- 
ter tends toward seeking loans in the 
U.S. before resorting to sale of our 
U.S. securities. 

But at the same time it must be 
recognized that national existence 
may require that more drastic action 
be taken. We confidently expect that 
some means could be found to grant 
Canada credits in the United States 
if it becomes necessary to make the 
request. Legislation to be introduced 
at the present session of the U.S. 
Congress may clear the way. 


Market Opinions 


Looking ahead at 1941, stock mar- 
ket commentators are inclined to 
counsel caution, at least until the 
outlook clears. 

Barron's, N. Y. (The Trader)~ 
Sane faith in sound stocks, rather 
than a rush into “war babies” or 
into issues possessing comparatively 
high tax exemptions, prevails. It is 
an, attitude that seems to denote a 
growing, deeper immunity to the 
legion of unsettling factors that 
have existed for the past nine 
months. 

~ * 7 

Brookmire Counselor, New York— 
The sacrifices demanded by national 
defense, plus the impossibility of 
telling what shocks may come from 
the scene of hostilities, form impond- 
erables in the stock market's outlook 
for 1941. Yet, when the investor 
considers such key factors as the low 
level of stock prices and the pros- 
pects for further earnings gains, it 
is evident that the position of the 
market is basically strong. Clients 
must remain alert to possible shocks. 
But all things considered, the inter- 


and effectively balanced in the types 
of stocks that are so dynamic as to 
share liberally in this armament- 
stimulated recovery. 

* * . 


Financial World, N.Y—Even if it 
be taken for granted that the mar- 
ket has fully discounted further 
regimentation of industry, there is 
no assurance that it will be im- 
pervious to future dramatic events 
abroad. We continue to advocate a 
policy of limiting speculative com- 


-|mitments and concentrating largely, 


it not entirely, in income producing 
securities. 


St. Lawrence Paper Mills 
Reduces Pref. Stock 


From Our Own Correspondent 

MONTREAL. — St. Lawrence 
Paper Mills advised the Montreal 
Stock Exchange of the redemption 
and cancellation as at Dec. 31, 1940, 
of 2,455 shares of the company’s pre- 
ferred stock. This leaves outstand- 
ing 139,801 shares of the par value 
$100 each. ’ 


Our nation-wide facilities for the purchase and 
sale of Dominion of Canada Bonds and War 
Loans are at the disposal of investors al any 
one of our Branch Offices throughout Canada. 


NESBITT, THOMSON 


AND COMPANY, LIMITED 
385 St. James Street Webt, Montreal 


_ Branches in the principal cities of Canada 


IN DEFENSE POST 


Arthur A. Schmon, president of 
Ontario Paper Co. and of Canadian 
Forestry Assoc. who has gone to 
Washington where he will be en- 
gaged in the handling of priorities 
in war supply orders. Mr. Schmon 
will Be on. three months leave of 
absence, which will be extended if 
need be. 


Inter. Bronze. 
SalesHit Peak 


Canadian Unit Supplies 
British Empire. Further 


Expansion Expected 


From Our Own Correspondent 

MONTREAL.—Volume of sales of 
International Bronze Powders Ltd. 
for 1940 will establish an all-time 
record, according to R. E. Thorne, 
president of Canadian Bronze Pow- 
der Works, the Canadian subsidiary 
of International Bronze Powders. 


The Canadian company has prac- 
tically supplied the whole of the 
British Empire market, according to 
Mr. Thorne, and the connections 
made within the Empire should be- 
come permanent ones and be most 
valuable for business after the con- 
clusion of hostilities. 

Referring to prospective business 
Mr. Thorne stated: “It is expected 
that considerable impetus will be 
given to the export of bronze pow- 
ders during the current year, due to 
expansion in South American and 
Central American markets. Both 
the Canadian and American subsidi- 
aries of International Bronze Pow- 
ders are favorably situated to secure 
business in these countries. 

“The plant facilities of both com- 
panies have been enlarged to take 
care of this anticipated increase in 
business. Raw material supplies are 
very satisfactory and sufficient to 
take care of all demands. 

“Definite economies will be ef- 
fected which} it is hoped, will pery 
largely offset the higher taxation 
both in Canada and the United 
States due to war conditions.” 

/ 


Investment Notes 


Noorduyn Aviation—Largest con- 
tract placed by the Department of 
Munitions and Supply in the week 
before was one for $3 
millions to this company. This com- 
pany has received orders totalling 
$7.9 millions since July, 1939. 


Fleet Aircraft—The company re- 
ceived a contract for $2.9 millions of 
aircraft from the Department of 
Munitions and Supply in the week 
ended Dec. 21. This brings total 
orders to Fleet since July, 1939, to 
$10.8 millions. . 


Dominion Bridge Co.’s financial 
statement for the year ended Oct, 
31, which will appear within the 
next few days, will show more satis- 
factory results than 1939. Outlook 
for the organization at the present 
time is the best for many years. The 
company’s plants are operating at 
high levels. 


Page-Hersey Tubes 
Plant at Capacity 


Plant operations of Page-Hersey 
Tubes, Ltd. for the final quarter of 
1940 continued at capacity, almost 
entirely on “work of-national im- 
portance” according to C. L. Dunbar, 
president. 

Sales for the year show a large 
increase over 1939 in both the do- 
mestic and export fields although 
higher raw material prices and 
wages have caused a considerable 
increase in costs, the president 
states. Dividend of $1.25 per share 
for the three months ended Dec, 31, 
1940, brought-total payments for the 
year to $5 per share, compared with 
$4 per share disbursed in 1939 when 
the company earned $6.46 a share. 
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Would Leave 


In Present) Principal 


With Shares or Deben- 


_ tures For Interest 


Mr. Clarkson emphasized his be- 
lief that Abitibi should be taken out 
of receivership as:soon. as possible. 
He also expressed some concern 
about the future of the prorating 


paper 

bec. He felt that this scheme was 

weakening as some companies in 

_e provinces disregarded its provi- 
ns, 

“He added that much of the value 
of the Abitibi properties depended 
on continuation of proration. 

Discussing a possible reorganiza- 
tion, Mr, Clarkson had. alternative 
schemes to suggest. He emphasized 
‘that concessions from the Govern- 
ment were essential for a sound com- 
pany operation, mentioning particu- 
larly the excess profits tax. He fears 
recurrence of competition on a price 
basis from Europe after the war and 
felt that as a protection against this, 
the Canadian industry should be 
permitted to retain a larger propor- 
tion of any profits it might make 
during the war years. 

Leave Present Securities 

His reorganization plan would 
leave the existing bond principal 
unchanged and would not disturb 
present preferred and common 
stock: 


Ss. 

For unpaid bond interest the 
would give either talons (a special 
type of coupons), income debentures 
or preferred shares, depending on 
taxation. * 

Bond interest would be payable 
at the end of each year if working 
capital exceeded a fixed minimum 
which Mr. Clarkson suggests should 
be $10 millions. The surplus above 
this $10 millions would be applied 
first ‘to pay interest; then, if any 
surplus is left, to purchase the se- 
curities given to bondholders in pay- 
ment of overdue interest. Bondhold- 
ers would have complete control of 
the company and nothing would be 
payable to junior security holders 
until bond debt had been reduced to 
a certain point. 

Sale Means Loss 

This scheme as outlined, he main- 
tains, would give bondholders all 
that they are entitled to while a 
sale at this time could not realize 
sufficient to repay bondholders’ 
claims alone. The decision as to 
whether preferred shares or income 
debentures should be issued for 
overdue interest would be deter- 
mined by whether or not the securi- 
ties given to bondholders would be 
taxable as income, 

As an alternative suggestion, he 
said that, in the event of a sale of 
the properties, bonds to be issued 
by the company should not exceed 
$24 millions, This would be half of 
the present existing funded debt. 
Any additional capital should be 
raised by shares or income deben- 
tures. 


U. K. Fixes Newsprint 
Import Quota for 1941 


From Our Own Correspondent 

MONTREAL.—It is now officially 
announced the British Government 
will allow the import of 200,000 tons 
of newsprint paper from Canada 
and Newfoundland during 1941. This 
compares with the quota of 325,000 
tons allowed in 1940. 

The Government has agreed that 
a carryover of 70,000 tons from 1940 
also may be imported, making a 
total newsprint import this year of 
270,000 tons. 


|Montreal Trams 


Traffic Up Sha rply 
R From Our Own Correspondent 

MONTREAL. — Reflecting in- 
creased industrial activity, Mont- 
real Tramways Co. reports an in- 
crease of 12.4% in traffic handled 
during the last quarter of 1940 
compared with the like period of 
1939. The number of passengers 
was 61.7 millions as against 55.1 
millions. z 

The number.of passengers car- 
ried for all of 1940 was 225.7 mil- 
lions, the largest since 1931. 
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Cc. M. VINING 


ed that demand for 
newsprint in 1941 will be approxi- 
mately 200,900 tons less than in 1940. 


The Quebec-Ontario pro-rated 


tion, the latter being due chiefly to 
per circulations, 

ted by war news, rather than 

to improvement in newspaper ad- 
vertising. The. increased demand 
a deceptive peak in -the 

w months. of June, July 


mills, at the present estimate, will 000 


operate in 1941 at 67% to 70% of 
their effective city. The mills 
as a whole in 1941 will have some- 
thing over oné million tons of un- 
used effective capacity. 

In estimating 1941 volume, it 
should be kept in mind, says Mr. 
Vining, that any change in present 
supply conditions would bably 
be to Canadian disadvantage. 
Should Scandinavian produ®rs 
find ‘means to resume competitive 
export deliveries above the present 
trickle, Canadian sales would dim- 
inish accordingly. 


Correct Wide Impression 

In reviewing the current position 
of the industry Mr. Vining says: 

“There appears to be an impres- 
sion that Canadian newsprint mills 
in 1940 operated at full capacity and 
may now be regarded as perman- 
ently restored to a ‘normal’ condi- 
tion, free of the difficulties experi- 
enced throughout the 10 years of 
1930 to 1939. 

“The. facts are quite different 
from this impression. Canadian 
newsprint in 1940 showed a substan- 
tial increase in tonnage volume 
compared with, 1939, but this in- 
creased volume was still nearly 1,- 
000,000 tons below the effective ca- 
pacity of the Canadian mills cur- 
rently in operation. The increased 
volume does not represent a ‘nor- 
mal’ condition; it resulted from 
highly abnormal wartime circum- 
stances, Newsprint difficulties are 
abated only so long as these abnor- 
mal circumstances continue. 

“The abnormal circumstances in 
1940 consisted chiefly of the virtual 
elimination of Scandinavian and 


tons 
1939 and the 


peak of 620,- 
000 téns in 1 


single exception of gold. Nearly 
98% of Canadian newsprint output 
is sold outside Canada, chiefly in 
the United States, and its export 
value in 1940 (probably established a 
new record, 1940 Canadian news- 
print ob something like $125,- 
000,000 American funds from ship- 
ments to non-British countries, as 


¢ | well as several millions of pounds 


of-capacity. The mills under 
Governmental prorating.in Quebec 
and Ontario, which constitute four 
fifths of total Canadian capacity, 
averaged about 72% of capacity. 
=. Stable Market Prices 

“Market-prices of Canadian news- 
print remained remarkably stable 
despite the increased demand. In- 
creases in certain overseas prices, 
particularly in the British Isles and 
Australia, have been due to higher 
ocean freight and insurance rates 
which yield no higher return to the 
manufacturer. In the United States 
market, which represented about 
75% of Canadian sales in 1940, the 
price remained at $50 U. S. funas 
for delivery at New York: This 
price has been in effect since Jan., 
1938, and has been annouriced as 
applying through the first quarter 
of 1941, a period of 39 months with- 
out change. 

“In thus preserving price stabil- 
ity, despite increased demand and 
the upward trend of other commod- 
ity prices, the Canadian manhufac- 
turers have carried out the assur- 
ance which they gave the Govern- 
ment of Canada at the outbreak of 
war. The Canadian mills have also 
demonstrated their dependability as 
a source of supply by filling ap- 
proximately 70% of United States 
demand, compared with only 62% in 
1939 and by meeting the also sud- 
aenly increased needs of consumers 
in other markets when European 


U.S. Pulp Mills Maintain 
Output at High Level 


From Our Own Correspondent 


MONTREAL. — Little change is 
noted in the trend of pulp produc- 
tion in American mills reporting to 
the U.S, Pulp Producers Association. 
During November they operated at 
86% of capacity and turned out 
639,396 tons of pulp. This compares 
with same operating ratio in Octo- 
ber and an output of 650,970 tons. 

Breakdown of returns shows sul- 
phite production in November at 
207,823, as against 215,145 tons in 
the previous month. Sulphate out- 
put aggregated 310,611 tons, or about 
15,000 tons less than in the previous 
month, f 

Groundwood production at 105,933 
tons shows an increase of nearly 


10,000 tons over that for October, 
1940 


The decline in chemical pulp pro- 
duction is practically all accounted 
for by the fact that there were fewer 
operating days in November than in 
October. f 


St. Lawrence Corp. 


Retires 4,170 Class A 


MONTREAL.—St. Lawrence Corp. 
has purchased for redemption and 
cancellation as at the end of 1940, 
4,170 shares of Class A preferred 
stock. This leaves outstanding 293,- 
901 shares of an original issue of 
300,000 shares. é 


sterling from shipments to the Brit- 
ish Isles and other parts of the Em- 
pire. After gold and rubber, news- 
rint yields moré United States dol- 
ars.than any other commodity in 
the British Empire.” 
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PAPER COMPANY 
limited 


Manufacturers of 


HIGH-GRADE NEWSPRINT 


and 


SULPHITE PULP 


A modern mill affording an annual 
capacity of 113,000 tons newsprint, 
also excess sulphite mill capacity suf- 
ficient to provide 15,000 tons annually 
of unbleached sulphite pulp for export. 


PAPER MILL AT 


FORT WILLIAM, ONTARIO 


TORONTO OFFICE 
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Abitibi Power & Paper | 


Company, Limited 
TORONTO, ONT. . 


Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint . 


Groundwood Pulp 


High Grade Bleached 


$2,045,000 


Provizice of Nova Scotia 


314% Sinking Fund Deberitures 
(Non-callable ) 


To be dated January 2, 194] 

* Principal and semi-annual interest (January 2nd and July 2nd) payable in lawful 
money of Canada in-Halifax, Montreal and Toronto. Coupon Debentures 

of $1,000 denomination, registerable as to principal. 

A sinking fund of 1% will be provided annually during the term of these Debentures. 


The Debentures, in the opinion of Counsel, will be a direct obligation of the Provines 
of Nova Scotia and will be a charge upon all revenues, moneys and funds of the Pro- 


vincial Treasury of the Province. The proceeds of this issue 
funds for expenditures already made for highways and public 
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News Sulphite Pulp 
Sulphite Pulp 


To mature January 2, 1962 


works, 


will be used to provide 


We offer these 314%. Debentures if, as, and when issued and accepted by us and subject to 
the approval of Counsel, Messrs. Stewart, Smith, MacKeen & Rogers, Halifaz,; N.S. 


Subseriptions will be received subject to rejection or allotment, in whole or in part, and the 
right is reserved to close the subscription books at any .time without notice, 


eS 
- Price: 99% and accrued interest, to yield about 3.55%. 
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sulphite mill capacity suf- 
rovide 15,000 tons annually 
1ed sulphite pulp for export. 
PAPER MILL AT 


ILLIAM, ONTARIO 
ORONTO OFFICE 
YORK STREET 


| Sulphite Pulp 
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tions by 


Comments on the Bank’s Operations 
Mr. Charles St-Pierre, General Manager 


The 66th annual general 

tbe shareholders of the 
jenne Nationale was held on 
wednesday, January 8, at the head 
office of the Bank, Place d’Armes, 


Montreal. 
after the usual formalities, the 
president, Mr. Beaudry Leman, 


Review of General Conditions in Canada 
. by Mr. Beaudry Leman, 


President } 


4 


called on the General Manager, Mr. | 1 


Charles St-Pierre, to read the annual 
report of the Board of Directors, 


ae, eects of $1,106,151, repo: 

in the Profit and Loss Account, 
exceed those of the preceding year 
py $73,633. This increase has been 
absorbed by higher taxation and a 
larger allocation to the amortization 


otbank premises. The provision for} i 


inion and Provincial taxes rose 
from $189,334 to $233,562, and the 
appropriation for bank premises, 
from $90,000 to $125,000. As in latter 
the Bank paid $560,000 in divi- 
dends to its shareholders and $125,000 
to the Province of Quebec under the 
Act 14, Geo. V, ch. 3. The contribu- 
tion to the Pension Fund Society 
amounted to $60,000. The balance at 
credit of Profit and Loss Account 
stood at $251,038 against $248,449 on, 
November 30, 1939. 

Total deposits aggregate $139,676,- 
666, compared with $142,931,048 on 
November 30, 1938. We pointed out 
last year that the deposit figures were 
swollen by a Dominion war loan the 
proceeds of which were still on 
deposit with the banks. These sums 
were gradually withdrawn in the 
course of the year, the balance at 
credit of the Federal Government 
on our books, on November 30, 1940, 
showing a shrinkage of $5,828,750 in 
the year. Notwithstanding this re- 
duction, total deposits are ldwer by 
only $3,254,382. The interest-bearing 
deposits by the public total $102,487,- 
965, a decrease of $3,641,666, reflecting 
subscriptions to the last War Loan. 
Contrariwise, non-interest-bearing 
deposits gained $3,864,221. 

Total assets amount to $159,041,314, 
against $162,704,839 last year, which 
was a record for this Bank. Cash 
assets, higher by $2,845,392, stand at 
26,131,253 and represents 17.89% of 
all liabilities to the public; the per- 
centage last year was 15.57. Quick 
assets rose from $90,314,231 to $91,- 
088,996 and are equal to 62.36% of all 
liabilities to the public, as compared 
with 60.39% a year ago. Investments 
are shown at $60,996,810 against $62,- 
399,893 in 1939. 

Current’ loans and _ discounts 
amount to $49,586,894. They show a 
decline of $3,263,327 from the corre- 
sponding figures in the previous year. 
In the course of 1939, the Bank had 
assisted a number of contractors en- 
aged in road construction and the 
substantial advances made therefor 
were paid off in 1940. As a matter of 
fact, our loans to agriculture, com- 
merce and industry increased, the 
latter to the extent of some 20%. 

Whilst the Bank welcomes the 
opportunity of expanding its facili- 
ties to trade and commerce, it feels 
nevertheless that its clients should be 
forewarned against the dangers of 
undue optimism. Any economic 
activity which is largely dependent 
upon wartime conditions cannot be 
expected to last indefinitely. Sooner 
or later readjustments will have to be 
faced and commitments which ap- 
pear normal today may prove oner- 
ous a few months or a few years 
hence. Caution and foresight are 
more necessary than ever. 

Moreover, and at the risk of ap- 
pearing to be over-sanguine, may we 
express the hope that an upward 
revision of taxation be not the cause 
of a downward trend in business? 
There would seem to be room for 
tconomy in the costs of collecting 
taxes. Very heavy imposts are 
already integrated in the prices of 
most commodities and a further rise 
in the cost of the necessities of life 
Would have unfavorable social reper- 
tusions. The Public Treasury itself 
tannot escape the law of diminishing 


The assets and liabilities of Banque 
ienne Nationale (France) are 
M included, as heretofore, in the 
Sheet There is no régular 
i dependable foreign exchange 
for the French franc and, in 
CMequence, it is well nigh impos- 
tile to express in Canadian dollars 
valued in French currency. 
Wehave written off the capital-stock 
our Paris subsidiary, which now 
fands on our books at one dollar. 
ing the year, our note circula- 
ton averaged $4,181,135, or $684,654 
les than in 1939. The privilege of 
fling their notes is being gradually 
Withdrawn from .the chartered 
the contraction having been 
; under the Bank Act of 1934, at 
for the first five years and at 10% 
the following five years. In 1941, 
banks may circulate their own 
toes up to 65% of their paid-up 
“pital, and the double liability of 
on is being proportionately 


During the past year, the Bank 
a branch at Drummondville 
“ 8 agency at Richelieu, convert- 
ls branch at Vaudreuil Village 
™ an agency and closed its agency 
Beloeil Station, The Banque Cana- 
© Nationale operates 221 
finches and 313 agencies, a total of 
Offices, 
wit members of our staff have at- 
tted themselves creditably of 
duties, which were rendered 
difficult by the circumstances, 
he is a pleasant duty to report 
© shareholders that the 's 
ees have served both the 
and its customers with loyalty 
Cficiency, - 


THE PRESIDENT’S ADDRESS 
tlemen, p 


My foremost duty is to pay a debt 
ArnPect and gratitude to the late 
rable J. M, Wilson whose de- 
_ -ccurred on September 10. Mr. 
joined the Board of Directors 
“is Bank in 1906. Elected Presi- 
ites? 1933, he became Chairman of 
* Board the following year. For 
oe ae years —. institu- 

“ priv in ; 

tis wie. eounaal 


oe 


eee ee 


In moving the adoption of the 
annual report of the Bank, which Mr. 
Charles St-Pierre, General Manager, 
has just read, I should like to add a 
few remarks on business conditions. 


AGRICULTURAL PRODUCTION 


Last year’s crops were generally 
abundant. The total gross value of 
field crops in 1940 is estimated at 648 
million dollars, about 3% less than in 
the previous year, which was the 
highest on record since 1930. These 
figures do not pertain to actual sales; 
they seek to represent comparative 
values, 

The dairy industry made notable 
progress in 1940. From January 1 
to November 30, 252 million pounds 
of butter were manufactured, this 
being 1.4% less than for the corre- 
sponding period of 1939, whereas the 
production of cheese showed a gain 
of 15%, amounting to over 138 million 
pounds. 

Acreage sown to wheat reached the 
all-time high of 28,700,000 acres, the 
Prairie farmers having cherished the 
hope that history would repeat itself 
and that, as occurred in 1914-1918, the 
war would ,enlarge the demand for 
wheat and raise its price. The 1940 
wheat crop is estimated at 547 million 
bushels and the carry-over on July 
31 was about 300 million byshels. Our 
markets in Continental Europe are 
now closed and the only important 
buyer is the United Kingdom. Un- 
less unpredictable conditions devel- 
op, the carry-over on July 3f next 
may well exceed 500 million bushels. 
To find satisfactory markets for an 
exportable surplus of this size is no 
mean undertaking. 

Is there another solution to the 
wheat problem than the limitation 
of the area sown to wheat? Many 
factors might contribute to make this 
solution acceptable, such as the 
extension of mixed farming, of cat- 
tle-breeding and of dairying, coupled 
with the development of industry in 
Western Canada affording oppor- 
tynities for employment. 


INDUSTRIAL ACTIVITY 


| The war economy has altered the 

| trend of industrial froduction in this 
country. The pressing needs of both 
the Canadian and the British Gov- 
ernments for war supplies have given 
a great impetus to iron, steel, metal- 
iurgical, shipbuilding and mechanic- 
al industries. Mills, arsenals, bar- 
racks and airdromes are being built 
post-haste. 

Preliminary statistics indicate that 
in 1940 the products of Canadian 
mines exceeded, for the first time, a 
value of million dollars. The 
previous récord reached in 1939 was 
about 475 millions. Gold production, 
having mounted without interrup- 
tion for many years, reached 5,228,000 
ounces for the first ten months of 1940 
in comparison with 5,094,000 ounces 
for the same period of last year; it 
can be confidently stated that the 
value of the gold uced in 1940 
will exceed 200 dollars. The 
output of base metals was larger 
than in 1939. Forestry operations ex- 
panded materially in 1940 and again 
this year they show every indication 
of being extensive. 

Available statistics indicate that, 
during the period of eleven months 
ended November 30 last, economic 
activity was much greater than in 
the preceding year. Our imports of 
raw materials (cotton, wool, petro- 
leum, rubber, etc.) registered consid- 
erable gains. The production of steel, 
larger by 48%, stood at 1,825,752 tons. 
Automobile factories turned out 
199,620 vehicles of all kinds, against 
138,450 last year. The relative figures 
of the production of newsprint were 
3,165,000 tons, against 2,628,000 tons. 
Exports of wheat flour amounting to 
6,625,291 barrels exceeded those of 
the full year 1939. The cotton textile 
industry utilized 158 pounds 
of raw material, a gain of 60%. Note- 
worthy progress was in evidence in 
sugar refining, meat packing, the 
clothing and shoe industries and the 
manufacturing of tobacco, 

Building trades were very active; 
contracts awarded in 1940 exceeded 
346 million dollars, topping the fig- 
ures of 1939 by 845%. 

EMPLOYMENT RISES 

The up-trend of economic activity 
was bound to have an immediate re- 
percussion on employment. Some 

28,539 workers were added, for the 
single month of October, to the pay- 
rolls of the firms which furnish 
monthly returns to the Dominion 
Bureau of Statistics. This increase is 


. 


a 


lumber, meat, pulp, automobiles and 
parts, fish, wheat flour and cheese. 


Moge than 80% of our external 
trade was with the United Kingdom 
and the United States. Our exports 
to the United aa exceeded our 
imports from that Country by some 
330 million dollars, while our trade 
with the United States showed an 
excess_of imports over exports of 
some 253 million dollars. Formerly, 
the amount of our unfavorable bal- 
ance of trade’with the United States 
was made good through the sale in 
New York of the pounds sterling rep- 
resenting our favorable balance of 
trade with the United Kingdom. 
Present conditions, however, pre- 
clude the possibility of Great Britain 
providing enough United States 
funds to cover both her requirements 
and our own. 

In the course of last month, the 
Parliament of Canada took steps to 
limit imports from the United States. 
Otherwise, Canada might have been 
forced to explore whether or not a 
loan could be negotiated in the 
United States.. Any borrowing in 
that Country would be, at best, only 
a palliative and would bring no per- 
manent redress to the present situa- 
tion, 


CANADA AT WAR 


In the establishment of our war 
‘economy, the Federal Government 
sought to guard, as far as possible, 
against monetary inflation. 

In accordance with theories now 
considered obsolete, it was thought 
that a stiffening of rates would dis- 
courage unnecessary borrowings, 
that a rise in prices would curb the 
consumption of various commodities 
and that an increase in the wages of 
workers engaged in the production 
of essential goods would tend to 
attract workers from non-essential 
industries. Modern technique ap- 
proaches the problem from a differ- 
ent angle. The vicious spiral is con- 
demned, interest rates are not allow- 
ed to rise, commodity prices are kept 
stable, salaries and wages are main- 
tained at normal levels and any 
buoyancy of stock market operations 
is frowned upon. In a Word, all 
indexes are set. The curve is decid- 
edly fiat. 

Be that as it may, the Government 
invites the goodwill and co-operation 
of the public who is, ‘however, often- 
times confused and bewildered at 
just what is expected of him. In the 
course of the past year, many persons 
imagined that the State sought to 
appropriate a portion of their cash or 
of their bank deposits. All anxiety 
in this respect may not have been 
fully allayed. The financial policy 
of the Government is sometimes mis- 
apprehended. The people should 
realize, however, that inasmuch as 
the State issues the currency, it has 
no reason to reclaim its non-interest 
bearing promises to pay, which the 
public readily accepts in exchange 
for goods and services. ~+ 

As regards bank deposits; the Gov- 
ernment had to its credit, on October 
31 last, with the Bank of Canada and 
the chartered banks, some-$210,600,- 
000. These deposit accounts are 
replenished from various sources 
such as customs ahd excise duties, 
taxes, war loans and the sale of war 
savings certificates and stamps. 
Additionally, as, if and when the 
amount on deposit indicates a defici- 
ency in working balances, the banks 
can and do lend to the Government, 
thereby building up its deposits, 
pending the issue of war loans. 

The public is urged to subscribe to 
the war loans and to invest in war 
savings certificates and stamps, be- 
cause it is felt, that all citizens should 
participate in the war effort. Fur- 
thermore, another purpose is served 


it may for itself and without any 
undue marking-up of prices purchase 
the goods and services which it con- 
siders necessary to the pursuit of the 
war. The lessons of the last war have 
demonstrated: beyond question that, 
unless the public sets aside a portion 
of its earnings in.a period of unusual 
and artificial activity, it will be ill- 
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Breaks All Records 


- Raising $1,200 Millions in 1940 Emphasizes 


Colossal Sums Involved in Canada’s War! 


. Effort — All Done in Domestic Markets 


War is costing Canada colossal sums. If the f 
lighting, Dominion Government financing in-1940 
of Canadian taxpayers to the magnitude of the task which they have 

dertaken s 


un 


totalled 


needs any high- 
ws the attention. 


“In 1940 volume of Dominion financing, apart from treasury bills, 
$1,179.9 millions, according to a summary of Wood, Gundy 


& Co. This amount exceeds substantially any previous year on 
record. For example, in 1931, considered a big year, total of Dominion 
financing was $974 millions. And in that year there were conversion 
loans of $639.8 millions, extending maturities of obligations issued in 


the First Great War. 


The total for 1940-included the First and Second War Loans, aggre- 
gating $574.9 millions, as well as $605 millions of short-term financing, 
incurred for various purposes, including refunding, repatriation of 
securities held in the U. K. and war expenditure. 

* 


Provincial Issues Drop 

Volume of provincial financing, 
direct and guaranteed, amounted to 
$155.5 millions in 1940, against 
$1508 millions in 1939. Majority of 
provincial financing was for refund- 
ing purposes. 

Municipal issues were somewhat 
greater than in the preceding two 
years, amounting to only $19.1 mil- 
lions. Largest single issue was made 
by Toronto for $5.7 millions. 

There were also $250 millions :of 
obligations issued in connection 
with the transfer of gold and for- 
eign exchange from the Bank of 
Canada to the Foreign Exchange 
Control Board. 

Where in 1914-18 the U. S. capital 

markets were open for Canadian 
loans, this entire volume had to be 
financed domestically in 1940 be- 
cause of the restriction placed on 
foreign loans by the Republic. 

Total of all bond financing in 1940 
amounted to $1,354.5 millions, com- 
prised of $336 millions of refunding 
and $1,018.5 millions of new money. 


Provincial Bankruptcy 

A dire prediction for provincial fi- 
nances was made by R. W. Fowler, 
one of the secretaries of the Rowell- 
Sirois Commission, when he stated 
that “seven or eight”: provinces 
faced the prospects‘of defaulting on 
their obligations. 

Mr. Fowler’s statement cannot be 
taken as just another irresponsible 
utterance of a politician. For he has 
received a broad insight into the 
subject of finarices in Canada 
through his connection with the 
Sirois Commission. Doubtless his 
statement was well weighed. 


Programme Needed 

This startling declaration focuses 
once again the spotlight on the sub- 
ject of waréfinance and the provin- 
cial governments. Again it is em- 
phasized that each unit of Canadian 
governments cannot pursue their 
fiscal policies independent of the 
other. units in the Dominion, or 
heedless of the more imperative 
needs of the senior authority. 

To Mr. Fowler default of any one 


this month in Ottawa will explore 
the avenues of escape from excessive 
imposts and from unduly high costs 
of tax collection? The Premiers of 
the Canadian provinces will meet-in 
Ottawa on January 14, to study and 
discuss with the Federal Authorities 
the report and recommendations of 
the Rowell-Sirois Commission. This 
Commission made an exhaustive sur- 
vey of the political and economic 
setup of Canada'and has advanced a 
number of suggestions as to the re- 
spective realm of Federal and Pro- 
vincial activitys 

The. Fathers of Confederation 
couid hardly have been expected to 
foresee in all its implications the evo- 
lution of our monetary and taxation 
systems. There appears to be little 
doubt that improvement can be 
achieved in methods of administra- 
tion and that greater efficiency is not 
beyond the reach of democratic com- 
munities. Our legislators should not 
be expected to accept all the conclu- 
sions and consequences of the 
Rowell-Sirois report, but they are 
sure to find therein the subject mat- 
ter of useful meditation. 

The excess profits tax, although 
conceived in a spirit of fairness, may 
well turn out to be a severe drain 
upon reserves which are - 
sable to the renewal of depreciated 
and obsolete equipment. It would 
appear desirable, in our view, that 
the Government make generous 
allowance for that part of the profits 
which companies allocate to the 
amortization of their plants. One 
would hesitate to take issue with the 
Government when it claims for itself 
the lion's share of war ptofits other- 
wise destined to swell dividends al- 
ready reasonably generous. There is 
less *--*'4cation for the Government 
to appropriate profits which should 
“be and are meant to write off wasting 


Wrought out the fact that 


we had little if any excess of skilled 
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of the provinces at this time would 
be “villainously destructive’ to the 
war effort. This concurs with the 
majority of responsible opinion on 
the subject. The needs of the Do- 
minion must have priority over 
those of the junior bodies. 
*’ ¢ e 


Bond Index 

The D.B.S. index of long-term Do- 
minion of Canada bonds at 117.1 for 
the week ended Jan. 2 was up 0.1 
point from the previous week. It 
was 49 points higher than in the 
same Week of last year, 

DOMINION OF CANADA 


Long-term Bond Index 


Weekly Preceding Weekly 


Full Steam 


In a: manner not seen in Canada 
since the end of the Great War, the 
Dominion is going to make Feb., 
1941, the month in whieh it sells its 
citizens on savings. 

Executives will be enlisted by 
their local committees, employees 
will hear addresses and receive per- 
sonal calls, hdusewives will find a 
new sort of peddler at the door with 
war savings certificates in his pack. 
Even school children will find that 
their teachers have turned into sales- 
men overnight. 

And behind all the personal con- 
tacts which will be made will be a 
barrage of publicity from news- 
papers, magazines, billboards, movies 
and radio. Large thermometers, 
prominently displayed, will show 
each community its progress in the 
campaign. Parades and brass bands 
will support the huge rallies that 
will take place. Competitive com- 
munity spirit will be stimulated for 
the benefit of the We, ettort. 
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Objective Tripled 

While no official individual ob- 
jective has been set, the goal for the 
Dominion is $10 millions per month 
(a little over three times the present 
rate) from 2 million Canadian 
workers. It is hoped that each work- 
er will invest at least 5% of his in- 
come in certificates—which will 
probably be necessary since the total 
calls for an average of $5 per month 
per worker. The monthly objectives 
set for the provinces are as follows: 

British Columbia sereeeetere $1,000,000 


Alberta ..cessesvessgeccceces 
Saskatchewan ..+scsccevcsees ,000 
Manitoba 520,000 


seeteceeeeere 
4,680,000 
400,000 


Quebec 
New Brunswick cissescceees 


Recruiting of the thousands of 
volunteer workers needed by local 
committees is now under way. Com- 
mittee heads have been instructed 
to pick their men with a view to 
continued activity, Unlike war loan 


Lindsay Control 
Still in Doubt 


MONTREAL. — Reported change 
in the control of C. W. Lindsay & 
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$2 Millions Loan to Pay 


For Expenditure on 
Public Works and Roads 


From Our Own Correspondent 
— Syndicate of un- 
by W. C. Pittield 
& Co., is offe $2,045,000 of de- 
bentures of the ince of Nova 
Scotia. The issue is dated Jan, 2, 
carries a coupon of 34% and 
at 99% and accrued inter- 
‘to approximately 3.55%. 
term issue of $1 million 
privately. 
Proceeds of the loan will be used 
funds for expenditure 
y made on highways and pub- 
Sinking fund of 1% annually wil 
established: by the province on 
the issue. 
Budget to, Balance 
Hon. A. S. MacMillan, premier, 
provincial secretary and treasurer, 
states in the offering prospectus that 
it is expected that the province's 
budget will be in balance in, the 
year ended Nov. 30. Budget esti- 
mate calls for a oe of $193,243, 
i ng fund. In 


derwriters, h 


ficit of $193,792 was reported after 
sinking fund. 

Nova Scotia sold $3.1 millions of 
debentures late last year, composed 
of; $1,516,000, bearing interest at 3%, 
dated Nov. 15, 1940, and maturing 
1944; $1,592,000 of 3% debentures, 
dated Nov. 1 and maturing May 1, 
1950. 

The 1950 debentures were offered 
at.97 and accrued interest & yield 
3% %. 

The province's issues maturing in 
the current year will be quite light. 
A $1.5 million issue matures Aug. 
16, and two issues fall due Nov. 15, 
totalling $558,000. 


Smokers Contribute 
Heavily to Ottawa 


From Our Own Correspondent 

MONTREAL. — Approximately 
$65 millions in the form of excise 
sales tax will accrue to the Fed- 
eral treasury in 1941, provided con- 
sumption of tobacco remains at 
present levels, according to Earle 
Spafford, president of Imperial 
Tobacco Co. of Canada. Mr. Spaf- 
ford also pointed out the industry 
will pay in further substantial 
sums in corporation and income 
tax. 


in February 


bonds, war savings certificates have 

to be bought out of each succeeding 

pay envelope. 
* 

Fulfilling Pledges 

Automatic deduction of the 
amount pledged by the employer 
under a plan, or a bank, pledge for 
a similar deduction out of a savings 
account, helps solve the problem and 
to a certain extent ensures that the 
pledges will be fulfilled. But in the 
case of straight honor pledges from 
persons who cannot be reached 
through employers, or banks some 
memory-jogging be needed. 
Only a trained army of personal can- 
vassers can ensure that the pace set 
by the February campaign will be 
maintained. — 

Individual requirements of the 
varied ‘war savings districts will 
determine the exact subcommittee 
set up for each district, but the War 
Savings Committee at Ottawa has 
drawn up the following general plan. 
for subcommittee organization: 

1. Employer-employee plan. 
2. Bank and honor pledge. 
3. War saving societies. 

4. Publicity, 

5. Speakers, 

6. Secretarial, 

Once the local organizations are 
completed, plans call for a canvass 
of industry, business and the pro- 
fessions early in the month followed 
by thé household canvass. 


Bell Co. Stock 
For Repatriation 


Public offering will. shortly be 
made of 30,000 common shares of 
Bell Telephone Co. of Canada stock 
acquired from the British Govern- 
ment, The Financial Post learns. 
The offering, priced at $158.50 per 
share, involves a total of $4,755,000, 
and at this price the shares yield 
5.047% per annum at the 1940 divi- 
dend rate of $8 per share. 

These shares are a part of the 
British private holdings of Canadian 
securities which have been taken 
over by the British Government for 
repatriation to Canada/ This is ap- 
parently the first time that a large 
syndicate has been organized to 
handle the distribution of former 
British held securities to Canadians. 


Bond Redemptions 


Bond Issues: _ Rate Year Due Price 
+» B%% 1963 Jan.15 100 

Dom. Telegraph 18447 ive ren. 5 ‘100 
awe lot %4,300, 


Guelph Carpet 6%% Pret. Jan. 10 1105 
tPlus accrued dividend. f 


Beught — Sold — Quoted 


WATT & WATT 


Members: 


|Nova Scotia Canadian Car 


U. S. Supreme : Count 
Rules’ Favorably on 
1917 War Claim 


From Our Own Correspondent 
MONTREAL.—The United States 
Supreme Court has decided in favor 
of the Agency of Canadian Car & 
Foundry Co. and other claimants in 


Notice of Redemption 
CITY OF ST. JOHN’S, 


os a 
% sin tag mn lg gh ye 


‘Notice is h given that 
peinat to tii tenet ad tae Ace tt oes 
Vv. a ae coe ot 


the Black Tom explosion and Kings- | red 


land fire cases. 

The 
ment to adian Car of its long- 
standing claim of $5.9 millions and 
accrued interest at 5% annually 


from Jan. 31, 1937, awarded by the | Toro: 


German-American Mixed Claims 
Commission. Canadian Car’s award 
has been filed with the U.S. Treas- 


is now opéned for pay- First 


due on 
, 1941, and with 
ns @ 


sald offices on 5 


ury, where, it is understood, there said date. 


are sufficient funds to pay at least 
the principal amount of the award. 
The claim arose from destruction 


by fire and explosion of the plant/ th 


of the Agency of Canadian Car & 
Foundry Co. on Jan. 11, 1917, by 
German agents. 


Silverwood Dairies Ltd. 
Bonds Are Offered 


Harrison & Co. is offering $1.5} 209 


million of Silverwood Dairies Ltd. 
4%% first (closed) mortgage bonds 
at 101 and accrued interest to yield 


nds and coupons as 
aforesaid for redemption at one of — 
e said on the said date; wes 
in case tation be not made 
on the ; 


cease from after 
said First-day of February, 1941, 
Numbers and Dendéminations of 
Bonds to be Redeemed: 
SERIES A—$1,000 DENOMINATION 
005 006 009 019 020 045 054 068 074 
oS en 140 153 162 163 168 189 


approximately 440%. The issue is | 226 227 


made up of $600,000 in serial bonds 


maturing $100,000 annually on Jan./ 939 936 04 


2, 1942 to 1947 inclusive, and $900,000 
maturing Jan. 2, 1956. 

Bonds are being sold subject to 
the approval of shareholders and 
holders of the company’s 6% deben- 
tures who are to meet Jah. 


296 301 321 

493 $19 521 527 

603 614 616 617 657 680 686 71 
736 '737 738 747 750. 


Dated the 23rd day of December, 


Proceeds of the issue will be wsed | 1940. - 


for redemption of the $1,110,000 out- 
standing of the present 5% first 
mortgage bonds, to reimburse the 
company for capital expenditures in 
1940, and for contemplated capital 
expenditures and other corporate 
purposes, 


Bond Tenders 


Jan. 11, Village of Kemptville—g7,000, 
3'2°% 10-installment bonds, due 1841 to 
_— dated Dec. 31, 1940. R. J. Patterson, 
clerk. 


MONTREAL TRUST COMPANY, 
Trustee, 


Foreign Exchange 
During the week Dec. 30 to’ Jan. 6, 
there was no ¢ e inthe to 
the United States and ; 
. and. 
$1.11 for selling. The sterling rate lihkeiwien wa 
| ees aS buying fay Hy 
se i rate is published daily e 
Foreign Exchange Control Board : 
Other Currencies, Jan. ¢ 
Australia .. N, Zealand.. 3.61 
S. Africa ... 447 


‘2008 «Hong Kong. .2638 


Investment Securities 


MCLEOD, YOUNG, WEIR « Co, 
Metropolitan Building, Toronto 


Offices at Toronto, Montreat, Ottawa, Hamsiton, Londen, 
Correspondents in New York and Londen, England. 


G. E. LESLIE & CO. 


Stockbrokers and Investment Dealers 


_ J MONTREAL STOCK EXCHANGE 
Members: { MONTREAL CURB MARKET 


Offices: 


Montreal 
Halifax 


Saint John 


Moncton 
Sydney 


Direct private wires 


Head Office:: 
360 St. James St. W., 
MONTREAL 


GNTARIO LOA 


DEPOSITS ACCEPTED 
Deposits and Debentures 
Capital (Fully Paid), $2,000,000 


On it’s O¢ 


ij. S 


AND DEBENTURE °° 


LONDON, CANADA 
; Established 1870 
5-YEAR DEBENTURES ISSUED 
(31 Dec., 1939), $11,793,464 
Reserve Fund, $2,400,000 
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be suspended until after the war, - 

‘Another action that would be arresting to public 
: attention and set a useful example would be to shut 
ee se _down the Rideau and Trent Valley canals for the 
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Let’s Mark This Bill Paid 

As a result of the editorial suggestion made by 
The Financial Post that Canada write off the long- 
standing debt of $6,525,000 due this country from 
Greece, the Moose Jaw City Council has unani- 

mously passed the following resolution: 
“WHEREAS the Kingdom of is indebted 
to the Kingdom of Canada in the sum of $6,525,000.00 


as the result of a loan following the last Great War; 
“AND WHEREAS in the words of the Hon. C. A. . 


a on Coouaes eke cote renga Aes A 


- 


— 


a P 


Dunning, former Minister of Finance, ‘Greece had 
the courage to set out to demonstrate that the Italian 
colossus has feet of clay; the soldiers and people of 
this small but ancient nation are fighting Canada’s 
battle just as surely as our Canadian soldiers, sailors 
and airmen’; 

“AND WHEREAS we are asking other freedom- 
loving countries to eliminate the dollar sign from 


the war; 

“NOW BE IT RESOLVED that the Dominion 
Government be advised that in the judgment of the 
Municipal Council of the City of Moose Jaw it would 
be a timely, statesmanlike contribution to the gen- 
eral war effort to forgive the Greek debt now.” 


Beginning to Face the Facts 

There was a new—and welcome—note of urgency 
in some but not all of the ministerial year-end 
statements. 

The people of Britain place great confidence in 
the productive capacity of Canada. “Our factories, 
our workers must not let England down.” So said 
Hon. C. D. Howe, Minister of Munitions and Supply 
in his New Year’s broadcast from England. 

He added: 

“The urgent need here is more production, more 
aitplanes, more ships, more guns, more tanks, more 
ammunition. Somehow the feeling of urgency that 
prevails here must be brought to Canada to spur our 
own war workers. Our first line-of defence here on 
the North Sea must hold; the alternative brings war 
to Canadian soil. The New Year must be one of pro- 
duction, still more production.” 

In his New Year’s message, Prime Minister King 
warned against false optimism. And he added: 

“We have ,everything to gain and nothing to lose 
by viewing, in all its stark realism, the tremendous 
task which faces the defenders of freedom. That task 
may well be greater in 1941 than it has been in 1940. 
It is going to demand more effort, more sacrifice, arid 
far more — in our daily lives than up to now 
has. been requir 

It is far better that our ministers of the crown 
should face the situation so realistically than that 
they should be creating unjustified complacency by 
too much boasting. The other day the Windsor 
Star remarked: 

“Isn't it about time the members of the Govern- 
ment stopped patting themselves on the back? Isn't 
it about time they stopped making these promises for 
some vague period in the future? /We are fighting 
this war NOW, and Hitler is not going to wait 
patiently for a year, curbing his production until 
we have ours stepped up.” 

This is straight speaking. The truth is that we 
have a long way to go yet before we shall be pro- 
ducing to the maximum capacity of this country. 

We are still, for instance, not using our aircraft 
capacity beyond a fraction, We are not building 
wooden ships, at least not of Canadian timber, 

We have much further to go before we shall have 
eliminated wasteful spending from civilian and 
government life. 

Mr. Howe wisely wants workers to be made 
to feel the urgency of the situation. The best way 
to achie¥e this is for government policies to reflect 
that urgency. Let us make bold dramatic moves 
to cut qut wasteful public expenditures. Let us 
achieve te most business-like direction of war pro- 
duction.“ Let us set up an adequate system of prior- 
ities in raw materials, machinery, labor and money. 

This new note in government statements is wel- 
come. In the past the ministers have been too much 
concerned with advertising, even of exaggerating, 
our war achievements, not enough concerned with 
stirring the country to greater production, greater 
effort, greater sacrifices. 


4 Pay-as-we-go policy, in so far as consistent with . : : : 
» General Motors of Canada underscores a great truth 


an all-out war effort. 4 
5. Elimination of public and private waste. ‘ 
6. A national programme for post-war employment 

and relief problems, along lines of Sirois report. 
Prabyreer Lace pln wate gprtwncoe A agi for all 
e national or personal, in Canada, It requires 

full mobilization of the satton's material and 

aie resources. 

To the fullest degree, this should be achieved by 
individual effort, freely made. 


eee national leadership will inspire service 
nd sacrifice which in turn will reduce the need for 
voptnnatalien and eae 


Poison Letters 

Canadian editors find it necessary to be on 
guard against insidious propaganda that subver- 
sive persons seek ‘to plant in ‘their “letters to the 
editor” column. 

‘It is obvious that active anti-British agents 
have been trained to write letters to,the papers, 
usually making a plausible point about some mat- 
ter of topical interest but also seeking to sow a 
seed of suspicion as to phe justice of the cause for 
which we are fighting. 

The Post has received many such letters. They 
are not difficult to spot. One letter received a few 
weeks ago from Vancouver bore internal evidence 
of having been written by the same person who 
planted a letier in an American magazine, which 
represented Canadian youth as being dragooned 
to fight fcr an “Imperialism.” The letter to The 
Post was more subtle and {ts subversive character 
was not apparent at first glance. But the effect 
was to divide rather than unite; and to arouse the 
suspicion that certain groups were not doing their 
bit for the war. 

Careful investigation by The Financial Post 
revealed that no person existed in Vancouver of 
the name signed to either letter. 

Another letter this week is—on the surface— 
merely an attack upon “sorehead politicians” — 
Meighen, Hanson and Drew. being specifically 
named. Actually the real purpose of the letter is 
to warn against the “hysterical idea” that we 
should rush all aid to Britain, leaving Canada 
“defenceless.” The writer professes fear that our 
increased production will merely benefit Germany 
and he cites in proof Poland, Czecho-Slovakia and 
France. 

The letter is signed. Every family of the name 
in Toronto has been canvassed by The Financial 
Post. Two persons with the same Christian name 
have been found. One, a workman, indignantly 
denies authorship of the letter. The other is an 
illiterate ‘negro. 

Many other letters received- by The Post have 
been obvious fakes. Unquestionably someone is 
carefully organizing a “letters to. the: editor” cam- 
paign of propaganda against our war effort. 


» 


Public Will Follow Good Example 


If the campaign to promote self-denial and sav- . 


ings among the Canadian people is to be wholly 
successful, it is very important that all of our gov- 
ernments should set noteworthy examples. 

One or two dramatic moves by Ottawa in the 
direction of economy—even of economies that are 
hard to take—would do more to convince the Cana- 
dian people of the seriousness of the war than all 
the passionate words in the lexicon. 

The Financial Post has already suggested the 


Other People’s Views 


decide to kick that man as he stoops over seem a‘ decidedly retrograde move and 


starts to burn down. 


in that magnificent full-page advertising it has been 
rainning in support of the War Savings Certificate Cam- 
paigns. “Work for Victory ... Lend to Win” it says to 
the workers of Canada. . 


Wars are won and paid for by increased production | 


and self-denial. In both roles all Canadian workers 
have a part to play. 


The Journal of Commerce, New York, tells of South 


Africa’s prosperity. That Dominion has no exchange 
difficulties; she is shipping newly minéd gold at a 
rate of $500 millions annually. The New York paper 
thi..ks that South Africa will probably havé to turn 
more and more to the United States rather than Great 
Britain as the chief source of manufactured goods. 
Canada should rot miss opportunities in the South 

Africa market. Whatever South Africa buys in Canada 
brings gold to this country, and this gold can be used 
to further the Empire’s joint war effort. 

* . = 

, 

Two partners in a Montreal clothing firm, Moses 
and Philip Segal, have turned back to the Government 
a profit of $4,737 made on battle dress for Canadian 
soldiers. 

The T. Eaton Co.; who built a new factory in 
Montreal at the,urgent request of the Department of 
Munitiors and Supply to make military uniforms, have 
refunded the profit of $42,000 to the Government. - 

United Drug Company have returned to the Govern- 
ment any profit made on sale of drugs to the Govern- 
ment in 1940. The cheque was for a “sizeable amount.” 

These public-spirited, unselfish donations of execu- 
tive time and talent recall the action of Frank Baillie 
(later Sir Frank) in the last war in giving the’ Gov- 


ernment a cheque for $758,240, representing profits he ~ 


had made on the manufacture of shells. 
Be aa * 


It is being argued that Canada should not attempt 
to deal with the important question of Dominion- 
Provincial financial relations while the country is 
engaged in war. 

But the Sirois: recommendations represent a most 
urgent phase of oyr planning for the post-war period. 
If we do not deal with the problem now it will be too 
late to do much about it once the war ends. 


On the first day of peace, unemployment will come 
to thousands of Canadians. A “relief” problem of 
gigantic proportions will begin to snowball. We shall 
have neither the machinery to handle it nor the finan- 
cial dispositions to meet the.bills. In the broad outlines 
of the Royal Commission's report is to be found the 
means of handling this problem under central direction. 

To suggest that we should postpone consideration 
of this matter until after the war is like suggesting that 
it is wasteful to put fire insurance on a factory until it 


A reader in Saskatchewan offers to send us details 
of his instrument for producing rain and snow when 
and where wanted. 

If the instrument will bring down German airplanes 
as easily as it is supposed to bring down raindrops 
we'll be glad to listen. , 
= 2 s 

A very comprehensive study has been published 
in the United States of the mobilization of the nation 
for war. “Mobilizing Civilian America” is the title of 
this outline of government plan for “M-Day.” 

' It points out that one of the lessons taught by the 
last war was that the piecemeal control and mobili- 
zation of industry is expensive and ineffective. There 
was plenty of power in the hands of the government 
to organize the nation’s war industries for production. 
The powers were used liberally but without centralized 
control. The result was-not industrial mobilization but 
industrial ‘confusion. 

There is a lesson in that for Canada. 


of a magnificent arsenal known and felt 


The Canadian 
Editerial of the Week 


No Time For Petty Squabbling 
Leamington Post and News 


The recommendations of the Sirois re- 
port—probably the most important sur- 
vey of Canada’s national future and needs 
ever compiled—are going to be di8cussed 
in the dominion-provincial conference 
set for January 14, at Ottawa. 

The issues hinging around the imple- 
mentation of the Sirois recommendations 
‘eannot be exaggerated. The adoption of 
the recommendations, through alterations 
to the constitution of Canada and the 
* yedivision of federal, provincial and 
municipal responsibilities, will mean a 
stronger national framework in war and 
in peace. 

Yet there are certain ‘pission tenis influ- 

ences at work, fighting the successful 
Seintion of the badly-needed changes. 
~ It is to be expected that there will be 
~~“Wery raised, by opponents of the measure, 
that wartime should cause the whole 


to pick up his rifle and adjust his pack. 
If that happens, the rifle and the pack 
both will totter. 


As Others See Us 


Forgive This Debt 
Mi d Free Press 
The Financial Post suggests that Can- 
ada should forgive Greece its debt of 
$6,525,000. It would be’ a fine gesture in 
appreciation of the splendid fight the 
Greeks are putting up in Albania, a feat 
of arms that may well be the turning 
point of the war. 
The Post also suggests that such an 
example set by Canada “might not pass 


‘unnoticed in a wealthier country which 


would be better off if it dealt realistically 
with certain other intergovernmental 

debts.” ° 
see, 

A Re e Step 
Simcoe rmer 

Deserved tribute to the services of the 
Hon. Eric W. Cross a¢# Minister of Muni- 
cipal Affairs for Ontario was paid edi- 


subject to be shelved temporarily. But- torially by The Financial Post in its last 


Professor Angus, a member of the Sirois 
‘commission, has answered that cry elo- 
quently. 

; He explains the whole issue in this 


Se the commission's recom- 
Scien teat tae loot cee bo 


issue when it declared: “During the years 
he held cabinet office, Hon. Mr. Cross did 
a great deal to help Ontario municipal- 
ities help themselves. He also gave splen- 
did direction and leadership in the fields 


Coming from a journal of The Post's 
high standing, such a tribute is preise 


In view of the millions of dollars saved 
to municipalities, of the important pro- 
gramme of education.conducted by the 
’ Department on behalf of municipal offi- 
cials in many parts of the province, and 
of the financial difficulties of numerous 


municipalities ironed out by the Depart-. 


ment, its importance to the Government ° 


one which will be felt keenly by many 
municipalities. The resultant saving in 
administration costs' will not begin to 
compensate for the disappearance of a 
service which had proved of inestimable 
value to Ontario. 


The Mail-bex 


Stimulate Export Sales 
Editor, The Financtal Post: 

I have greatly welcomed ‘the efforts 
made by your paper to stimulate inter- 
est among Canadian producers and ex- 
porters in the upkeep and development of 
various markets for our Canadian prod- 
ucts. j 

While thére is a meeting of shipping 
representatives from countries and organ- 


izations all over the Western Hemisphere, 


not to mention the various Government 
Missions and other negotiators who aré 
at present in Washington, I feel this is an 
appropriate opportunity for drawing the 


«attention of the public as well as of our 


Government, to the necessity for our 
country to be adequately represented. 
We should see to it that experienced and 
qualified persons are going to represent 
the Dominion of Canada at the various 


negotiations, Pan American Union con- ° 


sultations, Western Hemisphere Ship- 
ping Conferences, bankers’ meetings, 
whether they be in Washington, Madrid, 
London or Buenos Aires. We would be 
well advised to take stock of ali bonds 
and securities (especially foreign issues) 
belonging to or at the disposal of Cana- 


so that the sad experiences of the de- 
pression between the last war and the 
present will not be repeated in Canada. 
‘ J. CARTON, 
Montreal. 

7 - 7 

Installment Selling 

Editor, The Financial Post: 

A contributor to this column in the 
Nov. 30 issue suggested that installment 
selling had no place in our present war 
economy and that it should be pro- 
hibited. 

If we were to examine the causes of 
large-scale production and its attendant 
benefits, such as consistently better 
products at consistently lower prices 
which all go to make a better stand- 
ard of living, it would be found that 
large-scale production has marched hand 
in hand with large-scale consumption, 
which, when boiled down to its essential 
ingredient, means to a large extent the 
availability and development of con- 
sumer credit. : 

Since consumer credit can only be 
used to buy permanent goods, which be- 
come an asset to the buyer, this repre- 
sents the acquisition of durable. essen- 
tials of modern life by individuals who, 
while not having the necessary capital 
to pay for the articles outright, can, 
nevertheless, by a quasi method of com- 
pulsopy thrift, enjoy the use of the 
articles. while paying for them out of 
current income. * 

In so far as installment buying being 
a contributory cause to the 1927-1929 
boom and the subSequent depression 
reaching the depth it did, there are un- 
fortunately no statistics available to ap- 
prove or disapprove of this contention. 
However, when consideration is given to 
the fact that only about 10% of all retail 


‘Sales are made on an installment basis, 


and expansion in installment debt was 


‘confined to narrow limits, it does not 


seem reasonable for installment selling 
a nave had the Grestio Stfect, that pun- 
dits credited it with movin. 


Editorials in Brief. ax ee : Ne . y& ee az ‘ 


THE CHOICE: ONE NATION OB SEVERAL 


Post- cripts 


News Service 
Last week W. E. Gladstone Murray 
made one of his infrequent radio “ap- 
pearances” to tell CBC listeners about 
the news service inaugurated across 
» Canada on Janu- 
ary 1, The service 
is in charge of Dan 
Cc. McArthur, 
whose headquar- 
ters are at the cen- 
tral news bureau 
in Toronto. As 
well, the service 
will operate 
through small 
news bureaus of 
“rewrite” men at 
Halifax, Montreal, 
Winnipeg and 
Vancouver. Each 
of these points ré- 
GLADSTONE MURRAY ceives, under the 
new. system, the 
full Canadian Press/and British United 
Press Service which is now being com- 
bined and rewritten for radio presenta- 
tion by the company’s own staff. 
Although Gladstone Murray has been 
general manager of CBC since November, 
1936, and prior to that was associated with 
Lord Reith in the BBC, journalism has 
been a prime interest of his life. While 
attending McGill University he founded 
the McGill “Daily” His first job: was 
free-lance magazine / writing, which 
helped to pay his way through college. 
Gladstone Murray was born at Maple- 
in the Fraser Valley of Highland 
d 48 years ago. He is proud of 
the Murray tartan which his two children, 
Iah and Anne, often wear. His father, 
Paul Murray, still lives in the Fraser 
Valley and is in robust health, though 
now in his 90's. 


Gladstone Murray won a Rhodes Schol- 
arship for Quebec Province in 1913. He 
started to be a lawyer at New»College, 
Oxford, but had only been there a year 
when war broke out. Eventually he got 
into the R. F. C. and the R. A. F. where he 
had 3,000 hours of war flying in France 
and Italy, reaching the rank of major. 
His decorations include D.F.C.; M.C.; 


‘ 


sumer credit? Each of these three forms 
of credit play an important part in our 
modern system of exchange of commodi- 
ties and services and the restriction of 
one of them would seriously hamper the 
effectiveness of the whole trio, which 
must work in unison more now than 
ever before. | 
W.T.M. 

Montreal. 


What re Papers 
Are Saying 


A Itural Policy 
innipeg Tribune 
Mr. Gardiner has given us his visidn 
of the prospects for the next five years, 
but he has not given Canada an agricul- 
tural programme. His sketch shows that 
special measures will be needed to adapt 
Canada’s agriculture to the requirements 
he foresees, but he gives no indication 
that such measures will be taken. 
A comprehensive agricultural policy 
is already too long overdue at Ottawa. 
* * 6 x 


Sayings of the Week , 


“No civilization is, conquered except 
trom within; no nation can be saved ex- 
cept by itself.” —Dr. Wile Durant. 


“The Sitisceies will leave this coun- 
= when I leave, and I will leave when 
the children’s father leaves, and their 
father will not leave this country under 
any circumstances.” —Queen Elizabeth. 


“We must be vera we must be 
inflexible, our qualities and deeds must 
burn and glow through, the gloom of 
Europe, until they become veritable 
beacons it its salvation.’ ‘Prime Minister 


in this new generation those 


- father, 


. an advertising 


Croix de Guerre; Order of the Crown of 
Italy. The latter he gained while flying 


‘on the Italian Alpine front. 


"He is credited with one of the most 
miraculous escapes on record, while fiy- 
ing on the western front just before the 
Armistice. j 

His gunner was instantly killed in a 
dogfight. The gun, which in those days 
could be removed, fell out of the gunner’s 
hands and fouled some of the control 
wires. Murray had to bring the plane 
down in no-man’s land. He crashed, and 
the plane burst into flames. Both were 
thought killed. 

That night a British scouting party 
went out to salvage the They found 
the plane had c in a shell hole and 
that Murray had catapulted out to 
the bottom of the hole with the plane 
burning above him. Murray was hauled 
put unconscious from a fractured skull 
which required a trepanning operation 
and which put him out for the duration. 

He had one other narrow escape when 
a shrapnel burst from an A.-A. gun ripped 
away his plane’s instrument panel and 
shrapnel lodged in his knee. He still has 
some of the shrapnel and a slight limp. 


After the war Mr. Murray went into the 
Ministry of Food in England; then to the 
League of Nations Union at Geneva as 
publicity director, and finally to the Brit- 
ish Broadcasting Company. He became 
Sir John (now Lord) Reith’s righthand 
man. ‘After founding the BBC publica, 
tions he became assistant controller in 
charge of public relations. He came back 
to Canada as general manager of CBC in 
November; 1936. 

Mr. Mutray is air, as Well»as radio, 
conscious. He travels by air, when pos- 
sible, to @xpedite his visits not only ‘to 
Toronto and Montreal headquarters, but 


also to Winnipeg, Vancouver and Halifax | 


offices, 

His chief athletic interest was distance 
running—mile and cross-country. It is 
said he can still do a fair run along the 
trails of the Seigniory Club. 


Dan McArthur 

As head of the new CBC news service, 
Dan C. McArthur can take the credit for 
such innovations as the clever “cutting 
in” of Mr. Roosevelt's actual speech 
during the regular 
1l p.m. newscast 
last Monday night. 


’ Dari McArthur has 


always been 

chock full of 

bright ideas. He 

comes by them 

honestly, for: his 

the laté: 

Peter McArthur, 

was an, outstand- 

ing person in his 

generation. 

’ Peter McArthur 

was a journalist as 

well as a publicist, 

Sibi 0k wale dn DAN. C. McARTHUR 
author, a rural philosopher and a regular 
and famous contributor to the old Toronto 
Globe for almost two decades. Son Daniel 
was born in New York City where his 
father was a journalist. After the panic 
of 1907, Peter shook the dust of the city 
streets from his feet and returned to the 


< old family homestead at Appin, in Mid- 


dlesex County. 

Wisely be had saved’ the farm as a 
refuge for himself and his family in case 
anything. should happen. Both he him- 


self and his family of four boys and a 


girl have used it on occasion since. Peter 
McArthur’s father cleared the farm him- 
self and built most of the present house. 
Peter subsequently reforested the farm. 
He enjoyed his farm, though, ‘if truth be 
told, he was a writer rather than a farmer. 


Dan and two of ‘his brothers are 


graduates of O. A.C. This idea of a farm ~ 


training was another of Peter McArthur’s 


4 


Went to CBC, primarily to do a publie 
relations job. In the past year he hy 
been supervising news broadcasts in hy 
spare time. This has given him a 
opportunity to get the feel of the new job 
which he took over as at Jan. 1. 

Dan McArthur went overseas with the 
55th Field Battery (O. A. C.) as a signal 
ler. He got two stripes and spent his 
spare time writing verse and carving sou. 
venirs out of the soft chalk of Flanders 
Fields. His-artistic soul (he had intended 
to be an artist until his father put his 
feet along more practical agricultural 
paths) also finds expression in the accor. 
dion, of which he is an acknowledged 
master. He makes excellent sketches and 
puns, has five daughters and one son and 
lives in an old-fashioned house in Weston, 
Ontario. He commutes to Toronto every 
day. 

* * s 


More from Durham 

If we are not careful, this column will 
become official booster for Durham 
County. Having no sooner finished the 
story of Durham County’s achievements 
in the life insurance field (M. F. Christie, 
president, Great West Life; A. N. Mitch- 
ell, president, Canada Life), we now learn 
that Newton J. Lander, managing director 
of the Continental Life Co. and president 
of the Canadian Life Insurance Officers 
Association, is another Durham County 
product. 

How many more are there? 


Or, let’s put it in another way; what 


other county can: boast as much quality . 


and quantity in the life insurance field? 


Tank Boss 

Unless you visit Ottawa frequently, you 
are apt to be surprised at the number of 
new faces continually finding their way 
into the Department of Munitions and 
Supply. 

One recent acquisition is Garfield L. 
Evans, a 
industrial adviser to the Bank of Mont 
real. He was recently appointed Director 
of/l'ank Production. 

Mr. Evans was born in Lachute, Quebec. 
He entered the employ of the C. P. R in 
1907 as a junior draftsman. Two years 
later he was promoted to chief draftsman. 
In 1910 to ’14 he was mechanical engineer? 
in charge of/the design of locomotives for 
repair equipment and held the position of 
superintendent of the Angus Locomotive 
Shops, employing from four to five thous 
and men. This was from 1914 to ’!7. 

For the next two years Mr. Evans 
operated a steel mill, producing barbed 
wire nails, steel bars and other fabricated 
products for the French Government. In 
1919 he was named industrial adviser 
the Bank of Montreal to lend their sid 
to clients requiring technical information 
and advice. | 

During his work with the C. P. R. Mr. 
Evans was at intervals chief inspector of 
locomotive construction at the Baldwin 
Locomotive Works in Philadelphia; the 
Schenectady Locomotive Works and the 
Richmond Locomotive Works. He wa 
responsible for the first super-heater loco- 
motive built in America and also for the 
design of the first articulated mallet 
locomotive used for hauling trains in the 
Rocky Mountain division of the C. P. ® 


StopMelf ...- 

He had dined very well and was doing 
his best to fit his key into the lock, sing- 
ing a happy song meanwhile. After 4 
time a head looked out of the window 
above, 

“Go away, you fool!” cried the man 
upstairs; “You're trying to get into the 
wrong house.” 

“Fool yourself!” shouted the mat 
below, indignantly. “You're looking out 
of the wrong window!” 
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ty to get the feel of the new job 
took over as at Jan. 1. 


Arthur went overseas with the 
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e writing verse and carving sous 
t of the soft chalk of Flanders 
is artistic soul (he had intended 
artist until his father put hig 
g more practical agricultural 
finds expression in the accor- 
which he is an acknowledged 
fe makes excellent sketches and 
five daughters and one son and 
» old-fashioned house in Weston, 
He commutes to Toronto every 
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re not careful, this column will 
official booster for Durham 
Having no sooner finished the 
Durham County’s achievements 
insurance field (M. F. Christie, 
Great West Life; A. N. Mitch- 
ent, Canada Life), we now learn 
on J. Lander, managing director 
tinental Life Co. and president 
anadian Life Insurance Officers 
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Inflation. Seen Oacatlon Best 


On Business Horizon 


Hope Expressed That Existing Controls Will 
Prevent Any Extreme Movement — _ St: 
Lawrence Seaway is Again to Fore 

possibility of inflation is receiving considerable study among 


1940 | Combined ‘Gross 
14% Over 1939-—-287% 
Over 1938 


pusinessmen, who feel that their plans for the future depend to a large |. 
one * answer. Advances in prices: and wages since the war| 


are not felt to’be abnormal, But many are wondering Just 
pow far they will go. : « 

gore August 1939, the D. B. S. index of industrial material prices 
pgs risen 21°% The rise in the cost of living is estimated at approxi- 
igly 7.3%. 
wee Board comments that such an in¢rease would have passed almost 
yonoticed in- normal times. ' Between: comparable months in 1935 
gnd 1987, he added; the: cost of living rose 8% “without any apparent 

gisturbance to the public’s peace of mind.” 
What businessmen fear isa sudden uprush “in, the price level once 


‘HB. McKinnon, chairman of the Wartime Prices and} 


sl workers are fully employed and competition for Jabor and materials Py 


becomes keener. 
It is hoped the present controls that did not exist in 1914 to 1918, |) 


such as the Bank of Canada and the Wartime Prices and Trade Board, | 1940: 
will be able to prevent extreme inflationary tendencies, The surplus i 


of certain commodities such as wheat, it is felt, may also have some 
jnfluence on the situation. 

Inconvenience caused to business by existing controls has been 
secepted as part of the war effort. There is a feeling that the slogan, 
*pysiness as usual,” popular at the beginning of the war, is not 
suitable in a time of total war, when business cannot be as usual 
put must be “all out” for the war. es 

» » * 

News that a new agreement is being prepared between Canada 
and the United States on the St. Lawrence-Great Lakes navigation and 
power project brings nearer the time when a start:may be made on 
the work. This, coming while the war is on, will expedite the full 


employment of labor in both countries. 
* * om 


Rising wage costs are having definite effects on the agricultural 
industry) where prices for hog and dairy products have .declined 
recently. Fear that farmers will liquidate their herds, and thus reduce 
the stream of essential food products, has been followed by a proposal 
to form a Farmers’ Union in Ontario with the object of stabilizing 
prices. 
> » ° 

A noticeable development in regard to employment is the increasing 
number of women in industry. Many women are finding work in 
munitions factories and are steadily replacing men leaving offices to 
join the armed forces. This broadening of the employment field for 
women is likely to have pronounced reactions after the war. Women 
are likely to be in the market for office and factory jobs even more 


than they were after the last war. 
= » m 


Meanwhile business in all lines is proceeding at a satisfactory 
pace. Retail stores are featuring stock reducing sales with favorable 
results. Demand“for building materials is well maintained: Scarcity 
of men is being felt increasingly in building and steel workiong seston. 


Business Indicators: 


down slightly. _. 

Construction contracts awarded 
higher than in previous year,.but in December almost 80% above 
pulled below previous week by _ previous year.. Total for 1940-up 
lower carloadings and stock mar- 85%. 
ket activity. , Bank debits for November and 

Carloadings for week ended Dec. first 11 months of 1940 higher than 
28 above 1939, total for year up in 1939. 

19%. Bond sales in Canada in Decem- 

Railway gross traffic earnings ber more than four times volume 
for third week of December well of previous year. 
above 1939 level for both roads. Trené of business shown by The 
Automobile sales show smallin- Financial Post Business Index and” 
crease in November in number of following key factors new items 
passenger cars sold, truck sales for the week being marked thus. ® 


Dec.6 Dec. a 
107.2 105.2 


Current business continues ac- 
tive with DBS. weekly index 


TREND OF BUSINESS— . Dec. 23 —~ 21 _ 
Weekly index of business, D.B.S. 107.3 .6 


Commodity prices index no. ... “2 2 : 82.2 


Nov. . Sept. Year Ago 
sThe Financial Post business index °153.4 129.0 
Retail sales index no. ‘ se ee 93.7 ¥ ‘ 86.9 
Dept. stores sales index no. ..... 97.6 ‘ J 
eWholesale sales index no. 122.8 107.8 
sCountry store (% change pr. yr.) +154 —2.1 
EMPLOYMENT Index Nos., D.B.S. . Nev 1 Year Age 
All industries ... 139.2 123, 
Manufacturing 122.1 
Wage earners. no. 000's aoe 2,506 
Living costs weekly budget $18.14 $17.77 
‘ 


RAILWAYS— 1940 
Giteatings (week Dec. 28) 40,338 
N.R. gross (week Dec, 31) $ 7,544,463 
cPR gross (week Dec. 31) $ 4,980,000 
CNR. net revenue {Nov.) $ 5,524,224 
CP.R. net revenue (Nov.) § 5,072,617 
BON AND STEEL—Nov.— 
Pig iron production (tons) 109,576 
Steel ingots and castings 
prod. (tons) 176,113 


Oct. 1 
136.2 
143.8 

$17.87 

+103 
+214 


+126.7 
+27. 


+60.0 
+48.0 


812,587 2,549,449 
247,355,541 203,643,339 
170,965,000 151,280,000 

38,733,861 17,080,805 
30,833,231 24,141,850 


1,058,417 661,562 
1,825,752 “1,234,765 


a Cars: 
Domestic salés* . 
Factory output .. 
Trucks and Buses: 
Domestic sales* 
Factory eatgee 


+131 
+12 


+19.2 


7,622 
10,814 


.. (Nov.) 1,525 
+. (Nov.) 12,807 


(Nov.) $ 2,931,998 
(Nov.) $ 2,538,480 


(Dec.) $ 16,9:8,300 
909,000 


(Nov.) 


92,992 82,250 
(Nov.) 98,473 97,315 


27,005 22,653 
101,147 “4,023 
38,035,790 © 32,725,275 
30,766,208 *. Serene 


Gktrects awarded . = 


punt prod., bbls, (Sept.) 
CULTURE 

“® prod., bbis, .. “{Oct.) 1,872,514 
» (Nov.) 682,718 
+» (Oct. 9,658,887 

(Nov.) 123,596 
. (Nov. 654,218 


a mane 


+19! 
+49.2 
Hy . 


562 ~ mp 18,326,579 
er exp., bbls. . Ws0e.339 


Wheat exp.. bush, 4 
443,398 4.7 "3268 +4 


898,400 735,100 10,348,650 9,133,850 
892,800 777,400 16,843,800 15,884,050 


282,344 288,726  3,165,906- 2,628,610 
276,586 253,997 2,879,336 2,403,432 


1,708,278 1,798,634 - 13,965,293 12,465,993 

1,594,611 1,949,633. 15,244,073 10,779,316 
440,450 422,392 3,935,341 3,801,760 
oe ofl prod., bbl. (Sept.) 841,752 720,866 6,268,565 5 787,117 +83 

tcreic imp., bbl. (Oct.) 5,102,000 4,745,900 35,402,970 31, +127 


IC POWE Ee Oe 
00. 2,524,860 2,601,536 * 27,495,007 25,815,272 +65 


rn Total monthly, 1,000 kw.h.’s 
te 108,644,852 _ 79,053,266 877,364,556 594,384,985 +-47.6 
(Oct. " 
eet) Teitoe ser '98.490.366 1,004,511,368 833,948,965 +812 
FACTORS— ; 
231,532 «138,924 


pred. pr”. Geel) 2,531,659 2,701,694 21,985,976 20,606,901 +-6.7 
Cotton Bed. bi Ib. (Nov.) 16,236,976 15,978,183 175113:007 114,859,796 452.5 
W rubber imp.. Ib. (Oct.) 18,056004 11,877,283 86,140,318 60,631,000 +42. 
tte cons. No.t (Nov.) 6,997,004 6613,812 +58 
peittt manufactured .. Ib.§ - 174,045,529 ° 120,369 +85 
ak ged +63 


(Nov) 3,049,322 
salest (Dec.) , 326,704 12,719 1,441,751 +581 

life insurance sales (Nov.) . 2,899,000 33,034,000 331,490,000 333,967,000 - 

‘D.B.S. All Canada figure covering over 90% of the Canadian 

mee 8 omittea &For four weeks to Noy, 2, 1940. 

revised figures covering N.S., P.EL, N.B., Que., 
Total at yards and plants. 
¢w items for week marked # 


aa MuuERié——¢ 
Catch ewts. (Nov.) 
winded value (Nov.,) 
WSPRINT— 
Production, tons ... (Nov.) 
Exports, tons . (Nov.) 
ENING AND O1LS— . 
Coal prod., tons .’.. (Oct.) 
imports, tons .. (Oct.) 

Gold prod., fine oz. (Sept.) 


sed lumber exp.: 


1000 bd. ft. ...... (Nov.) 1,962,804 +15.2 


632,938 
146,317,261 


346 «31,229,127 28,560,485 
2,930, 717908 


ELECTRIC POWER PLANTS. 
For STAND-BY and PEAK LOAD Service 


Automatic or Manual Control 
Gasoline, Diesel’ and Natural Gas 


ATLAS POLAR COMPANY 
_ LIMITED 


1130 Bay Street 
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In Geese Velines 
From Our Own Correspondent 

“MONTREAL. — Canadian Pacific 
Railway's handling of express 
traffic in Canada was heavier in 
December than in the same month 
a@ year ago. For the first three weeks, 
an increase of 20% was recorded, the 
upturn being general in all parts of 
the Dominion. 
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Business Level Higher 


: 30. In All Economic. Areas 


Buslneis in ill etohbeliic atens in 


Cannde in Novienbee, 1940, was on a 
Business 


higher level than in November, 1939, The Financial Post. 


oe rae ica se ee ee | 


che peairies s. ‘The business activity of British Columbia has shown almost 
uninterrupted advance during the last eight years. 
with the previous month, the ‘tatiees -were higher for all 
Quebec. The decline there was slicht. - 


Trend ¥ Business siete Areas 
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. contr. eereeee 8 754,000 
permits eerertde * K 


Marketing Experts iz = 


To Give Lectures 


Under Joint Anspices of 
University and Adver- 
tising Men 


A course of 10 lectures on prob- 
lems of selling and sales promotion 
has been arranged by the Depart- 
ment of Political Economy of the 
University of Toronto; .These lec- 
tures will be given at the economics 
building of the yniversity and are 
offered in co-operation with the Ad- 
vertising and Sales Club of Toronto. 

The course has been planned for 
executives actually engaged in some 
phase of marketing, for those’ pre- 
paring to take such a position or for 
those in allied fields who wish to 
broaden their knowledge of mar- 


g| keting principles and practice. The 


+1968 
427 +112 2 
—0.8 
+14.6 


KENNETH 
859 | McMaster University, 


+124 
+2.7 


00. 
**Cents and eighths of e cent per ‘bushel. 


Keeping Posted 


By: J. C. KIRKWOOD 
In this queer world of ours there 
is a class of persons who are called 
“napkin snatchers.” They may de- 
scribe themselves as souvenir hunt- 
ers, but to 
hotel and res- 
taurant man- 
agers they 
are just petty 
thieves, 
ready tof 
snitch silver- | 
ware, nap- : 
» Slass- } 


coat + hang- 
ers, and other 
things of 
“temptation 


= np ges JOHN C. KIRKE WOOD 

tection, P. 

Kirby Hunt, manager, the King 
Edward Hotel, Toronto, figures that 
at banquets a hotel has to count on 
a 5% loss in napkins. The best theft 
preventive against napkin snatch- 
ing is, in the opinion of the house- 
keeper of the Royal York Hotel, 
Toronto, to have the hotel name and 
monogram right‘in the centre of the 
napkin, and in the case of towels 
to have the hotel name extending 
through the centre from end to end. 
When room help report missing 
articles immediately—towels, bed 
c6verings or other items—it is some- 
times possible to bill the room occu- 

pants for them. The full story is 
covered in the current issue of Can- 
adian Hotel Review. 

o 


Shall I Marry? 


Shall I marry—or train for a car- 
eer? This question opens an enter- 
taihing—and much more than mere- 
ly entertaining — article in the 
January issue of Chatelaine, by Mrs. 
M. L. Young. “Marriage,” declares 
Mrs. Young, “is not a gamble—not 
a game of chance, but is like hockey 
or baseball, for you must learn to 
play, and the zest or skill with which 
you play determines whether you 
win or lose,” and she proceedg to 
tell, rather minutely, how she has 
made marriage pay her large divi- 
dends—“a richness of living that is 
better return than I could find any- 
where else for the investment of my 
life’s work and interest.” 

Chatelaine is offering cash prizes 

r letters which are an answer to 
questions: “Do you think that 
Mrs.° Young’s viewpoint» is right? 
What are the hazards, if any, which 
Jj you see in marriage? Have you any 
better suggestions to. make?” 


Creditors Grow Inquisitive 
Credit givers are becoming more 


+188 Vinquisitive—as they should. A 


pamphlet describing minimum re- 


as to age in order to determine. col- 
lectibility; that the taking of phys- 
ical inventory be Boe petri ee by the 
accountant, and that test checks be 
made of unit prices, age and condi- 
tion of stock. Some of this recom 
mended procedure grew out of the 
McKesson & Robbins case. 
. 


Customers First 
Who comes first in the interest of 
the directors and ones = a 


the Mackenzie River to the Atlantic 
seaboard. I get this bit of informa- 
tion! from Canadian Printer and 
Publisher, and it quotes, as its auth- 
ority, B. L. Martin, guest speaker at 
a récent meeting of the Winnipeg 
Club of Printing House Craftsmen. 
Manitoba’s first newspaper was “The 
Nor’West Courier,” born in 1859. 
oe « = 


Robt. W. Service Returns 
Robert W. Service is ndt amo 
the forgotten men—this notwith- 
standing the fact that it is quite 40 
years ago when he splashed into 
worldwide fame with his books, 
“Trail of 98” and “Songs of a Sour- 
dough.” Ever since his verses of 
the Klondike have been publicly 
and privately recited, and he himself 
has coritinted to capture the news- 
‘papers’ attention, if not the attention 
of the general public. Now he brings 
himself back. to the publi¢’s notice 
—after his.return to Canada, from 
many years abroad, He is, in a sense, 
a_ returned refugee, and in Mac- 
lean’s Magazine for January 15 he 
becomes recollective or autobio- 
graphical, and his contribution, “So 
I Have a Mild Face!” is bound to 
be read greedily by all us oldsters 
and by the newer generations who 
have heard recited by blind beggars, 


platform and parlor  elocutionists, 
and music hall entertainers, the stir- 
ring ballads, “The Shooting ‘of Dan 
McGrew,” “The Law of the Yukon,” 
and others from “The Rhymes of a 
Rolling Stone.” 

Service has been called “the,Kip- 
ling of the Yukon.” His “Songs of a 
Sourdough” had sales of over a mil- 
lion copies, and made Service rich. 
Be sure to read his, own story in 
Maclean’s. It’s a thriller. 


Elgin—soft g? 

“Elgin”—how do you pronounce 
it, when it means a watch, a county 
in Ontario, the name of a former 
governor-general of Canada, a 
county in Scotland, the new hotel, 
‘The Lord Elgin,” to be erected in 
Ottawa? About the hotel: a writer 


ae 
Woods Co., industria 
14,084 ; 


course begins Jan, 14 and lectures 
are given weekly Rae 


Speakers and. S., ir subjects are: 
HH. G. WEAVER, 
sing 
ROBERT F. . Sales Manager, 
& Co., ces aoe J.D. 
eers—A 
New Trend in Me: 

ELMO ROPER, New York ‘ity, market- 
ing consultant and director of the Fortune 
Surveys—Reading the Public Mind. 

D. H. » President Campbell 
Manufacturing Co.—Merchandisirig Poli- 
cies for the Manufacturer. 

CORNELIUS DUBOIS, director of re- 
ss for Life Magazine—What Do People 

W. TAYLOR, professor at 
secretary of the 
Wartime Prices vee zy Board—War- 


time Control of Prices. 
THEODORE a SROWN, professor at 


Harvard Graduate School of Business Ad- 
ministra’ ; 


tion—Standards o: Sales Perform- 
ance, 

PERCY K. HEYWOOD, general manager, 
guasasine Shops, Ltd., and past president 

Advertising and Sales Club of Toronto— 
Tested Retail Selling Policies. 

JOHN OL, marketing counsel, Col- 
umbia Broadcasting System—Measuring 
Radio Results. 

SAMUEL B. STOCKING, of the Depart- 
ment of Political Economy, University of 
Toronto—The Value and Significance of 
Advertising. 


in the Ottawa Journal says that the] 


“g” will be soft, as in “gin.”/ The 
Americans like the soft “g,” so the 
right way to say the make of your 
watch, if it bean Elgin, is to use 
the soft “g.” But the St. Thomas 
Times-Journal, in its discussion of 
the way-to pronounce “Elgin,” has 
not told us the: right way to say 
“Elgin” when applied to Elgin 
County, in Ontario. It. tells of the 
reply made to an American who 
contended that all words ending in 
“gin,” should make the “g” soft. Said 
Dr: J. H. Coyne to the writer, “Oh, 
when did that begin?” 


BUSINESS 
MACHINES 


International 
Electric Accounting Machines 
The Punched Card Accounting Method 


for 


tion and Pay Cheque 
Witing; Labour and Distribu- 


Payroll 
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tion; Invento 
Sales and 


Budgetary Control; 
Analysis; Billing: 


Accounts Receivable; Aacteite Payable; 


Document Writing. 


International 
Electric Time Recorders 
and Systems 


for 


Labour Time Records; Job Time Records; 
Document sine: S atchman Control; 


“Uniform Time 


; Time Schedule 


Control and Time Signalling. 
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International 
All-Electric Writing Machines 
for 
Multiple Cones oe m goples at 


INTERNATIONAL TSE 
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LIMITED 


SUGGESTIONS FOR 
INVESTMENT 
The personal requirements. of the indivi- 
dual in investment matters constitute an 
. important feature of our investment ser- 


vice. This service is available without. 
obligation at any of our offices. 


A. E. AMES 6CO. 


LIMIiTeoD 
Business Established 1889. 


Toronto) 
Montreal Winnipeg Voncowver Victoria NewYork Londen, Eng, 
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In an attic bedroom... 


a On; a July as in 1874, in a room under the 
eaves of an old house near Brantford, Ont., a 
young man sat at a table cluttered with crude, 
home-made apparatus. Into a shell-like receiver, 
roughly resembling a human ear, he alternately 
sang and shouted, concentrating always on vowel 
sounds—"E, Ah, A,”. This- went on hour after 
hour, night after night, until the young man suc- 
ceeded in producing, on a piece of smoked glass, 
tracings caused by vibratidns of the human voice ! 
The youtg man’s name was Alexander Graham 
Bell. Years later, he declared: “At that moment 
the telephone was born.’ Today, Bell’s dream of 
-continent-wide telephone communication is realized 
through the coast-to-coast circuits of the Trans- 
Canada Telephone System. : 


This is the first in a series of advertisements 
dealing with the development ef Long 
Distance Telephone Service in Canada... 
and culminating in the opening of the 
Trans-Canada Telephone System in 1932. 


TRANS-CANADA 
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TELEPHONE SYSTEM 





Prevention ‘of Lapses Helps Maintain. Total| 


- Volume - in Force — 


| Ususily Liberal if Insured in Good Health 
' According to preliminary esti-)lapsed’in ‘recent months or even | 


mates, while sales of new life insur- 
ance in Canada in 1940 were slightly 
under those for the previous year, 
the’ total amount of life insurance 
in force on Dec. 31 was slightly 


higher than at the end of 1939. 


LONDON & 


LANCASHIRE surrenders. 


ABSOLUTE SECURITY 
W. R. HOUGHTON 


HOME 
ASSURANCE 


COMPANY OF CANADA 


- Head Office: 
Lancaster Bidg., Calgary 
FIRE, AUTOMOBILE, 

HEALTH & ACCIDENT 
INSURANCE 


1817-1940 


BANK of NEW SOUTH WALES 
Mead Office: Sydmey, Austratie 
Coos! themepe HE ALPRED DAYIDEOM, SER. 
Assets of £130 millions. London Offices at 


‘Over goo branches in Australie, 29 Threadneedle Sc., E.C.2. 
Mew Zealand & Pacific Islands. and at 47 Berkeley. Square, W.1. 


‘Rutassdhemmente or. re- 


vivals have also been an important 


important 
factor. For instance, in 1939, the last 
year for which figures are available, 
while insurance. effected 
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any change being made in the orig- 
inal contract. 


Fire & Casualty Insurance 


. ‘ *? a o : c i a 
- *, 7 ¥ ‘ 0 - 


SENIOR PARTNER 

‘ Guy E. Leslie, senior partner in the 

new stock brokerage firm of G. E. 

Leslie & Co. The new firm has taken 
‘ormerly 


over the business f conduc 
ed by Johnston & Ward. 


IncreaseShown 
In Bank Debits 


War Coverage : 


In Demand 


Convoy Attacks in At- 
lantic Increase Sales at 
Eastern ports 

Demand for war.risk insurance in 


. | Maritimes: s $ 
Halifax 


It appears that the desire for pro- 
tection against enemy operations is 
greater than that for protection 


oily iter t 
after the war opened two 
contracts were made available gi 


written not as a separate policy but 
as an endorsement to a fire or riot 
and civil commotion policy. | 


ia, 6%. 
Compared with October a contra- 
seasonal decline of 14% was shown. 
One reason for this recession was 
the bad weather in November which 
tied up traffic in city and country 
districts. 


Figures for the 32 cléaring house 
centres for November with compari- 
sons with the previous month and 
last year follow: 

DEBITS TO INDIVIDUAL ACCOUNTS 

dollars) 


(Millions of 
Nov. Oct. 
1940 1940 


Nov. 
1939 
s 


38.8 
10.0 
17.3 


66.2 
728.6 


70.2 
8.5 


42.1 
12.8 
22.4 


od 
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128.3 
9.7 
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Hh « “THE SUREST WAY 
"OF PREVENTING 


Loans to the provinces and muni- 
cipalities were lower both than in 
the previous month and in 1939. 


With total deposits in Canada in- 


toydemand and sav- 

deposits, decreased 0.9% from 

October, but gained 1.5% over Nov., 
1939. , 


Use of Bank Credit in Canada 
(In Millions of Dollars) 
ber October November 
1940 1939 


$ 
1,157.1 
1,665.0 


2,822.1 


Change 


+119 
—152.5 


—140.6 
DaPOatS. ...<ccccccocsecccecsocece 2,540.7 2,600.6 —12.2 
Credit index® ......6.55 eccccees 41.9% . 30.5% +1.5% 
*Ratio of current/and call loans in Canada to demand and savings deposits in Canada. 


ASSETS 
Immediately Available Liquid Assets 


October 
a 
6,033,837 +155,995 
82,477,135 —6,632,311 
221,680,864  +-9,512,633 
310,191,836 +3,096,317 
3,289,274 _ —121,062 
4,107,118 ~ —420,255 
189,954,836  -}-1,645,509 
28,835,634 —1,183,816 
5,507,782 —15,840,607 
567,473,036 +-11,492,575 
5,488 


eereee Pee eee eereeeseeeere 


\vestmen 1,519.5 


—_—_ 


PP ee CeO RECO SELES 


Change 


$ 
-+1,511,893 
+9,329,166 
057 +7,701,440 


'356,934 -+18,310,151 
681,559,000 —102,593,389 
42,539,880 45,338,557 —10,014,165 

1,853,291,879 1,861,899,306 —G,607,517 1,977,570,797 —124,278,918 


Loans and Securities Other Than Those of Canadian Government 
86,457,118 99,716,876 


—8,697,141 


» 124,279,866 

40,933,817 55,514,234 
1,024,278,286 972,784,147 
126,245,970 143,323,894 
13,967,670 16,668,825 
112,132,928 


ma 1,530,418,158 ‘1,541,350,451 —72,091,465 


OTHER ASSETS 
—2,431,381 
7,705,816 
4,101,678 
71,967,983 
1 


11,415,563 11,451,416 


1,859,029... 


3,738,367, 142 
128,480,683 
3,871,913,432 


3,573,556,442 —21,749,433 
4,826,410 +2,761 
132,693,287 —7,302,889 
3,711,076,139 —29,049,561 


LIABILITIES 


Pneumonia” 


Acccorpine 70: an eminent 
physician, “The surest way of pre- 
venting pneumonia is to eliminate 
the common cold and other respira- 
tory infections.” 


This is because pneumonia rarely 
strikes out of a clear sky; uewally it 
is preceded by a cold, influenza, 
or some other infection of the 
breathing passages. 


Remember, colds are contagious. 
Thoughtful people cover up coughs 
ea and. sneezes. 


How, then, can one guard against 
the dangerous cold? 


... By keeping away from people 
who have colds and avoiding con- 
tact with crowds as much as pos- 
sible. By getting daily outdoor exer 
cise and keeping in good physical 
condition. By getting adequate rest 
and keeping propertly clothed. By 
avoiding over-heated rooms. By 
eating properly—not over-eating— 
and being sure to get plenty of pro- 
tective foods like green vegetables. 


At the first sign of a cold, proper 
treatment should be started and 
kept up as long as the cold persists. 
If the cold becomes severe, the 


Daily exercise pays dividends in 
pleasure and good health. 


safest course is to go to- bed and calt 
your doctor. 


Pneumonia strikes most fre- 


436 
| quently during the first three 


months of the year. So it is particu. 
larly important, during this period, 
for you to be on the lookout for 
pneumonia’s most common warning 
symptoms such as: 


Sudden chill... fever... 
pain in side... cough... 
thick, rust-coloured sputum 
. «+ hurried, somewhat |a- 
boured breathing. 


When any one or any combination 
of these symptoms is present, a 
doctor should be called at once. For 
if the illness is pneumonia, he will 
then, while there is still time, have 
the best opportunity to use success. 
fully the effective weapons of mod. 
ern science, 


Only a few years ago, the doctor 
was relatively helpless in the face of 
pneumonia. Today, he has means 
of more certain diagnosis . . . in. 
cluding methods of determining 
more ateutately the type of pneu 
monia. Furthermore there are highly 
effective serumsand chemical agents 
to use separately, or in combination, 
in treating a particular case. 


These new developments have 


Proper clothing is important to the 
health of the whole family. | 


been responsible for an amazing re. 
duction, in the past three years, of 
about 50% in the death rate from 
pneumonia. 


But—most important—the doc. 
tor must have the chance to use his 
skill against pneumonia early! 


Metropolitants free booklet, 
“Colds, Influenza, Pneumonia,” 
contains many valuable, practical 
suggestions to help you ward off 
trouble at this time. Write today 
to Dept. 1-F-41 Canadian Head 
Office, Ottawa. 
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By B. A. McEA 


Staff Writer, The F ingiy 


PERU.—When 
I refused to fight a few § 
wit in the crowd. shou‘cq 
Duce,” another, “That 1 
jini.” The jokes 
. through the 


| hoppers through a 
| meadow. Now all 
Lima talks about 
, “y] Duce,” the bull st 
; that wouldn’t fight.” ~~ 
' In broken English 

the hotel chamber- © 
maid asked me if I 
‘had heard how all 

‘the ltaliams here 
‘had gone to ask the 
‘Government for 
‘special police pro- , 
‘tection. They had 
just heard that two » 
‘Greeks were’ open- 

ing a restaurant. 

At the big motion p 
across the. great seven aq 
ing with flowers outside 
dow, the current film is “ 
a story of the Nazi terro 
‘keep an almost un-Lat 
the showing. When it is oj 
and cheer... When Churc 


the screen there are wild @& 


of acclaim, Mussolini a 


laughs and boos. 
Three or four German 


rl 


are at/anchor in harbor hai 


Canadian vessel kas been 
Sing them. The’ Canadian 
lavishly entertained on sh 
The interesting thing ab 
this: The Germans, Italia 
ese are by far the biggest 
'in Peru. Socially and econ 
s three foreign groups hav 
power. Until a few mon 
are many who would have 
also had important politica 
they would cite the family 


Metropolitan Life Insurance Company 


(4 MUTUAL COMPANY) 
NEW YORK 
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To the Public 
903, 91,624,793 
95,649,754 176,379,820 80,730,066 
73,497,553 60,491,202 -+-13,006,351 
Deposits by Public 


962,492,339 941,278,748 -+-21,213,591 
+ 1,625,878,423 1,599,463,510 -+-26,414,913 


2,588,370,762 2,540,7: +47,628,504 
398,783,923 405,307 —6,523,674 
Due to Banks Abroad, Etc. 


26,265,133 —2,807,892 78,762,416 
eae —57,382 40,158,914 


013 —9,715 
52,658,331 +14, 
625, 


or m8 HSS REST sapoeies Fire Insurance and Allied Lines 
"29,928,305 3,565,008,181 —191,775,732 o 


2 : : cs 
; Mitsstoat “titine “taSeate Oy WATIONAL RETAILERS 3% 
/ ree ae TRS Ce RS cee a acca 
133,750,000 


Liability to Sharchelders ~ > 
2,782,540  —519,485 224, ous’ eeuasr' 
000 
145,500,000 145,500, 


133,750,000 » 
000 
3,666,338,525 3,607,967,761 31,629,236 3,856,830,412 —192,491,887 
4Other than Canadian. 


Bank Chat 


A Prompt Statement 
An unusual instance of speed in 
| getting out an annual report is given 
Tou by the First National Bank of Palm 
Beach, which mailed its completed 
767,923 | report for 1940 on Jan. 1, 1941. A 
776 | copy sent by air mail was received 
in Toronto Jan, 2. 
the bank’s year only 
. 31, no details were omit- 


The country has been divided into 
two territories for rating 
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sendeones Chairman of the Board 
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LEROY A. LINCOLN 
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29,073,025 
26,900,012 
52,788 
68,047,529 
4,601,790 


3,403,220,814 
12,714,407 
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Replacement Plan 
For Urban Risks 


Wawanesa Mutual Ex- 

' tends New Clause to 
Mercantile Risks 

Halifax 

ae Wawanesa Mutual Insurance Siaeaion 


|3| 
a 5| 


Total for Canada . 3,526.6 


Weekly Bank Clearings|> 
Jan.2 Change Dec. 26 
190 YearAgo 1940 
$ % % 
2,615,085 


Why is Boiler Inspection Company’s 

leadership so decisive? * 
Because it a busi- 
nese of one oes else. 


Ite sole interest is the sa nae and 

insuring millers. amvins eatiaee 

Se ee ees” 

power equipment in explosion or 

ssemstalient pdleeay wena ttn 

human injury, ruinous financial loss 

from stoppage of production. 

one exacting wank, the Company 
ys a o 

ghasues:tin outed 

causes and 


1933. The book value of the shares 
is calculated at $766. The bank pays 
a monthly dividend of $1 a share 
with extras from time to time. ‘ 
The report is attractively got up 
with a colored picture of the bank’s 
building on the front cover. 


CANADIAN’ WRIGHT 
LIMITED 
Exclusive iiss in Canada 
For 
Wright Aeroplane Engines 


ASSEMBLING  OVERHAULS 
GENERAL SERVICE 
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. 
HEAD OFFICE AND WORKS 
6259 Notre Dame St. East, MONTREAL 


Monthly Bank Clearings 


Dec. 


Automobile and Personal Loans and | #! 
Mortgages. 

Tables show the growth over eight 
years in deposits, loans and 
gages. 

Deposits have risen to over $15 | Winnipeg 
millions at the end of 1940, com- 

5,306,897 388 | PaTed with $2 millions in 1933; com- 
mercial loans to $3 millions from 
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—Freight Cars—Snow Plows—Street Cars 
— Air Dump end Industrial Cars of all 
descriptions. Automobile Chassis frames 
and Parts — Steel Pressings — Forgings — 
Drop Forgings. 
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Manufacturing Agents for LaPlant mae 


Mfg. Co. Inc., Cedar Rapids, Iowa, 
manufacturers of tractor equipment for earth 


of Foresters furnish a wide’ range of insurance’ pro- 
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fits, Old Age Benefits, 
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Head Office: HAMILTON, ONT. 
_ Sales Office: 437 $2. James Street 
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Finds Peru Strietly 


But Praying For British 


By R. A. McEACHERN 
Staff Writer, The Financial Post 

LIMA, PERU.—When one of the bulls 
refused to fight a few Sundays ago, a 
it in the crowd shouted, “Come on, Il 
Duce,” another, “That must be Musso- 
jini.” The jokes 
sped through the 
stands like grass- 
hoppers through a 

meadow. Now all 
Lima talks about F~ 
“fl! Duce,” the bull & 
that wouldn't fight. 

In broken English 
the hotel chamber- 
maid asked me if I 
had heard how all 
the Italians here 
had gone to ask the 
Government for 
special police pro- 


tection. They had A 


just heard that WO » 4 seek ACHERN 
Greeks were open- 


ing a restaurant. . 

At the big motion picture theatre 
across the. great seven acre Plaza blaz- 
ing with flowers outside my hotel win- 
dow, the current film is “Mortal Storm,” 
astory of the Nazi terror. The crowds 
keep an almost un-Latin quiet during 
the showing. When it is over they stamp 
and cheer. When Churchill comes on 
the screen there are wild demonstrations 
of acclaim. Mussolini and Hitler~- get 
laughs and boos. 

Three or four German merchant ships 
sre at/anchor in harbor here. An armed 
Canadian vessel has been in port watch- 
ing them, The’ Canadian officers were 
lavishly entertained on shore. 

The interesting thing about all that is 
this: The Germans, Italians and Japan- 
ese are by far the biggest foreign groups 
in Peru. Socially and economically these 
three foreign groups have gained much 
power. Until a few months ago, there 
are many who would have said that they 
also had important political power, and 
they would cite the family relationship 


SOUrs 
Invactmantiec 


of some’ in positions of power here with 


somebody else linked with Britain's 


enemies. 


But after talks with leaders here, the 
only conclusion permissible would be 
that the present Manuel Prado Govern- 


ment of Peru is following a very careful . 


course of strict neutrality, with nearly 
all of its members cheering for British 
victory. ; 
And now let us glance at Peru itself. 
Desert below, the Pacific Ocean to the 


é right, fhe Andes clutching at the skies on 


the left, that is the Canadian traveller’s 
introduction, by airplane, to Peru. 


The desert stretches for some 1,500” 


miles along the coast, varying only be- 
tween billard-table flatness and barren 
wastes of rock tumbled by a playful 
giant. 

As one nears the capital, valleys 
stretching back from the ocean into the 
the foothills become better defined. Here 
Peru's agriculture begins, mainly cotton 
and sugar. Mountain streams are piped 
down through the valley, and every 10 
to 25 miles there is one of these vivid 
green gashes, set off from the stark steril- 
ity of the desert on each’ side with the 
precision of a surveyor’s line. 

The soil of Peru is amazingly fertile. 
“You just have to let the ground smell 
seeds to get astonishirig growth,” one 
Canadian woman told me. 

But it never rains in Peru, at least 
hardly ever; perhaps one or two freak 
showers over a small area in a century. 
Rain would be a national tragedy here. 
It washes the houses away. For walls, 
roof and courtyard are built simply by 
mixing a little water with the soil dug 
out to make a cellar. 

Everything that grows is irrigated. 
Once a week householders flood their 
lawns several inthes deep. I saw gerani- 
ums, the same as the Canadian kind, al- 
most two feet high, dripping with blos- 
som; These came from seed stuck in the 
ground three months before. 

Geography has made Peru three sep- 


. giant iron cauldrons in which he boiled 


- tinental bulge on the left hand side of 


arate regions with three different kinds 
of people. There is the coastal desert~ 
the plane route—with its irrigated val- 
leys and great cotton and sugar estates; 
its people are a mixture of Spanish, 
Indian, and a dozen other races? 


a 

There is the region of the Andes, high- 
est inhabited area in the world—the area 
of the great copper mines and of the in- 
creasingly rich gold production. This is 
where thé native Indians have developed 
through the centuries unique powers of 
living and working with just about half 
the oxygen required by mah in other 
parts of the world. Until very recent 
years 15,000 ft. up was regarded in the 
aviation world as stratosphere, requir- 
ing special airplanes, oxygen apparatus 
and so on. Mining engineers, many from- 
Canadian or American universities, 
working in the high sierras are sent 
down to sea level for two weeks every 
six months to convalesce from the effects 
of oxygen starvation. 


Gold Plated Palaces ms 


Up there is the old Empire of the Incas, 
perhaps one of the oldest’and most high-. 
ly developed ancient civilizations yet 
exhumed in any part of the world, sun 
worshippers with a gargantuan taste for 
plating their palaces with the gold and 
silver treasure from the mountains 
among which they lived. 

The third Peru is the still. largely 
unknown jungle; the worst in South ; 
America, stretching from the Andes east : 
to the boundaries of Bolivia, Colombia eee vn idk te gb oes 
and Brazil. Explorers jike Fawcett are harg to believe there’ was anyone any- 
still in that jungle. Amotor road has re- where to ask anything, 
cently been built from Lima almost 300 The three bells for fas t belts 
mfiles through ‘the Andes to join at its fening sen 

soon rang, the plane was hopping fast 


eastern end with a navigable tributary 
past a group of. oil derricks, grounded 
of the great Amazon. river system that and streaked over the desert, raising a 


empties into the Atlantic. 
, dust storm’ in its: wake. 
The road climbs*29,000 feet: in about At the airport were Canadians. Blake 


100 miles from Lima. Travellers often ; 

faint or become violently ill at the alti- ae, oe’ a ales ee es - 

tude. Besides opening up the mining daught There was thin, eager George 

reer. = ae he PUTT wrag ‘fo -Relp Kent, superintendent and refinery chief. 

pen: tip the 5 e interior. Henry Ford Dr. B. B. R. Burns, surgeon of the cam 

has a large-scale rubber plantation ex- ‘op ed PS, 
‘ : G. R. Cameron, accountant, and Captain 

periment in progress in similar territory 

j ; D. G. Williams, marifie superintendent in 

n Brazil. The Peruvians are watching ‘a t tanker traffi 

it closely as a possible hope for their ary? 6 <4 a 

own jungle. ‘ The party had come to meet the Cana- 

dian Trade Mission, Rapley had wired 


: : the plane, found the Mission was stalled 
A Canadian Colony in Panama, but the party stayed to have 
My first introduction to this strange ; 


a look at me. ¢ 
land was a brief stop at Talara, Peru. Cameron had just finished playing 


Here in the Peruvian desert I found the goif, The desert is flat as a table around 


‘largest Canadian community in South there but a few ditches—for pipe line— 


America,,a colony of more than 150 Can- 
adian mén, women and children. 

These, are the men who run the oil 
field and refineries of International 


provide hazards and Cameron ‘claims 

* there is nothing like a good sand green 
to test golfing skill. 

Though it was noon and the sun was 


‘Petroleum, subsidiary of Imperial Oil.of blazing, there was a swift cool breeze 


Canada and the largest foreign enterprise off the, ocean. The ppointed recep- 
in the country. tion committee was all dressed up in 
Talara is the most westerly point in nifty summer suits and would have been 


South America, the very tip of the con- @ decorative credit to a colonial gov- 
ernor’s garden party. 


2,000 Oil Wells 


International Pete came into this field 


the map. 

And this is the oldest known oil field, 
at least in the Americas. Old Spanish 
Conquistador Pizarro came here to caulk in 1916. There are now about 2,000 wells 
his ship with the pitch that bubbles to operating. some of them pumpers, most 
the surface. There are still some of the of them flowing with a high test oil. The 
airplane on which I travelled refuelled 
here with a special high-test product, the 
lowest cost fuel anywhere on the Pana- 
gra route, I was told, Present production 


it sitting around the camp. 

The airplane taking mé from Cali in 
Colombia to Lima had crossed the lush, 
green and carefully tilled fields of of the field is about 25,000 barrels a day. 
northern Ecuador, climbing the moun- Refinery capacity is around 20,000. 
tainside. We had passed the mildewed There are two main camps here: Tal- 
greenish bog of Guayaquil. ara is the production centre, site of most 

‘ sof the wells, the Canadian colony. 
Too Dry for Cactus Negritos, the refining centre, has its 

Northern Peru starts with desert, colony of some 80 Americans, The na- 
hardly a cactus ip a hundred miles, tre- tional separatism wasn’t planned, It just 
mendous folds ‘and canyons over which happened that way, I'm told. 


air pockets almost’ bounced us out of The company has provided a school 
for children of the camp and two Cana-' 


our chairs; millions of acres of rock, fig- 
ured like the surface of a leaf and the . dians, Gordon Scott and Adam Laidlaw; 


bigger creases filled ‘with lava-like are feeding culture into some 70 young-. 


streams of smooth hard clay, streams — sters, , 

that have never flowed in man’s lifetime. On the far side of the airport.a Peru- 

And, on our right, the Pacific Ocean. vian Indian. riding a pony ‘was driving 
I was surprised and alarmed when the two mules carrying high and broad 

plane’s radio operator came back telling packs—all in single file. That, I found, 

me that somebody was asking if a Can- was part of the camp’s local supply train, 


IIE 


one of the natives that comes down some 
30: miles from the interior with, fresh 
foods. Most of the food comes by tanker 
and one of the Canadians voiced a prayer 
of gratitude for the high and still in- 
creasing skill of the canning industry in 
preserving and frosting foods to with- 
stand both time and tropical heat. 

Well. drilling here is easy—at least 
compared with western Canada. The 
rock is soft and production. usually, 
comes around 3,000 feet. There are a few 
Canadian drillers, but most of the drill- 
ers and roughnecks’ (that is not a term 
of reproach, standing only for driller’s 
helpers) are from the oil fields of the 
United States. Pipe line is strung simply 
along the floor of the desert. Some 4,000 
Peruvians are employed. 

Talara is supplying most of the oil for 
the west coast of South America but its 
markets elsewhere have been seriously 
disturbed by war. 


Homesick for Snow 


The Canadians at the airport very 
evidently were a good bit ‘homesick when 
I told them that only a few days before 
my car had been stuck three times in 
snowbanks back home. Closing their 
eyes in a shower bath ,and thinking of 
rain is the closest they can get to it here. 

“Cut off’ as they seem to be, these 
Canadians are apparently still very Can- 
adian. I find that into their camp regu- 
larly come several copies of The Finan- 
cial Post, some of Maclean’s, Chatelaine 
and, I suppose, other Canadian’ publica- 
tions, 

Remote from war as they appear, the 

wives of the camp are fervently busy. 
Some $23,000 has been contributed to- 
ward a “Spitfire fund” and a Red Cross. 
Society is knitting furiously—wool liter- 
ally on top of the Equator. Most of the 
colony is voluntarily assessing itself an 
amount equal to the new Canadian war- 
time income .tax to raise money for 
patriotic purposes. 
' As the plane climbed on the next leg 
of the journéy, I saw a squad of perhaps 
80 green-uniformed Peruvian troops, 
marching in from the coast. Part of the 
Peruvian military-rFrench trained—is 
holding manoeuvres in this section of the 
republic. : 


"A Large Piece of Paris" 


Sloping in from the air, between two 
mountains spurs, on oné of which stands 
a giant lighted cross, Lima looks squalid 
and dusty. The houses are the same color 
as the desert and without irrigation, there 
is not a foot of vacant land that is not 
absolutely barren, light brown desert. 
Much of this I found later to be the area 
most seriously damaged by the earth- 
quake of May last year which killed 
sevéral hundred, left thousands home- 
less. ' 

The real Lima is a large piece of Paris 
transferred to the other side of the 
world, It has great boylevards two or 
three times 4s wide as.the characteristic 


‘Canadian street, strips of grass separat- 


ing the traffic lanes, On each side of the 


»» street, white, jand rich-looking homes, 


\ flats and apartment buildings three or 


four stories high rise in block after 
block. Design of most is ornate and 
grand like the Europe that was. But some 
are more modern in design than archi- 
tects have so far dared in Canada. 


Districts of separate private homes 
were the same; fine structures of old 


and with the. doorbell on the locked 
garden gate. , 
The business district is like Paris too, 


} areas, new and 
more than seven stor. 


Oldest and newest modes of transrortation, the llama and airplane meet in Peru. And R. A. McEachern of 
other striking contrasts in this old South American country perched high on the backbone of the Andes. 


four sides of the many large city squares 
centred with a park, 

For Lima is -very old or very new, It 
was the City of the Kings, capital of the 
Old Spanish Empire in South America 
and many of its buildings go back to the 
1500’s. Many an alley between shops in 
the busfness districts leads to the patio 
of some old, great house of the Spanish 
dons. Many buildings in the old city still 
have the narrow enclosed wooden gal- 
leries stretched across their front, three 
stories up, relics of days when duennas 
did not appear in the streets and when 
there might be enemies to observe below. 


Boom Since Great.War.. 


The new Lima that has emerged in the 
past generation, the Lima that’ has about 
doubled its size in the last 15 years to 
350,000, is of the boom years, and period 
of the first world war. — 

Here is a great city with hundreds of 
motor cars and scores of buses and trams 
travelling its streets and these streets are 
cleaner than in Montreal or Toronto; and 
generally speaking, both business and 
residential sections are more attractive, 
externally at least, than those at home. 
Lima¢eally exists and lives. It is not just 
a picture in the travel bookse 

And what about the support behind 
Lima and the rest of urban Peru? 

Enormous amounts of cotton and sugar 
have been Peru’s blessing in good times. 


Now they constitute her main problem.’ 


Because European markets are closed, 
around the ports of Peru thousands upon 
thousands of bales of cotton have been 
piled up, waiting foreign buyers— and 
the same-for sugar. I am told that now 
for the most part, the victims are for- 
eign traders who bought before the col- 
lapse of. world trade. It is to next year, 
when Peruvian business may have to 
stand the loss, that this country is look- 


ing. 


Oil and Copper 


Petroleum and copper are ‘the other 
two big items of Peruvian business. The 
oil comes from International Petroleum’s 
field at Talara and most of the copper 


from Cerro de Pasco, the giant mining . 


enterprise ‘financed around the turn of 
the century. by. J. P. Morgan, William 
Randolph Hearst’s mbdther and others, 

Rich though Peru is in these commodi- 
ties they dre not clear blessings. Oil 
fields don’t run forever. Production at 
the Talara field is not what it used to 
be. So far, however, no one is yet think- 
about depletion at the Cerro de Pasco 
Copper mines. 

,Gold is the next main item of produc- 
tion, one that is increasing and that is in 
the hands very largely of Peruvians. As 
in Canada, gold is serving an important 
national function in collecting US. dol- 
lars with which to buy manufactured 
things there, 


Secondary Industry 


Peru well realizes the narrowness of 


her national economy and in the past’ 


decade there has been a considerable 
development of secondary industry, par- 
ticularly in the téxtile, chemical and 
light manufacturing fields. I have seen at 
least five new factories going up and 
many that have started operations with- 
in the past five years, The Government 
has assisted with high import duties and 
a depreciated currency. Most manufac- 


turing so far is confined to consumer” 


operates state monopolies in tobacco, 


For Canadian Trade 
O With’ 


—Pan American Airways photo. 


The Financial Post found 


matches, salt, fertilizer and industrial 
alcohol. 

The administration of President Man- 
uel Prado is heir to that of General 
Benavides, who retired at the last elec- 
tion amd who during -a long period of 
office’started Peru on its way to develop- 
ment, *Road building, far into the in- 
terior, a thousand miles up and down 
the Pacific coast. Eneouragement of local 
industry. Social programmes. 

Tall, very gracious, cultured and Euro- 
pean, since he’ was educated and lived 
many years in Europe, Dr. Prado is re- 
spected for his abilities and business 
record, But he faces problems which take 
more than able government and. good 
intentions to solve. 

First is’ the’ basic problem of the 
Indian population. Of the seven to-eight 
million people in the republic, tH@Fé are 
only about one million whites near 
whites. As one Peruvian. said; your 
country, you only had a few to 
start with. You kept driving 
and farther back to the west and be- 
tween wars and disease their jarumber 


was rapidly depleted, Then you peopled | 


your country with those of your own. 
race. Here in Peru we remained a few 
Spaniards ‘trying to make a nation out 
of the people we found here.” 


Indian Won't Assimilate 


I have found no one here who believes 
the Indian generally has yet come near 
the stage of assimilation. Remnant of the 
proud Inca Empire, the Indian has a basic 
antipathy to the white conqueror. and 
his strange ideas about paved roads, 
sanitation and office hours. The Indian 
has not yet shown great aptitude for what 
we call efficiency in the white man’s 
world. 

Fostering the traditional separatism of 
whites and, natives are the church 
schools, which are inexpensive but not 
free and to which go the children of the + 
whites, unless they are sent out of the 
country for schooling. 

Another basic fact about Peru is its 
large foreign population.. There are 
roughly now about 800 British, the same 
number of Americans, about four thous- 
and Italians, a-smaller group of Germans 
and perhaps fifty thousand Japanese and 
Chinese. 


Strong Family Ties 

The vitality and strength of the family 
as a social and economic unit here is a 
very important factor in all = 
mental problems. Being without a job ab 
‘most invariably means that the jobless 
rejoin their families in the town or in 
the country, hence there is little or no 


unemployment, 
A middle class is slowly emerging, but 


~~ 


for the most part Peru is made up 


of two classes, the well-to-do _ and 
the native living pretty much the 
has, done fo 
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I understand a change has been 
anne 1 ae ee ae 
Service you 
about the company? 


It is true that reliable information 
has it that controlling interest of 
Mackenzie Air Service Ltd. -has 
been acquired by the Canadian Pa- 
cific Railway Co., but no confirma- 
tion can be had from oS oe 

The company opera 
from Edmonton into the North West 
Territories and revenues were hit 


operating 
enue $341,093 in 1938 
to $257,173 in 1939. Net loss of $11,413 
last year compared with a net profit 
in the previous twelve 
months. ’ 

On the other hand, working capi- 
tal improved substantially to $138,- 
110 from $11,190. 

A factor which may contribute to 

prospecting 


Corp. lost 
European markets as a result of the 
war, so less favorable results can 
the 1940 annual re- 
1939 one. The com- 


increase in 
States in 1941, but the shipments 
will consist largely of less profitable 


terials. 

The experience of this company is 
that its earnings fluctuate widely 
from year to yéar, and while they 
have remained at a relatively high 
level during the past three or four 
years, heavy losses were shown dur- 
ing the period 1930-34. Dividends 
were. resumed in 1938, being the 
first payment since 1929. 


Ford of Canada 


I would like a summary of the 
earnings record of Ford Motor Co. 


of Canada. How is it fixed to pay ~ 


dividends if they are not earned 
every year? 


Inves tments | 


Ford Motor Co. of Canada is do- |- 


ing a big business in producing 
armored cars and other equipment 
for Canada’s army as well as other 
parts of the Empire. It has main- 
tained a reasonably strong earnings 
power, even during the more diffi- 
cult years of the depression and 
missed paying dividends only in one 
year since 1930. Prior to that, in 
1928 to 1929, it also missed divi- 
dends, but during the period 1908- 
1927, it did not miss a single year 
with payments ranging from a low 
of 5% in 1917-18 to a high of 600% 
in 1916. The company is an excep- 
tionally strong one and able to take 
care,of full dividend requirements 
for a-number of years, even if the 
dividend is not earned. 

Prospects for the balance of the 
war are quite good, although taking 
the -Jong-range view, one should 
keep in mind the possible postwar 
readjustment. Military demands 


have offset loss of export markets | 


since outbreak of war. 


Moore Corp. 
What has the earnings experi- 


ence been for Moore Corp. and). 


what is the outlook? 


Moore Corp. has had a good earn- 
record, with profits having 
. Shown @ substantial increase in 
.@ach year from 1934 to 1939, with 
_ the exception of 1938. Net profit of 
* $663,301 in 1934 had been more than 
doubled by 1939, when the figure 
‘Was $1,681,898. Dividends on the 
. common stock have been paid in 
;each year, and have been con- 
sistently increased from the 50 cents 
_ per share per annum paid in 1934 
to $2.40 in 1940. 

This company looks for further 
expansion of sales, as its operating 
‘subsidiaries in the Unitkd States 
‘expect ‘congziderable business from 


‘+ the stepped.up defense in that coun- 


aera 
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try. The company has only.10% of 
its business in Canada, so will not 
be heavily hit by increased taxation 
here. On the other hand, it will 
have heavier taxes to pay on its 
United States operations. 


International Milling 

What are the prospects of un- 
interrupted payments on the pre- 
ferred stock of International 
Milling Co.? 


International Milling Co. has had 
an exceptionally good earnings 
record, having maintained full pre- 
ferred dividend payments ‘ing 
the full period of 1923-1940.' The 


| 


company was organized in 1923. In|. 


addition to that, it has been pos- 
sible to pay common dividends in 


How is the war affecting Inter- 
nal Metal Industries? 
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WHO PAYS 
INCOME TAX? 


If you are a sin-. 

without 

ts, and your income in 1940 was more 
$750.00 you pay general-income-tax. 
If you are a married person without 


pote eens Soy wee mane en. .00 you pay 
general-income- 


NOTE: In addition to the 

you pay National Defence 

income without any exemption if y: 

and your income goes over $600 or 
married and your income goes over $1,200. 


OW DO YOU PAY? 


<om pomme _ 
may paid 
following ways— 


In addition to the above rates, there is a surtax on all investment 


any balance 
interest rate will be 8%. 


2. The Proposed Methed: In 8 
without interest. To take advantage 
this new way of paying, the first instal- 
ment must be pid on or before J: 

3ist. You must ny at least one- 

s tax in four equal 
ne © ts, in Ji ‘eb- 
ruary, March anf April, ie. 1-12 of the 
estimated tax in each of the said 4 

two-thirds 


‘ You must pay the first instalment not later than 


HON. COLIN GIBSON, 
Minister of Nationa! Revere 


ula|A- W. Whitaker Heads|Bell Telephone Cuts 
beth ia t| Aluminum Co. of Can. 


A. W. Whitaker has been appoint- 
uminum 


tially|ed general manager of Al 


the 


Co. of Capaiia, su 
M. Montgomery. 


ceceeding the late 


Rates to Australia 


The Bell Telephone Co. of Canada 
announces. a 21% cut in rates on 
overseas télephone calls between 


‘HOW? WHEN? WHERE 


ts, and 


If between $250 and $1000 the taxis$ 15 plus 8% 
te 1000 and 2000 ms 75 “12 


DOMINION OF ‘CANADA 


DEPARTMENT OF NATIONAL REVENUE 
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‘monthly payment plan 
nust be made on or 


EXAMPLE OF 
>) INSTALMENT PAYING 
‘WITHOUT INTEREST 


two- 
. Your pay- 


Oner On or 
31 June 30 July 31 Aug. 31 


$10 $10 $10 $10-$60 


However it is recommended that you pay your tax 
in eight equal monthly instalments of $7.50 each = 
$60.00. Baty 


Instalment Income Tax Remittance Fo:ms are avail- 
able at any post office)or any branch of any bank, or the 
office of the Inspector for your District, and their use 


" Rate3 of General-Income-Tax which Individuals Must Pay 


Your net taxable income is the amount left after 
from your total income. 


If your net taxable income is 
$250 or less the tax is 


0 
2000 and 3000 16% 
3000 and 4000 20% | 
4000 and 5000 24% 
5000 and - 6000 27% 
6000 and 7000 : 30 
7000 and 8000 
8000 and 9000 35% 

9000 and 10000 37% 

For higher incomes refer to the Income War Tax Act. 


. 


in excess of 


Also there is National Defence Tax and in some Provinces, Provincial 
Income T 


ax. 


IMPORTANT 
TO EVERY INCOME TAX PAYER 


Instalment Plan 


and pay regularly thereafter _ 


INCOME 


you deduct exemptions 


dJanuaty. 31st, 


will ensure accurate and proper allocation of your pay- 
instalments by 


ment. However, you can send in your | 
ordinary letter with your name dress plainly 
stated thereon, clearly indicating the division between 
Provincial and Dominion Tax payments. 


HOW MUCH DO YOU PAY? 


The general-income-tax is 
——— on your net income 
exemptions. 


If you are ay 7 , your 
exemption is $750.00. Thus 
if your total income is 
$1,000.00 oa must pay tax 
on $250.00, 


. The exemption for a mar- 
ried person is $1,500.00 plus $400.00 for each dependent 
child or child. Thus if you are a married man with 
two chi and a total income of $2,600.00 your 
total exemptions are $1,500.00 plus $400.00 for each 
child, or $2,300.00.in all. So you pay tax on $300.00, 


Payment ; You may send a cheque, Post Office or. Money i 


Order in payment of income tax by mail, to the Inspector 
of Income Tax for the Di 
made payable , ral. 
Write: plainly, and give your name in full, so that 
mistakes in crediting may be avoided. Do not send 
money or postage stamps in envelopes. 


RATES OF NATIONAL DEFENCE TAX 
For a single person 


$600 and does not exceed $1,200.00. 
—_ total income if the income exceeds 
For a married person 
2% on the total lincome if the income exceeds 
41,900, with, tax nods $8.00 or, ca 
e nt c or child. 
For 1940 the tax is on one-half of the in- 
come and the tax credit is $4.00, 


|| eurtHeR’ 
INFORMATION 


To enjoy the advantages of the Interest-Free 


TAX DIVISION 


C. PRASER ELLIOTT, 
Commissioner of income Tox 


District in which. you reside, 
i of Canada. 


2% on the total income if the income exceeds — 
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Skiing .. . Ski tow... riding 

«+ skating rink .. . skeet 
shooting. 


fie. Marguerite Station, P.Q. 
Phone Ste. Marguerite 33 
or PL. 9427, Montreal 


Ski at 

LAC BEAUPORT 
LIVE af 

CHATEAU FRONTENAC 


@ Swing into the mew Parallel 
technique taught at the famous 
Choteau Frontenac Ski-Hawk 
School at Lac Beavport Snow 
Bowl, where snow's right, sun's 
bright. .forsnow tan. Ski-tows,sla- 
lons, downhill 
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The moment you open the 
welcoming door of your 
toom at the Mount Royal 
Hotel you are greeted by 
all the luxury and creature 
comforts which only the 
Greatest metropolitan 
bdtels can provide. Room 
tales are very reasonable; 
fom $3.50 single; from 
$6.00 double. 
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Winter Sport Facilities 


Big Asset to Canadians, ~ 


And Bring in Exchange 
Though you can't use 


for ammunition, Canada’s snow is 
helping to win the war. 


For the thick, white mantle that 


ticularly in recent yéars these win- 


ter tourist dollars have added great- | fi 


ly to Canada’s big net revenue from 
the tourist trade. j 
Increase. Foreseen 

The volume ‘of winter sports visi- 
tors from south of the border is ex- 
pected to show a still further sub- 
stantial increase, despite the rapid 
rises recorded in the past few years. 
Cut off from foreign resorts, drawn 
to Canada by the premium on U. &. 
funds and superior snow and cli- 
matic conditions, American winter 
tourists are turning this season in 
a swelling tide. to Canadian resort 
areas. 

The visitors will be joined in their 


trek to Canada’s winter playgrounds | | 


by a sharply higher number of Can- 
adians. Not only has the enthusiasm 
of Canadians for winter sports 
shown a tremendous jump in recent 
years, but many Canadians who 
normally would go south or abroad 
are k@pt at home this year by war 
restrictions. 

Today there are some 140 ski clubs 
in Cariada with an estimated 30,000 
members. The number of ski fans 
outside of clubs is set at over 100,000. 

Nearly every section of Canada 
will share in the expected upturn 
in winter sports travel, and it will 
extend to areas and facilities adapt- 
ed for every type of sport—skiing, 
tobogganing, skating, curling, snow- 
shoeing, etc. But the lion’s share of 
interest will be concentrated on ski- 
ing, the passion for which has 
grown amazingly on this continent 
in the past five or six years. And by 
far the greatest proportion of the 
throngs of skiers from both sides 
of the border will pour into the 
ideal ski. regions fanning into the 
Laurentian -Mountains north of 
Montreal. 

Special Ski Trains 

Because of the uncertainty of bus 
or auto transport over snow-packed 
side roads, the bulk of the Lauren- 
tians traffic is carried by train. Re- 
flecting the special effort of the 
Canadian Pacifie Railway to facili- 
tate ski traffic, C. P. R. ski trains 
to the Laurentians carried a total 
of 143,500 passengers to the Lauren- 
tians last season—an average of 8,- 
000 a week during ‘the season, with 
12,000 carried over a single week 
end end.as many as 875 skiers rid- 
ing on one train. 

The C. P. R. total for the 1939-40 
season was nearly 25% higher than 
the previous year, and compares 
with less than 37,000 in 1934-35, 
about 14,000 in 1927-28. A mounting 
traffic has also been carried to Lau- 
rentian ski districts by the C. N. R. 
special ski services. 

In the past few years the ski train 
facilities, which are dovetailed with 
train schedules from New York, 
Boston and other U. S. points, have 

been supplemented by plane serv- 
ices. This season Canadian Colonial 
Airways is running a daily service 
from Montreal to St. Jovite, leaving 
at noon to permit connection with 
its regular air service from New 
York. Additional flights are being 
operated to St. Jovite on Fridays 
and Saturdays when required by 
increased week-end traffic, and ad- 
ditional return flights to Montreal 
are also provided if necessary on 
week ends. 
Chief Attractions 

In the rapid increase of ski activ- 
ity to its present scope in the Laur- 
entians the principal factors have 
been: 


1. Exceptionally good conditions 
of snow and climate required for 
best enjoyment of skiing and other 
sports. Equally important, these 
conditions prevail consistently, 
with few breaks, throughout the 
winter. The snow is dependably 
deep, and of the crisp powder type 
regarded as ideal for skiing at its 
best. 


2. Numerous districts, scattered 
through a wide expanse of terri- 
tory, in which the natural terrain 
is readily adaptable to the needs 
of all types of skiing—from prac- 
ticé or instruction for the begin- 
ner to cross-country rubs, ski 
racing and jumping for more ad- 
vanced skiers. 

Extensive Development 

3. Large and continuing capital 
outlay in the extensive develop- 
ment of transport, resort and ac- 
cessory facilities for ski enthusi- 
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s lelp War Effort 


Bigger Effort Needed : 
To Get Tourist Trade 


The tourist business has become a 


‘|war business. Growing need for 


C. P. R. photo. 


Rapid growth in popularity of skiing in Canada in the past few years is expected to be reflected in still 

further increase this season in the throngs of both Canadians and Americans flocking to favorite ski areas 

across Canada. Especially popular, and capturing the bulk of ski holidayers from the big population cen- 

tres of Canada and the United States, is the highly developed Laurentian ski zone north of Montreal. Deep 

powder snow, dependable crisp weather conditions, extensive development of resort accommodation, and 
an estimated 1,000 miles of ski trails, are among the particular attractions of the Laurentian area. 


Canadian Trade With Peru 
Offered Unique Opportunity 


By R. A. McEACHERN 
Staff Writer, The Financial Post 


LIMA, PERU.—Never before has 
the opportunity for increasing Can- 
ada’s trade with Peru been so fav- 
orable. Peru sees Canada as one of 
the most hopeful partners for in- 
creasing business to the mutual 
benefit and a Peruvian government 
commission is now at work investi- 
gating those possibilities. 

Peru—as well as Canada—had 
looked to the visit of the Canadian 
Trade Mission here as almost sure 
to produce concrete results. Peru 
will very shortly be host to the 
British Trade Mission, headed by 
Lord Willingdon, former Governor- 
General of Canada, touring South 
America in very grand style and 
with an impressive host of secre- 
teries and assistants. There is very 


rel disappointment here that so far. 


nothing has been worked out with 
Canada. 
Cotton and Sugar 

Cotton and sugar are the two big 
Peruvian commodities entering the 
trade picture. The big petroleum and 
copper output is. mainly in foreign 
hands. Though both produce very 
sizeable revenue for the Govern- 
ment dut of royalty payments, 
though’ both are great employers of 
labor and buyers of supplies, their 
importance to Peru is generally felt 
here to be less than tHeir dollar vol- 
ume would indicate. 

The war has shut Peru off from 
her previous main markets for cot- 
ton and sugar, and many here are 
very confident prophets that 1941 
will see Peruvian business in the 
doldrums. 

Canada Is Liked 

Peruvians see Canada as having 
many of the things they want and 
needing the things they have to sell. 


asts. Scattered through the Laur- 
entian ski zone are numerous re- 
sorts and ski centres, ranging from 
elaborate, hotel-chalet-cottage de- 
velopments to more modest cabin 
and farmhouse units. In eddition 
to development of jumping hills, 
slalom courses, cross-country trails, 
etc., between 25 and 30 ski tows 
have been erected, several'of them 
of the chair lift variety. 

4. Acce’sibility, With most of the 
traffic funnelled through Montreal, 
the Laurentian ski districts are 
within easy reach of the most 
heavily populated sections of Can- 
ada ahd the United States. 


_Apart-from twa, or three resorts 
in other districts, such as Manoir 
St. Castin north of Quebec and the 
Seigniory Club near Ottawa, most 
of the leading resorts and the most 
intensive development of ski facili- 
ties are found within the most ac- 
cessible areas north of Montreal. 
Roughly speaking, this region starts 
at Shawbridge and St. Sauveur and 
fans northeast to Lac Masson, north- 
west to Mont Tremblant. 

Ss Leading Resorts 

At Mont Tremblant is perhaps the 
most extensive and elaborate resort 
of the region, built up over the past 
several. years by Joseph B. Ryan of 
Philadelphia at a cost of the better 


They like International Petroleum 
which they call a Canadian com- 
pany. They think of Canada as a 
country comparable in size to their 
own. 

But Peru is one of the six coun- 
tries in the Americas with which 
Canada has now no trade agreement. 
The others are Mexico, Chile, Ecua- 
dor, Honduras, and Nicaragua. 

At the moment, the United States 
has no trade treaty here either, so 
that she and Canada are on the same 
footing. But a U.S. mission is 
scheduled to arrive here shortly and 
for Canadian business there is a 
serious possibility that this equal 
trading position will be. ended and 
Uncle Sam will come off with spe- 
cial privileges. s \ 

Wheat Is Wanted 

It is probable that the main items 
of trade which would have been dis- 
cussed had the Canadian Trade Mis- 
sion reached here would have been 
Canadian wheat for Peruvian cot- 
ton and sugar. 

Peru imports very sizeable quanti- 
ties of wheat every year—16 to 20 
cargoes—and this Canada would 
have been only too glad to sell. 

A shipment of Peruvian cotton 
was made to Canada a short time 
ago, largely for experimental pur- 
poses and as yet results are not dis- 
closed. The Peruvian cotton is a long 
staple and is very high quality 
ordinarily commanding a premium 
price in world markets. 

Canadian firms, however, have 
been accustomed mainly to the short 
staple of the American cotton vari- 
ety and whether their technicians 
and machinery will be able to make 
proper use of the high quality Peru- 
vian is a question that cotton men 
here are not answering. 


About 90% of Canada’s cotton 


ments in the favorite ski districts 
of the region are associated’ in the 
Laurentian Resorts Association: 
Manoir Pinoteau at Mont Tem- 
blant; Domaine d’Esterel and 
Manoir Ste. Marguerite at Lac Mas- 
son; Gray Rocks Inn at St. Jovite; 
Alpine Inn and Chalet Cochand, Ste. 
Marguerite; The Chantecler and Ste. 
Adele Lodge, St. Adele; Nymark’s 
Lodge, St. Sauveur; Far-Hills Inn, 
Val Morin; La Sapiniere? Val David; 
and Laurentide Inn, Ste. Agathe. , 
These and other Laurentian re- 
sorts have done considerable work 
in the past few months to extend or 
improve facilities, to enlarge ski in- 
struction staffs and aid in extending 
ski trails. With the 80-mile Maple 
Leaf Trail as the main artery, a 
1,000-mile network of ski trails 
winds through the Laurentian 
Tegion, . ; 
From now until the end of the 
season, particularly up to the end of 
February, conditions wil be espe- 
cially attractive for Laurentian ski 
holidayers.‘ Resort accommodation 
and ski facilities will be. less 


the ski standard of snow conditions. 
Odd as it may seem to the unitiat- 


few weeks the sun will be so warm 


that some ski fans will be seen ski- 
im bething suits, uate, ' 


comes from the United States—most 
of the rest from Egypt—and here the 
opinion is that if Canada is really 
serious about trying to conserve her 
US. dollars, purchase of Peruvian 
cotton is one of the easiest ways to 
do it, 
Might Buy Sugar 

Sugar is the other big Peruvian 
commodity that enters world trade. 
Canada’s raw sugar is now being 
purchased through the sugar con- 
troller who, it is understood, buys in 
co-operation with or under the in- 
structions of the British Minister of 
Foods. Presumably most of Canada’s 
sugar is coming from sterling areas 
where the purchases will be most 
suitable for Great Britain’s economic 
needs, It is believed, however, that 
the Canadian sugar administrator 
could purchase sugar, on Canada’s 
own account wherever a good fur- 
ther cause would be served. . 

Other items which Peru Would 
likely be interested in offering Can- 
ada at the present time are coffee, 
wool, hides, fish specialties, cocaine 
and quinine. 

Canada’s business with Peru has 
not .been large. Sales have soared 
in 1940 and trade to the end of Aug- 
ust was equal to 1939’s entire busi- 
ness. But the important thing is the 
size the Peruvian and other South 
American markets are likely to have 
a decade hence and who will then 
be entrenched in those markets. — 

Peru Going Ahead 

For Peru is just now going 
through that stage of development 
which Canada saw before the first 
Great War. This country and this 
city has made enormous advances in 
the past 10 years. 

There is a prejudice here in favor 
of the Canadian and the Canadian 
product. The Peruvian business man 
has an excellent knowledge of val- 
ues and products because for years 
he has been a constant target for the 
British, German, French, Italian, 
American and other salesmen. He 
has been offered everything in the 
world, hence has a better idea than 
the average Canadian of what’s what 
in price, quality, and style. 

Although Canadian products are 
generally higher in price than those’ 
offered by others, they have won 
favor here because the Peruvian be- 
lieves that the quality of the Cana- 
dian product is superior and be- 
cause of his confidence that he will 
meet completely honest dealing. 

Those aré not my own guesses, 
they are the summation of what I 
have been told time and again here 
in a week of talking with business 
men. 

Here are some of the basic facts 
about the Canadian-Peruvian trade 
situation. 

Canada has no direct stearhalifp 
connection—either on the Pacific or 
Atlantic—with west coast South 
American ports. This means that 


exchange control.. Hence Canadian 
exporters do not find themselves 


foreign exchange to meet wartime 
demands have made it a vital phase 
of Canada’s war effort. 


Kingdom, to meet Canada’s large 
favorable balance of trade with the 
Old Country. In view of the vital 
need of Britain for foreign ex- 
change for war needs, it is deemed 
all the more necessary. to bolster 
Canada’s own resources of! U. S. 
dollars by expanding the tourist 
traffic. 


Obtaining more tourist dollars to 


balance accounts with. the US. is 


uM was pointed out by one analyst 


the problem: 

“The travel business is a war 
business. And war, business is the 
people’s business. Thefe can be no 
@ore useful way of promoting the 
cause of victory than to induce our 
friends to the south‘to travel in this 
country.” 

Four-Point: Programme 

Four main phases are essential if 
the enlarged tourist appeal pro- 
gramme is to be effective, The 
Financial Post is told by competent 
authorities well versed in the prob- 
lems of Canada’s travel trade. This 


sible borrowing in the U.S., which 
would only add-to Canada’s. foreign 
long term debts. 


OPEN HILL SKIING! 


In the centre of the Laurentians, north 


eure 


this new and colorful 


tra-modern 
anadian “architecture . .. pri 
ws .. sprinkler fire Eee 


High in elevation . . 
. abundant open hills and prac- 
official ski 


»by . 


appo: 
. 2 ski-tows near- 


tice slopes beside hotel . 


er 
t skiing by floodlights 


long down-hill runs... 


other 


ter activities. 
Write or phone, THE faeniitin: Ste. Adele, P.Q. 


four-point programme may be}. 


broadly outlined as follows: 


1. It is necessary to use tested, 
proved sales methods. 


A great deal of the tourist effort 
in Canada hitherto is regarded as “a 
stay-at-home” effort rather than a 
promotion campaign in the field to 
bring immediate, concrete results. 
It is pointed out that travel agencies 
know what sells certain routes, 
hotels, areas or vacation lands. The 
advice and co-operation of experi- 
enced travel salesmen is deemed a 
valuable aid in the planning of 
tourist promotion campaigns. 


2. The tourist effort should be a 
community effort, backed by all 
groups and citizens in a broad ‘and 
concerted travel sales plan. Every 
Canadian should regard himself as 
a “good host,” responsible not only 
for urging visitors to come to Can- 
ada but to make them feel happy 
and at home while up here. 


The operations of the Dominion 
and provincial travel bureaus, it is 
must be supplemented by 
other interests and groups and by 
citizens as a whole. Valuable work 
along this line was done in 1940, it 
is recalled, by the Voluntary Tour- 
ist Committee in Toronto, the 
Young Men’s Board of Trade in 
Winnipeg, and similar groups of en- 
thusiastic businessmen. In addition 
thousands of Canadians, through 
personal \ contact, business connec- 
tions, letter writing and other 
means did what they could to bring 
US. -visitors into this country. 


“Character Merchandise” 

3. Spending of visitors after they 
come to Canada should be increas- 
ed by putting more emphasis on 
production 6f merchandise of dis- 
tinctively Canadian style and 
workmanship. This applies not only 
to handicraft workers, but also to 
Canadian plants and factories. The 
latter could, instead of aping for- 
eign designs, use Canadian artists 
and designers to produce “char- 
acter merchandise” bearing: the 
trade mark of Canada in its very 
nature. 


British goods also can be offered 
to American visitors on more at- 
tractive terms than ever before. 


4, Regular plans should be made 
to bring to Canada groups of edi- 
tors, publishers and writers, to see 
Canada’s attractions and resources 
for themselves and exert an in- 
fluence in bringing these to the 
attention of Americans generally. 
Last year a group of editors of 
weeklies from New York state was 
brought to Canada. They went 
home and did a magnificent job 
telling their readers about Canada’s 
war effort and how easy it was to 
enter and move about Canada. 


Current estimates are that Can- 
ada last year ran behind over $300 
millions in our trade balance with 
the US., and also required $295 
millions to meet interest and divi- 
dend payments, freight charges, etc. 
Gold production covered about 
$205 millions of this gross obligation 
of $505 millions, while the net re- 
turn to Canada of the tourist trade 
wrote off more than $100 millions 
of the remainder. 

This left an apparent deficit of 
about $290 millions.. This must be 
met in large measure by diversion 
of gold, American dollars and other 
assets to Canada by the United 


because it is never cold. But ‘the 
Lima .businéssman wears clothes of 
the same weight cloth and style as 
Canadians; the same shirts, ties, hats 
and so on. His wife buys the same 
frocks, hats, cosmetics, creams and 
lingerie though here there is some 
dissatisfaction now because the old 
European sources are closed. , 

_ Here are the main Canadian prod- 
ucts now coming to Peru. 


——, Imports inte Peru from Canada 
In Soles (8/6.40—$1 US.) 


At the Foot of 
Mont Tremblant 


SKI . 


. at Canada’s top-notch winter 


sports ‘centre—in the Laurentians .. . 
_Scene of the annual Kandahar Ski Race 


. close to overhead chair ski-lif 
a terrain marked with 


t..s 


jong down-hill runs, “open” and “wood- 
ed” slopes. , 


-Fully modern resort . , . all rooms with or without private bath 
. -- delicious cuisine , . . reasonable rates, 


Write booklet, rates, 


MANOIR PINOTEAU, Lac Tremblant, Que. 


he ALPINE: 


LUXURIOUS LOG CHALET 


This famous log chalet . . . snugly situated in the valley of 
Ste. Marguerite Station, in the Laurentians, north of 


Montreal . 


. » newly constructed... . . 60 rooms with or 


without private bath . . . comfortable lounges . . . cozy 


hearths . . . sundeck. . : 
up-to-date convenience. 


atmosphere. 


excellent cuisine, and every 
You will enjoy the Alpine 


Two ski-tows and “Hill 60” on property... proximity to 
Motunt Baldy . . . well marked trails . . . European:and 
Canadian ski instructors . . . other oe activities 


for thenon-skier, 


Write booklet, rates, 


THE ALPINE ‘INN, Ste. Marguerite Station, Que. 


Come and enjo 
finest ski-ing in 


baw 


em Canada—in the 


gay, fri 
centres 


endly sports 
a Pro- 


vince de Québec, in 
ideal snow and, 
. weather conditions. 
Meet America’s best skiers, skaters, ath- 
letes. Hundreds of miles of easy trails 


within quick reach of fast, 
trains; special w 
Toronto and Montréal. 


puid 


ed ski- 


ent ski- 
-end excursions from 
aieoeamnneey 
famous professional ski instructors, 
maps, ski club hospitality; unexcel 


tows, downhill and slalom courses, jump- 


ing hills, well-marked runs: ; « 
Comfortable accommodation at low rates 


for all purses; English mo eve 
For new winter sport thrills 


to La Province de Québec 


Ask today, for illustrated booklet 
Québec” at travel 


“Winter in 


> ome 


jm 


agencies, rail or bus offices, your 


ourist Bureau in Mont- 


rts om or to La Province de 
Québec T 


So 159 Bay Street, 


- Toronto. 
WELCOME TO 


LA PROVINCE?DE (@ 
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St. Law. Paper, p. 
Sheep C. Gold .... 
Smith, H. Pap., p- - 
Spud Val. G. 
Tuckett Tob., pf. .. $1.7 
United Bond & S. .. J5e 
Weston, Geo., pf. .. 2 
Wood, A. & J.,. Dp. 
Western Grocers . 5¢ 
Do., pref. -.....+. $1.7 
Wr.-Harg.,. interim 1l.Ic 
Zellers, pref. ..... .37) 
tPayable in U. S. func. Bm 
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change Control Board. 
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Annual Meetings | Wqnitoba ! 
Montreal Telegraph ... Montreal 
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s- Provincial Bank eoeses Montreal Pr Eee Ss oN ld Pr “ re 
Royal Bank ......+e+++. Montreal |. ols ho T, 
I ank of Toronto ........ Toronto oO u ‘ ay ; ax ‘ 
je. "The Imperial Life ...... Toronto Ae ; 
" 15—The National Life ...... Toronto y 
* 1g—The Canada Life . Toronto 


> Life Toronto 
jan. 16-Manufacturers life... "Toronto | action of the Manitoba 
p—Norfederation Life Toronto jin granting certain changes in 
ot Bank of Nova Scotia .... Halifax | set-up of the Manitoba Pool Eleva- 


ada Cement Co. ... Montreal tors Ltd, amendments to 
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. L. A. Contends |Otawa Plans |Revkin Wiest 
|More Storage. = | Qh. ents ‘to 7; 
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Strong protest has been made ‘to; ject to income taxation if realized 
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Available Space Likely Filled by Wheat in 
Transit — Private Crop Estimate 36 Million 
Bushels Below Government Figure 


From Our Ow» Correspondent 
mean santas ee seu a from country elevators to Fort 
° 2 pments have been allowed only in ; Re e 
: : cases where ts eaten te tf pose cotieg: y HEAD OFFICE WINNIPEG 
+ too, was expected, the railway on coarse grains to the 

wheat being stored | head of the lakes lasted only a short time. It continues, however, ay > Ir Tle. & eed : 
arkable if much of | 9" Shipments of wheat. It is calculated that wheat en route to lake- 
head terminals will fill all available space, with the exception of two 
million bushels or so reserved for the accommodation of out-of- 
condition grain. Permission to ship such grain is granted through the 
Canadian Wheat Board: Alberta farmers, however, where most of 
the tough and damp grain is situated, have been slower to make 
deliveries of such grain than had been'anticipated, in spite of warnings 
that its keeping qualities are doubtful until it is properly stored and 

treated in terminal elevators. 
Shipments of coarse grains are allowed to continue because they 
place practically no strain on termirial facilities, going largely to 
eastern farmers for feeding. A good demand continues for such grain. 


Crop Overestimated made at this date of the wheat crop, 


‘., | which is 36 million bushels below the 
Searle Grain Company, as a result official government estimate, indi- 


OVER 200 COUNTRY ELEVATORS 
IN WESTERN CANADA 


TERMINAL ELEVATOR AT PORT ARTHUR 
_ Private wires ¢ Offices across Canada 
with New York and Chicago 
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Fed. 8-Shav al Life Ins. .... Montreal 
Feb. 4 Mereholders of record Jan. 4, 1941, 


qiitied to vote, reasons for objecting to the amend 
. He maintains thatthe Manitoba 
Dividends Declared ~ | Poot should return $29, millions to 
This Date |the farmers who advanced 
pay- Date money in the years from 
mene teyeels : to finance the building of 
Ault ges hela Feb. 1 vators now beihg used by 
Bros., Ist p. $1.50 Feb. 1 This sum was deducted 
Best Hats .... 15 Jan. 3s 1) ments to farmers who 
Bee Ri, ot Mase Sofa ths tented 3a 
BS. Power. 4 e ment is made 
prant. Cord... P. -- ra Manitoba Legislature that there 
B.C TeleD. ant © : :20|no equity left to repay this sum. 
Do., interim wees ; Avoid Tax Payments : 
"For. Secs. Be ; ; on go oe takes issue 
Can Converters .. w. e avo payment of 
Can ye “9 ene Des. 26 | income taxes by the Manitoba Pool. 
fan, Par. Riy., pret. 2% He points out that in the year end- 
Can. Fairbanks, p. “ ed June 30, 1940, Manitoba Pool 
Calgary Power, D -- © Elevators Ltd. had ret income of 
$585,822 which would have been sub- 
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NORRIS GRAIN COMPANY 


LIMITED 2 


C.C. FIELDS, Pres. GEO. S. MATHIESON, Vice-pres. 
C. E. BABBITT, Sec’y. 


Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 


NEW YORK CHICAGO KANSAS CITY 
ST. LOUIS BALTIMORE LONDON 
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. Power .. @25c¢ 
eat eovse O18 
Can. Indust., pref. . $1.75 
Com. Alcohol, pf. « = 


ce mer. sas et Beest| Goderich Elevator foU80 


From Our Own Correspondent LIVER POOL 


Can. Bk. of Com, MONTREAL.—Second Inter-State 
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Mines .. .124%e 
utile Seag., pf. t$1.25 

 Oilcloth .... 30¢ 
., extra . 10c 
Dom. Texti:e, pref. $1.75 

Dominion Bank ... $2.50 
Dome Mines @50c 

DO, .sse secceeres #50c 
Dom. Tar & Ch. p $1.37% 
Eastern Steel, c $1 
East. Bakeries, pf. Blic 
Four Star Pete. .. Ie 
Foundation Co. .. 25¢ 
Farmers’ Tele. ...... 63c 
General Trust, p. .. $1. 
Gt. Lakes Pwr.. p. 
Guaranty Trust .:. 

Guar. of N. Amer. 

Do., — . 
Hollinger Cons. .... 
Humberstone Shoe 25c 

374ec 

Do., pr 
Inter. Ni 
Int. Paints, pfd. .... $1 

Do., arrears 25 
Invest. Found., pid. 7 
Imperial Bank .... $2. 
Inter. Milling, p. .. $1.25 
Inter. Metal, pf. ... $1.50 

Do., pref., A .... $1.50 
Inter. UtiL, pf. .. t87%ec 

Do., $1.75 pf. ¢4$1.81% 

Koot. Belle 2c 
Montreal Trams. . 
MtL L., H & Pr... 
McColl-Fron., p. .«. 
Moneta Porc. 
Montreal Tele. ... 
Maritime Tele. 

Do., extra 


Close to Peak 


The 18 million bushels of grain 
handled By Goderich Elevator & 
Transit Co, in 1940 was the second 
best season, for volume, in the com- 
pany’s history, according to G. L. 
Parsons, president of the company. 
Since two thirds of the volume went 
for export trade on which the ele- 
vator allowance‘is one half that for 
domestic trade, revenues, did not 
keep pace with volume. 

Past records show that the com- 
pany only exceeded 18 million bush- 
els in 1925. 

Mr, Parson's review of the season’s 
activities was contained in a letter to 
shareholders accompanying the cur- 
rent dividend. 


Mining Dividends 


Anglo-Huronian 
Beattie Gold 
Bralorne 
Broulan Porc. 
Buffalo Ankerite 
Bulolo Gold 


More fa¥orable war news. 

Speeding up of the war produc- 
tion programme of the United 
States as indicated in President 
Roosevelt's speech. 


The more favorable war news was 


prices and the British-African vic- 
tories indicate that a negotiated 
peace is far off. 

The pronouncements of President 
Roosevelt mean that the productive 
capacities of the United States are to 
be turned to war supplies, meaning 
a heavier demand for materials of 
all sorts. 

One feature of the markets that 
attracted attention was the relative 


“|strength in the United States of 
-‘*| agricultural commodities while. in- 


dustrial commodities stood practic- 


‘ij ally steady. Some saw in this the 
--|hand of. the Washington Govern- 


ment to bring about a closer align- 


Royalty Corp reports an investment 

in oil royalties as at Nov. 30, 1940, 

with a book value of $212,017. 
Gross revenue from royalfy in- 


for depletion totalled $13,769. 

. Ruring® October last the corpora- 
tion had a gross royalty income of 
$463, while accumulated royalty in- 
come for the year 1940 to the end of 
October amounted to $6,432. . 


Wheat 


of a crop survey just completed, 
places the total wheat production of 
the Prairie Provinces at 484 million 
bushels, as against the latest Domin- 
ion Government estimate of 520 
million bushels. The report states 
that later information on yields per 
acre indicates that higher ‘estimates 
made earlier in the season have not 
been maintained. 

*The fact that an estimate can be 


Prices 


cates the difficulty of exact calcula- 
tion of the size of a crop. Difficulty 
is increased this year by the slowness 
of deliveries, due to elevator conges- 
tion, and also by the fact that in 
Alberta a certain quantity of grain, 
impossible to calculate, was lost as 
the result of unfavorable harvesting 
weather. ee « * 


Argent’e Export Prospects 

Export shipments of new crop 
wheat are commencing from Argen- 
tine. While most of these are to 
Brazil, ‘space has been found for 
some shipments to Great Britain. 
General expectation, however, is that 
overseas export will be extremely 
restricted, and that such shipping 
space as is available to British ports 
will be mainly taken up with either 


72%| meat or corn. 


Some suggestions are beginning to 


. appear from United States sources 
that movement of Argentine wheat 
58% | to Great Britain might be facilitated 


by transport in American vessels as 
far as Cuba, and transferred there to 


| British ships. It*would be a cum- 


brous and expensive movement, as 


Total Carrying Capacity 4,500,000 bus. 
Head Office: FORT WILLIAM, ONT. 


| “NM. PATeRson & CoMPANy in: | 


Own and Operate 


One. Terminal Elevator in Fort William - 


109, Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
per trip 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 


and Terminals 
Exporters and Shippers 


Xaybod Gold’ ’ SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 


Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


a . sl Chesterville... t At ment between the two groups. : 
—_ é . Cocheneur Willans J ar a ‘ 
Nat. Steel Car .... 2? |Coniagas ...,....005+ ¢. — 
N. B. Telephone .. Coniaurum .. 
Cons. Smeiters ... 

i 


compared with the transport of 
Canadian wheat. 
* a s 

Farm Stored Wheat 
The Canadian Wheat Board con- 
tinues to enlarge delivery quotas as 
shipping points wherever there is 
unoccupied space. Wide differences 
of opinion prevail as to the extent to 
which farmers are refraining from 
one. : Close delivering wheat because they wish 
to earn the farm storage thereon 
: | which is now allowed in the Wheat 
Board schedule of payments, Un- 
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Winnipeg Grain Futures 


Week te Jan. 6, 1941 
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Quebec Power .... 
South, Can. Pr. ... 

Do., pref. ..«seve $1.50 
Silbak Premier 4c 
Shawinigan W. 23c 
Stand. Chemical .... 50c 
Steel of Can.. ...+. ‘ 

Do., extra $2 

Do., pref. .:....-. 43%%4c 
St. Law. Corp., A 25c 
St. Law. Paper, p. 50c 
Sheep C. Gold .,.. 4¢€ 
Smith, H. Pap., p. . $1.50 
Spud Val. G. ..... 2c 
Tuckett Tob., pf. .. 
United Bond & S. . 
Weston, Geo., pf. .. 
Wood, A. & J., p. $1.75 
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**+ | Canada (D.B.S.): 
° -+-107.8 


Retail (Nov.J* ...107.8 107.0 03. sik doubtedly such a tendency exists in 
*sale (Nov.) .... 84. . . h ccccce eesseecese 


ee 4 A 3 ° ~ 4 
345 . ceddpendvocccces - oaaMe 345 ; z 40% | some districts. But a considerable i 
-1|U. S. (Sept.) 78.0 714 6 . | 
Gt. Brit. (June) ...134.6 133.7 33 inne 3 ‘ , 3 ‘ part of the unoccupied elevator space me 

Note: The base of indices is that 1926| , s PN eh a pak Game eS in the West in h | ay i 
equals 100. The British index is Board of | * ; a oe Sate ve - ee ~ sen ere one | A i. 
Trade converted to 1930 base. ‘Base 1935-| 447, : Jul -scacckshcancveces Ns were small, and where farmers have 
., | 39100. Flax aon already delivered practically all of LICENSED AND BONDED WITH TKE BOARD CF CRAIN CCMMISSONEES 
oi. Base of price quotations is as follows: . 
‘9 }Cattle — Steers, good, over 1,050 lb., top | 1. el. MAY ..eccseveveseses 1.40 their wheat. = _ 
price, Toronto. Copper-electrolytic, New | 1. d July ..ccsecccceccccss 1.42% 
*| York. Silk—Crack db., 13-15 New York. : 
Sugar — 96 de centrifugal c/f New| .49' 40 Dec. .ccocccccsccaccs 45% 


grees 
. | York. Wheat—No. 1 Man. North., Ft. W.- 
"| Pt A. basis. Hides—No. 1 packer light. 


Company Reports 


Fl Bissell ed debt. During the year $3 mil-| balance sheet at Sept. 30, 1940, ac- 
eury lions of short-term bonds were| carding to Frank M. Ross, president. 
Fleury-Bissell Ltd, makers of} called and redeemed, leaving only| Following is a review of compar- 
farm implements, report net loss of|/the long-term bonds .amounting| ative financial statement for the 
—- ed mp ree rae aioe” to $10.5 Imillions outstanding. This|-two years: 
, without providing *! operation in accounted for the 
* | ciation except on motor trucks and | reduction oe working capital eae 
cars. The last previous report issued | trom $3.4 millions to $2.7 millions.| - 1401 
covered the 17-month period ended | Inventories are lower by about] o sting diliciles Sa 
** |} Oct. 31, 1939, when a loss of $17,246 | $400,000 at $1.2 million, while cash| tess: Legal fees. ' . 
was reported. on hand increased from $1.3 million]. Exec. salariess ....,.,.. 27,903 25.81 
‘"| H. C.\ Hatch, president, informs | to $1.9 million. Holdings of the com-| , Directors’ fees. ....4.. 2, 
.. | Shareholders that results from oper-| pany’s own bonds, reflecting the re-| “°° PROBA aqui te ; 
-|ationg were disappointing. Farm | demption of the short term, declined | Total net income ........ 
conditions did not improve to the/ from $1,047,000 to $93,500. Less: Depreciation ...... 640 ame 
‘eiz8|extent expected. Consolidation of Comparative figures on the profit z 25.387 
“129 manufacturing at the _. = and loss account follow: 14.377 
;. | Progressing and will = Consolidated Profit and Loss Account ReneS 3 
Years Ended Nov. 30 


.» early this year. 
Balance sheet shows an increase 1940 1939 | Net profit obebs 
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Dividend No. 216 Wendigo ans 

Wright-Harg. 650. 10.8 bank loans from ” $ 3 Less: Pref. divds. ....... 
*Yield including bonus. _tInitiah in to $120,600 oes rating profit® .... 6,224,221 3,703,608 a 
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ae sean see $1.75 ‘ Dec. 20 | McKenzie Red L. 
Wr.-Harg., terim ll.lc Jan.20 Dec. 2 McWatters 
Zellers, pref. 371 Feb. 1 Jan. 15 | Moneta 
tPayable in U. S. funds. McIntyre Porc. .. 
sSubject to approval by Foreign Ex- Meclaed-Cockshutt bee 


change Control Board. , 
‘Subject to approval by Securities and 
Exchange Commission. 


DIVIDEND NOTICES 


The Dominion Bank 
Dividend No. 233 


Notice is hereby given that a divi- : 
dend of two and one-half per cent . ** 30045¢ 
upon the paid up Capital Stock of ., t16e+2¢ 
this Institution has been declared for 20c 
the quarter ending 3ist January, 

I tie Head Oitice of the Bank and [Sap 
al the Hea ice 0 e Ban 
is oy on a meleeee : Bee 
the lst ay oO ebruary, , 
shareholders of record of the 20th 
January, 1941. Siscoe 
By Order of oe Beste. ae 
General Manager. | $U4van fom, 
Toronto, 12th December, 1940. Sylvanite Gold ... 
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Balance Sheet Changes 
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Distillers Corp.-Seagrams 
MONTREAL.—Sales of Distillers 
Corp.-Seagrams Ltd. for the three 
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Notice is hereby given that a divi- Py 
000, The company showed $57,000 S35 Inc. from invest, 28,787 
1 sh. McMarmac Red Lake Gold 
meet - matured Dec, 1, 1940. Preferred Mortgage interest .. 
on and after Saturday, Ist February 110,000 110,000 
n 200 Year Ended Oct. 31, 1940 Prov. for taxes .... 
ee os 90. The Transfer Books wi 1,332, 
. ee 2,579,114 2,107,812 
Gold Mines Limited 
ec, B 65 50 i A. E. ARSCOTT, Moving Cxpenses ...-«sesseseese 
*After ded. following items: 
ee eer 58,400 
Dec? The Bank of Toronto | Capital Stock of the Company, pay- 87.749 | General reserve syssse-8 06,528 
Feet” taaeiiar 7s 3 The Annual Meeting of the share-/| ary, 1941. Geent ewanls ; 302,669 > 285 Gomitén 04 8 


dend of two per cent in Canadian S 
funds on the aid-up capital stock oan nt dividend of $1.11 declared|of 5% income debentures outstand-|° 
of this Bank has been declared for | payable Jan. 2, 1941. ing at Oct. 31 Tast of which $4,000 | Total revenue 5,253,008 3,850,454 
i ater ending 31st January, | | irs tor each ® shs. McKenzie held. Saas: Sout Stores.» : Vie. anaes 
a a - — Reg Red dividends are in arrears from May| prov. for deprec... 1,500,000 1,250,000 
4 e Bank an DIVID N OTIC ES 31, 1938. Prouerton of bond 
= . aa 7 hereneeneen ~ rescore at the END Profit and Loss Account 7 Eee Seseep es 1,780,000 395,000 | Surplus forward 
ose of busi e 3lst Decem- | ~ ‘ eonpusane 
“ce 6 " cise of business on ill Hollinger Consolidated cciedtiiay hale: Net profit 332.220 1,476,047 tanneries Copttal,, 
ner 70 yo closed. Add: Executive salaries ma Add: Prev. surplus .. 
-. Rap. Tr. ‘52 674 , y Order of the Board, Deprec. on 3,911,334 3,563,459 
Elec. B 65 D ER 340 Debenture int, ...-ssescssesses: Less: Divds. on pref. 1,004,345 1,006,345 Working capital 
a : General Manager. Surplus forward .... 2,906,989 2,579,114 
Toronto, 13th December, 1940. A regular dividend of 1% has been | Los Oe ee dail oie eamanaatte 
Bid Asked _ Bid declared by the Directors on the Executive remun., ee a pr ot = 
‘ “4 ——= able on the 28th day of January, 1941, Working Capital ats 40,000 
*$.75 ANNUAL MEETING to shareholders of record at the close Oct. 31 : iia 
i of business on the 14th day of Janu- 1940 || Preferred . 133 
550 @& holders will be held at the Head| Dated the 7th day of January, 1941. 
: ——- ———/ Current assets 4 4,404,211 ” ” 
ns Office of the Bank, King and Bay L a hae 157,593 t ee 08 1,078,020 Size 12 x 9 
Streets, Toronto, on Wednesday, the - Assistan A : —_—— es 
Net working capital . 2,735,340 3,416,191 184 P ag es 
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50 q Fifteenth day of January, 1941, the 


chair to be taken at noon. 


F. H. MARSH, 
General Manager. 


Auglo-Canadian Telephone 
Company 
REFERRED DIVIDEND NOTICE 


NOTICE is here ven that a 
dividend of One an ee- ths 
Cent (1%%) has been declared 
the 5%% Cumulative Preferred 


Penmans Limited 
Dividend Notice 


NOTICE is hereby given that the 
following Dividends have been de- 
clared for the quarter ending the 
31st day of January, 1941. 

Or. the Preferred Stock, one and 
ede cont {Le %), 
holders of record of the 21st day of 
January, 1941 


Canada Cement Co. reports con- 
solidated profit for the year ended 


Inter. Paints (Canada) 


International 


Nov. 30, 1940, of $5,253,008. This |r. 


7 Net profit amounted to $52,500 in 


years. This was sufficient to|..... 
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Economic Activities 
_ Including Many New 
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481 University Ave., 
Toronto, Ont. 


‘Send me, postpaid, .......... copies of The 
Financial Post Business Year Book and Mar- 
ket Survey, 1941. Herewith Sesveccevecivcs 
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i By~Order of thé Board. | 
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_ySeen From U.S.Move | 
: Federal Reserve Board Recommendation That} dends on Way, 
Gold Revaluation Powers be Allowed to Expire 


Only Result of War Inflation Fear 


Although the board of governors of the Federal Reserve System 
has made a recommendation to the United States Congress that Presi- 
dent Roosevelt’s powers to revalue gold be allowed to expire, no great 

_ change in the position of gold appears likely to result from this move. 
increasing purchasing 


ge eke 


ne — tested while drilling was in 
ae gress 


a, 
x 


» As spending has been gradually 
. the United States, an upward revision of the price of gold as a stimulus 


power in 


, to business has,not been a cogent issue for some time. 
If the Reserve Board’s recommendation is implemented and a 


» higher price for gold is ruled out, the possibility of a lower price for 
. gold seems also to be equally ruled out. There was certainly no hint 


of lowering the price of gold in the Board’s recommendations. 


Don’t Want Price Rise 

Fear of a rearmament inflation 
boom was the factor prompting the 
move of the Reserve Board. For 
years there have been excess bank 
reserves in the United States, caused 
in large part by a flow of gold to the 
United States not completely offset 
by the United States treasury policy 
of sterilizing gold as money. Now 
with the heavy war spending in the 
United States, the men who control 
the banking system there wish to 
keep these excess cash reserves from 

/ causing an inflation of prices as 
spending on armaments creates a 
tendency in that direction. 

The Federal Reserve System has 
also asked that the United States 
Government take action to sterilize 
further gold imports so that they 
will not have the ultimate effect of 
raising prices—something that the 
Federal Reserve System does not 
want. 


Gold, After the War 


The Economist—United Kingdom 
authority on finance—visualizes a 
continuation of close exchange regu- 
lation after the war and makes some 
interesting points on the position of 
gold. Here is some of The Economist 
commentary: 

“But if there is to be an inter- 
national settling medium, will it be 
gold? The answer must be that it 
is difficult to see what elSe it could 
be. Gold has had to bear the odium 
of a situation that would ‘have af- 
flicted any alternative medium... 
With all the prejudice against gold 
that undoubtedly exists, there is 
certainly no other substance as ac- 
ceptable in payment of debts, with- 
out tariff barrier or limitation of 
amount, as gold .. . Further, there 
are powerful interests involved in 
retaining gold, whose value depends 
entirely on the monetary value for 
it. The United States will not want 
to throw away such a fabulous in- 
vestment; the British Common- 
wealth and Soviet Russia will not 


| ti n Oils 


want to devalue a substance of 
which they are the largest pro- 


ducers.” 
7 * 2 


U. S. Wants Our Copper? 

Apparently there is not a full ap- 
preciation of the extent of the Cana- 
dian and British war effort in the 
United States. In commenting on the 
growing need for more copper in the 
United States, The Wall Street Jour- 
nal says: “It might be found neces- 
sary some time this year to divert a 
portion of Canada’s production to 
the United States for use in manu- 
facturing England’s orders here.” 
Another statement is: “In order to 
satisfy operations of U.S. fabricators 
at peak, it would be necessary to ab- 
sorb or divert all Canada’s copper 
production, which is roughly esti- 
mated to be running at the annual 
rate of 350,000 tons.” 

Canada will certainly not be able 
to send all her copper to the States, 
to say the least. 


Naybob Anomaly 

Naybob Gold Mines is in the 
peculiar situation of a company pay- 
ing dividends with over a million 
shares of stock still, held in pool. 

Pools on vendor stock are usually 
instituted to assist mine financing 
and the bringing of a property into 
production. In the case of Naybob, 
the company is now fully financed, 
the treasury position has been built 
up, and dividends are being paid. 
The object of having the shares held 
in pool appears to have gone entirely. 

The company’s shares are pooled at 
the discretion of the Ontario Securi- 
ties Commission and the Toronto 
Stock Exchange and they will re- 
main pooled until the company asks 
for their release. So far there has 
been no application by the company 
to have the shares released—so the 
TSE says. No doubt the owners of 
the shares will not want their shares 
tied up indefinitely. 


Proving New Oil Field 
Boosts Alberta Picture . 


From Our Own Correspondent 


CALGARY.—The successful completion of Standard Oil’s Princess 
No. 2 well, proving the important gas-yielding Steveville area as a 
new source of Alberta crude oil, and the promising outlook for several 
other “wildcat” wells now near completion, has vitally and favorably 
affected thé outlook for the Alberta oil industry at this start of a 


new year. 


Now more certain than ever that the Foothills Province has 
several “Turner Valleys” awaiting discovery, oilmen are talking more 
confidently of heavily increased development, and an increased 
contribution to the nation’s war effort during this year 1941. 


a . 
Princess a Producer 

The new bright chapter in Alberta 
oil history opened on Dec. 30, when 
Standard Oil of, British Columbia's 
Princess No. 2 well was placed on 
production from the Madison lime- 
stone in the Steveville field, :125 
miles east of Calgary. 

Showing the largest steady crude 
oil yield yet recorded in Alberta, 
outside of Turner Valley, the well 
was placed on production with a 
steady flow of 160 bbls. of crude and 

“ between 46 and 5 million cu. ft. of 

'matural gas per day. The oil is a 

+ dark, heavy, sweet crude with a 
gravity ranging between 24 and 27 
degrees API. Laboratory tests early 
this week show it to contain about 

_2%% of water in emulsion—a con- 

“dition comparable with that in many 
great oil producing fields, and one 
that does not offer any serious ob- 
stacles to production or refining of 
the crude. 


. * a 


Open Test This Week 


e Princess well was drilled to 
ft. deep in the Devonian lime. 
As commercial production was not 
obtairied in the Devonian, the well 
was plugged back to 3,300, ft. for a 
_ test of prospective oil and gas zones 
in the Madison, cored but not other- 


"After the cement had been drilled 


out, a formation tester. permitting 
yield through a % in. bean or choke 
was run at the end of a string of 
tubing to 3,180 ft. Opened up, the 
well commenced flowing about 40 
minutes later through the small 
bean, and continued at a steady rate 
until last week end, when the well 
was “killed” to permit removal of 
the tester and the tubing. a 

The success of Princess No. 2 is 
expected to lead to further and prob- 
ably increased development in the 
area. While a large number of small 
acreage blocks are held by indivi- 
duals and other companies, some 
half a dozen companies dominate in 
the area. 

* 7 + 


Oil at Blood Indian 

Further encouragement to the oil 
industry was the news early this 
week that the Northwest-West No. 
1 well on the Blood Indian Reserve 
had topped its Madison limestone 
objective at 6,118 ft. and pulled core 
which dripped oil, Production string 
of casing was being set at 6,127 ft. 
on Monday, and drilling to comple- 
tion will get under way by this 
week end. The test, located just 
southwest of the City of Lethbridge, 
is the first undertaken by the North- 
west Co. under the agreement by 
which it is developing the extensive 
Blood Reserve holdings of West 
Petroleums Ltd. 
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Mines 


Plans call for production to be 
stabilized around $200,000 monthly 
during the period of further con- 
struction. Operating profits of $100,- 
000 realized monthly will be applied 
to cost of the new construction and 
to reduction of debts. If world con- 
ditions permit, Mr. Lindsley expects 
the way will be cleared for dividends 
by the beginning of the new fiscal 
year. . 

Directors have been well satisfied 
with progress made and indications 
are that the property will become a 
good dividend payer before long, 
according to Mr. Lindsley. Both 
Ventures Ltd. and Sudbury Basin 
Mines stand to benefit when dis- 
tributions to shareholders are com- 
menced, as each is a substantial 
shareholder. 


Yama Ready to Mill 
Around March 11 


Installation of the former Tashota 
mill at the property of Yama Gold 
Mines is expected to be completed 
around Mar. 11, together with certain 
other equipment which the com- 
pany plans to use in its projected 
programme of bulk sampling, The 
Financial Post is informed. 

A hydro-electric power line is 
now being completed into the prop- 
erty and it is expected that power 
will be available when other instal- 
lations are completed. 

After completion of a thorough 
programme of bulk sampling, a de- 
cision will be made on the grade to 
be mined and the size of the per- 
manent mill can .be determined. 
Drifting east on the centre branch 
of the “F” zone at the 375-ft. level 
is reported to be in high-grade. ore 
again, 
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point until the addition to the 
capacity turns over, it is hoped 

the increase in milling capacity 
allow a continuation of recent 
offsetting the increase in the pri 
of supplies the company has to 
purchase 


On the 16th or bottom level—the 
most advanced of the new block of 
levels—500 ft. of ore has now been 
opened up which is mostly in the 
No. 40 ore. body. The length, how- 
ever, also includes some ore in No. 
42 vein. Widths up to 30 and 35 ft. 
have been encountered with .the 
grade roughly! estimated at 0.30 oz. 
It is still considered a little too early, 
however, to make any definite state- 
ment on ore dimensions until full 
widths have been slashed out. 

On the 15th level—the second 
deepest—upwards of 300 ft. of ore 
have been opened up which will 
average about 16 ft. in width. The 
only other level at which the. ore 
zone has been entered is the 14th. 
Only one vein has been encountered 
there as yet and insufficient work 
has been done to identify it with 
certainty. : 


Century Mining Corp, 
Works on New Mill — 


From Our Own Correspondent 
WINNIPEG. — A 150-ton mill is 
being installed at the Golden West 
mine of Century Mining Corp., El- 
bow lake, just north of Cranberry 


Portage. Large shipments of cement | Bed 


have been taken in for ‘foundation 
work and a good sized crew is em- 
ployed. 


Part of the machinery and equip-| 5° ¢ 


ment was freighted in a year ago 
and the balance is now on the way. 
Logs are being hauled to the prop- 
erty at the rate of 100 a day and 
are rapidly being turned into lum- 
ber for the necessary buildings. Dr. 
J. Frank Wright, the company’s 
geologist, is at the property and is 
superintending the work. 


Mining Concentrates 


Buffalo Ankerite Gold Mines 
shareholders can anticipate regular 
dividends this year, according to 
President E. G. Kinkel, as mining 
and milling costs are expected to be 
reduced. No indication is given as 
to what the rate of distribution will 
be. An increase in ore reserves is 
expected to be shown for Dec. 31, 
1940, with a substantial amount of 
new ore developed since June 30, 
1940, when reserves were reported 
at 824,546 tons. 

. a 7 

Bonetal Gold Mines has com- 
pleted its 75-ft. headframe and the 
three-compartment shaft is now 
down 200 ft. Sinking to 600 ft. is 
expected-to be completed some time 
in April with levels at 150, 275, 400 
and 525 ft. Crosscutting on two or 
more levels will then be started. 
Cost of equipment, buildings and a 
substantial programme of under 
ground work will be covered by 
$75,000 received the last quarter and 
a $100,000 underwriting due $20,000 
monthly starting January. If early 
work should encounter ore, it is pos- 
sible that an agreement will be 
completed for treatment of:ore at 
the Broulan mill, the company 


myer. * a * 


Central Patricia Gold Mines pro- 
duced $1,420,625 from 87,317 tons of 
ore in the nine months ended Sept. 
30, 1940. Operating profit for the 
period was $807,543 before income 
taxes, depreciation and deferred de- 
velopment. Estimated net profit 
was $486,334 after $168,775 was de- 
ducted for Dominion and provincial 
taxes and $152,434 for depreciation, 
deferred development and other 
pre-operating expenses and outside 
exploration. 

* ¢s¢ 

Cariboo Gold Quartz net profit for 
the nine months ended Oct. 31, 1940, 
is reported equal to 20.2 cents a 
share compared with 28.06 cents a 
share for the corresponding period 
of 1939. The decline is stated to be 
due to a lower grade of ore while 
operating costs and taxes were 
higher. It was expected that the 
production rate would be boosted 
to 350 tons daily by the end of De- 
cember with further increases to be 
governed by ore developments 
new areas currently under explora- 
tion. 

7° - * 

Lamaque Gold Mines earned 
$369,979 or 12 cents a share in the 
three months ended Nov. 30, 1940, 
a slight decrease from the, previous 
quarter. Bullion production for the 
period totalled $1,270 from 110, 
390 tons of ore milled, an average 
recovery of $f1.51 a ton. Develop- 


ment during the quarter opened up 

1,357 ft. of new ore averaging $12.08 

a ton across an average width of 5.9 

ft. with gold at $635 an ounce. Ore 

reserves at Nov. 30, 1940, totalled 

906,068 tons averaging $10.13 a ton. 
= . 7 


Dome Mines reports a slight de- 
crease in production in December: 
, Tons Tons Recov. Total 
milled daily perton recov. 


s $ 
52,100 1,681 12.61 656,874 
51,600 1,720 12.78 
* ¢es 


659,671 

Duquesne .Mining Co. has elected 

a new director in E. P. Mellon III of 

Pittsburg. A large block of stock is 

stated to be held by the Mellon in- 

terests and their associates in Du- 
quesne. 


1940: 


December 
November 


Gold Belt Mining Co. recorded a 
slight. increase in production in 
December: 

1940: 


December 
November 


Tons Tons Recov. Total 
milled daily per ton. recov. 


$ s 
5,273 170 10.68 56,315 
5,508 174 10.66 55,805 
* ~ 


Paymaster Consolidated stepped 
up its production in December, the 
company reports: 

Tons Tons Recov. Total 

1940: milled daily perton recov. 
December ‘ 


s 
18,722 8.02 150,154 
November 17,102 - 570 8.58 146409 


Silbak Premier: Mines may carry | ™*‘e 


out development of the adjoining 
Northern Light claims of Premier 
Broder Gold Mining Co., according 
to wéstern advices. The Premier 


Border property is surrounded on | Inter 


three sides by the Silbak Premier 
property. 
o > * 

Sturgeon River Gold Mines pro- 

duced $45,899 in December com- 


e° 


ment of one cent'a share. ~ 
dividends. are being 


Cotton, * , International 
Paints, Sherwin-W and Price 
Bros., are paying on ‘arrears. The 
latter : eliminates aceumulations 
with a disbursement of $1.37%4. 
Three . concerns, Canada -Trust, 
Northern Ontario Power and Thay- 
ers Ltd., have reduced dividends this 
time. 


Summary ef January Payments 
1941 1940 


22,897,902 22,938,309 
407,000 32,766,000 


55,704,309 
Dividend Payments 
Industrials and Utilities 
: Rate Date Am 


$ 
Acme Glove, pid. ..... 3. 22,356 


Dividends ........ des 
Bond interest 


15,333 
3,843 
55,037 
392,755 
26,113 
13,367 
16,544 
14,000 
5,990 
23.786 
7,495 
15,142 
1,638,958 
12,000 
12,418 
5,901 
$5,000 
500,000 
174,600 
15,000 
84,592 
48,338 
21.000 
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15,625 
15,625 
000 


.25 
Do. Prete 5. -csedas #1 /5q 
Canada Packers ...... 754 
Can. Canners ......... -12iq 
Do., pref. .25q 
Do., participating ......04 
Do., 2nd pref. ......+ liq 
Do., participating ..., .05 
Can. Breweries, pfd. .. .75q 
Can. Converters ........ .50 
Can. Cottons lq 
Do., pref. ....i.ce00. 1.50q 
Can. Fairbanks, p. .... 
Can. Gen. Elec, ......+++ 24 
Can. Industries, pfd. .. 1. 
Can. Light & Power .. .50s 
Can. West’ghouse ¥ 
Can. Wineries .,........ AS 
-37iq 
.25q 
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Can. Wire. Box, A.... 
Carnation, pref. 71 
Do., COM. .....s00 eee ft . 508 
Cel. of Amer., prior p. t1.75q 
Comm. Alcohol, pf. .... .10q 
Cons. Bakeries 25 
Consumers’ Gas 
Dominion Coal, pf. .... . 
Dom. Foundries, c. .... -.25q 
Dominion Glass .....,. 1.25q 
Do., pref. ....ssecece 1.75q 
Dom, Oilcloth ......+++ -30q 
Do., extra .....+ seecees 010 


= we _ 


roy 
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Farmers’ Telephone es " 
Foundation Co. ......... 25 
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J -624aq 
Greening Wire .......- .15q 
er Lakes Power, p. .. 1.75q 


Nive whe 


& 


& 02 be bo Gr GT be Go bg be be 88 be 


Do., pref. .seses 
Inter. Milling, p. . 
Inter. Paints, pref. ..... ; 


ars 
-» $1. 
Power, 
b. 


pared with $46,300 in the preceding | Modern Contdin 


month, it is reported. Production 
for 1940 was a new high at $513,156. 
7 * s 


Sigma Mines showed a consider- 
able increase in production in De- 
cember: 


1940: 


December 
November 


Teck-Hughes, Gold Mines realized 


Tons Tons Recov. Total 
milled daily penton recov. 


$ 
23,390 755 8.10 189,397 
31,808 73 8.01 175,899 


in} a profit of $489,858 ‘equal to 10.2 


cents a share in the three months 
ended Nov. 30, 1940. A total of 445 
ft. of new ore was opened up in the 


quarter averaging $11.39 a ton across | Pas*- 


an average width of 63 ft. with gold 
at $35 an ounce. Ore reserves at 
Nov. 30, 1940, totalled 503,720 tons, 


averaging $10.10 a ton at $35 gold. | poo” gure 


Production for the November quar- 

ter was $845,841 from 73,410 tons 

milled, an average of $11.52 a ton. 
* 


Teburn Gold Mines production 
was slightly lower in November: 
T Tons Recov. 
1940: milled daily per to0 ao 
, November 


8 
5,120 171 23.82 121,980 
| October 5,255 ‘ a0 23.50 123,659 


Wright-Hargreaves Mines reports 
a slight decrease in production for 
the three months ended Nov. 30, 


El 


Montreal Telegraph ane '33q’ 
Montreal Tramways .. 1.50q 
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From Our Own Correspondent 
WINNIPEG. — Monarch Gold 


75,000 | Gis 


950 Indust. Mortgage 


000 | United Bond & Sh. .... .15 
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N.C. URQUHART & CO. 


_ STOCK BROKERS 


Members Toronto 
15 King Street West 


Stock Exchange 
Toronto, Ont, 


ADel. 6028 


Inquiries invited regarding Canadian Industrial and Mining 


Investments. ~We specialize in the Dividend Paying Golg 
Mines and in new gold mining properties under present 
active and encouraging development. 


A. E. OSLER 


Established 1886 


& COMPANY 


Members The Toronto Stock Exchange 


Phone ADelaide 2431 


The WESTERN SAVINGS and LOAN ASSOCIATION 


READ OFFICE: WINNIPEG, MANITOBA 
~“Orricss: 


Agency Geilding - - - 
221 A Sth Ave. W. - - 
MeCalium-Hill Building 
411 Avenue Building - - 


*:| Jason Ore Rich. 


Do., pref. B ......+... ; 
Thayers, pref. ......... 2: 


Financial 
Bk. of Nova Scotia 
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8833333: 


East. Can. Savings . 
Ensign Insur. ..:...... 1,50 
General Trust. p. 5 
Guar. of N. Amer. ...._1.50q 

Do., extra 2 
Great West Life ; 
Guelph & Ont, Inv. .. 

Tru 
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Invest. Found., pfd. .... . 
Lambton Loan 1 
Landed Banking 

d Loan 
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Sterling’ Trusts 
Sun Life Assur. 
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Western Assur., pf. .. 


Grand Total ’ 

q—Quarterly. s—Semi-annually. 
Annually. ‘ 

tPayable in U.S. funds. 

eSubject to approval by Foreign Ex- 
change Control Board. 8 

“Arrears eliminated after this payment. 

sSubject to approval by Securities and 
Exchange Commission. 

alnitial. 


Box Channels 
Channels 


In Camrock Drift. 
Faces Continue in High 
Grade After Four 


Rounds 


Drifting. to the north toward the 
boundary with Camrock Mines at 
the second level of Jason Mines has 
recently run. into high grade ore ata 
point roughly about 200 ft. from the 
boundary. wh “ 

The first face going north in the 
new shoot’ went $16.20 over 15 in- 
ches with another sample from the 
same face running $33.60 over the 
same width. The next face went 
$25.90 over 13 inches with another 
sample taken running $18.90. over 9 
inches. The next face went $26.60 
across 17 inches while. the succeed- 
ing face gave $126.70 over 8 inches 
and $81.90 over 36 inches. The face 
contmues: in ore. 

A flow of water has been encount- 
ered and work has been suspended 
until it is sealed off. Ss 


Bowater’s Cut Higher 
MONTREAL. — Bowater’s New- 
foundland Pulp & Paper Mills Ltd. 
exceeded its. proposed cut of wood 
by 31,302 cords in 1939-40. Total cut 
amounted to 418,302 cords, against | 
an-estimated cut. of 387,000 cords. 
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Bank of Canada 
Assets Higher 


Further expansion in credit is jp. 
dicated in an increase of almost $4 
millions in assets shown by the Bank 
of Canada for the week ended De 
31.- 


This expansion is‘evidently due ty, 
the greater activity in business, 

Short-term investments rose $135 
millions, reserves of sterling ang 
United States exchange $9 millions 
and other assets $2.6 millions. Long. 
term investments were down about 
$1 million. 

Balance Sheet 
Dee. 31 Dee, 25 

Liabilities 7 
Capital paid-up .... 5,000,000 5,000.0) 
Notes in cire. ...... 359,949,121 359,960,155 
Rest fund 2,449,7 
Depos.: Dominion .. 


Bank 
OUNEE cic accccose 


Total deposits 
All other liabs. .... 


Total liabs. 
Assets 
Reserve: 
In sterl. & U.S. . 


9,514,892 


238,133,132 228,025,199 
21,046,717 7,307,21 


626,578,727 602,732,3%5 
38,429,278 29,615,145 
$96,312 617,03) 


448,439,973 
127,323,189 128,288,683 


575,763,162 


Dom. Gov. short . 
Other Dom, Gov. . 
Total invest. ....... 
Premises 
All other assets .... 


626,578,727 602,732,388 


REGISTRARS AND 
TRANSFER AGENTS 


Our facilities are. such that we are 
able to offer the ultimate in service 
as registrars, transfer agents, or 
trustees under escrow, to mining or 
industrial companies. 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street 


Toronto 


J. F. HOBKIRK, Manager 


* WELDED 
RAIL STEEL 
‘ TUBING 


Because of iis greater’ 
strength Burlington 
Welded “Rail Steel” , 
Tubing is economical and 
adaptable to a wide range 
of uses. Continuous weld- 
ing ensures extra strength 
and light 

weight. Spe- 

cial bends 

made to speci- 

fications if 

desired. 
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Balance Sheet 


adilities 

a] paid-up .... 
NM CITC. cesses 
fume ..sisesns 
s.: Dominion ., 

a ed oe 

-» 238,133,132 228.005 198 

21,046,717 17,387,291 

eee! 

626,578,727 602,732,385 

- 38,429,278 29,615,749 

$98,312 617,031 


- 443,439,973 434,960,249 
- 127,323,189 128,288,683 


75,763,162 
+» 1,703,272 1,758,088 
- 10,084,703 7,402,598 


626,578,727 602,732,338 
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Ronald, Griggs & Cot 
Chartered Accountants 


WINNIPEG 
SASKATOON 


Arthur S. Fitzgerald - 
AND COMPANY 
Chartered Accountants 


WINDSOR, ONTARIO 


Black, Hanson & Co. 


Chartered Accountants 


Winnipeg, Fort William 
and Port Arthur 


OSCAR HUDSON & CO. 


CHARTERED ACCOUNTANTS 
Head Office — 199 Bay St. — Toronto, Ont. 
bg = ome 2381 © 
Branches — Montreal, Winnipeg, Vancouver 


ROBERTSON, ROBINSON, McCANNELL & DICK 
Chartered Accountants 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto - 


LARUE & TRUDEL 


Established 1909 
Chartered Accountants 
Licensed Trustees 
MONTREAL AND QUEBEC CITY 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS 


15 Hington ¢ Toron 
Senate ane = paeeieevenies 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Toronte 


WILTON C. EDDIS & SONS 


Established 1896 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 
E. J. HOWSON FEDERAL BUILDING 
R. S. McPHERSON 
TORONTO 


Licensed Trustees 


GALE oo5305, 
KITCHENER, 


MeDonald, Currie & Co. 


Chartered Accountants, 
Licensed Trustees & Receivers 


MONTREAL TORONTO QUEBEC OTTAWA 


Masecar, DeRoche & McMillan 


Chartered Accountants 
SASKATOON, SASK. 


RUTHERFORD WILLIAMSON & CO. 
Chartered Accountants 


“Rutherford Williamson, F.C.A. Harold A. Shiach, F.C.A. 
Douglas J. Sales, C.A. 
TO 0 — MONTREAL 
Licensed Trustees and Receivers 
Rutherford Williamson, F.C.A.. - . er 


DAY, FERGUSON, WILSON’ 


& KELLY © 


BARRISTERS, SOLICITORS, Ete. 
James E. Day, K.C. 
Roland F. Wilson, LL.B. 
H. Emerson Martina 


R. 
1116 FEDERAL BUILDING 
85 Richmend $t. W. Toronto 2 


W. M. COUPER, K.C. 


Advocate, Barrister, Etc. 
486 St: John St., Montreal 
Tel. Marquette 3005 


TS Patent Attorneys 
-RIDOUT & MAYBEE 
PATENTS - TRADEMARKS ‘* 


80 Richmond Street West. - 
Toronto - Phone Ad. 0119 
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Huge’ Ore Volume | 
Found in Deepest 
_ Work — Mill Goes 
“To 1,800 Tons On 
Jan. 20—Opening 
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Results under the wvresent com- 
pany, however, provea ieally bright 
from the start. The driving of adits 
revealed a large tonnage of ore run- 

much better grade than any- 


has always looked ahead to the 


future, . 
Results at 1,300 ft. 

Following completion of shaft 
from 700 to over 1,600 ft. 
back in 1939, stations for new levels 
were established at 150-ft. intervals, 
Crosscutting to the ore zone was 
then completed at the 1,000 and 1,300- 
ft. horizons with the 1,300-ft. level so 
far receiving most of the depth work. 
While development of known ore 
bodies is still incomplete, drilling at 
the 1,300-ft. level now shows around 
7,000 tons of ore per vertical foot 
Early in 1940, the 700-ft. level—then 
the deepest opened up—had been re< 
ported to be the best in the mine. 
This 700-ft. level, however, had 
shown only 5,900 tons of ore ‘per 
vertical foot as compared withthe 
7,000 tons for the 1,300-ft. level.‘ If 
results at 700 and 1,300-ft. levels in- 
dicate ore intervening and for a 


‘further 100 ft. of depth,5 million 


tons of ore may be expected in that 
section—or enough to last the mill 
for 7% years at the new 1,800-ton 
milling rate. 
Ore For Six Years 

But enough work has not yet been 
done to justify this assumption, 
Work at the 1,000-ft. level has been 
behind that at the 1,300-ft. horizon 
and results are just now coming in. 
Taking the mine as a whole, how- 
ever, it is estimated that there is 
now better than six years ore ahead 
at the 1,800-ton milling rate down to 
the 1,400 ft. horizon..This ore esti- 
mate may be revised sharply up- 
ward with work now under way. 

Open Three More Levels 

Speeding up development 

depth, crosscuts are going out 
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Richer at Kerr-Addison 


like Kerr-Addison where a huge tonnage of ore is mined and 


ery day, supplies for both mining and 


milling are important 


the management endeavors to keep a supply of.everything on 

to forestall any possible shortage. Pictured above is a load of steel 

¢ Kerr-Addison. Steel for mines now ranks in the same priority 
classification as steel for new munitions plants, 


the ore zone at 850, 1,150 and 1,450- 
ft. horizons, levels which were not 
opened.up. in first work at depth. 
After the-ore zone is. reached on 
these levels, line drives will be put 
out and drilling will be done from 
the drifts to determine dimensions 
and grade of the various ore es. 
The method used is drilling 2 flat 
hole, an up hole and’a’ down hole at 
75-ft. intervals along the drift. 

It will necessarily be some time 
before ore news starts coming in at 
the 1,150- and 1,450-ft, horizons, but 
in the interval further ore news may 
be expected at both the 1,300 and 
1,000-ft. levels. 

No. 21 Body Important 

For instance, at the 1,300-ft. level 

the No, 21 ore bedy—the most im- 


-portant at this level—shows:a length 


of 1,100 ft. plus averaging $7.35 uncut 
and $5.95 cut over 46 ft. ($35 gold). 
It is still open to the east with 300 
ft. to go before the east boundary 
with Chesterville is reached. A 
Chesterville drill hole at an upper 
horizon suggests that the Kerr- 
Addison ore will carry right through 
to the bourfdary. Even without this 
extension, however, the ore body 
shows 4,545 tens of ore per vertical 
foot. 

No. 16 ore body at this horizon, 
which has been opened up for 800 
ft. showing 1,600 tons of ore per 
vertical foot of $7.35 uncut or $6.16 
cut grade, is also still continuing in 
ore, No. 14 ore body farther to the 
north has 1,085 fons of ore per ver- 
tical foot averaging $21.12 uncut or 
$12.27 cut with a possible extension 
of 400 ft. 

Besides these ore bodies, explora- 
tion of other ore bodies, such as 
No. 19 and No. 17 to the north, has 
yet to be undertaken at either the 
1,300 or 1,000-ft. level. These ore 
bodies contributed considerable ore 
at the upper horizons. 

Ore Is East of Shaft 

Most of the ore at the lower hon- 
zons has been opened up in the sec- 
tion of the mine east of the shaft, 
whereas most of the ore down to the 
500-ft. level was found west of the 
shaft. Little work west of the shaft 
has been done below the 700-ft. level 
but a line drive has put out a 
short distance to the west at the 
1,300-ft. level. One length of 70 ft. 
gave ore grade and several other 
spots gave interesting, assays, but 


tsk Corporation was first establish Hi} “sive cis amount, $45,790.278 tepresents deposite in: Canada in currencies other than Canadian. 


ed in business, required more then 
good judgment—it required falth. 
The future of Conede wos obscure. 
Never In the years thet heve fol- 
lowed hes thet feltth wevered, it 
governs the Cenade Permenent 
policy to-dey. 
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drill exploration for ore bodies from 
this drive has yet to be carried out. 
Two Sets of Conditions 

Apparently the ore west of the 
shaft at Kerr-Addison Gold Mines 
occurs under a different set of con- 
ditions to that to the east at the 
lower levels. Ore bodies west of the 
shaft have a steep dip to the north, 
occurring in altered carbonate rocks, 
while the ones to the east occur in 
a different general structure. They 
are in footwall volcanics which are 
lava flow rocks. Individual ore 
bodies in the eastern part of the 
mine appear to rake in from 
Chesterville ground on a local 
plunge but in view of the different 
conditions under. which ore bodies 
occur, it is not felt reasonable to 
postulate any conclusion as .to a 
general rake of the dre zones to the 
A as depth 1s reached until further 
development is completed. 

, Sink To 3,150 ft. 

Recently the company made a 
decision to carry the shaft from the 
1,450-ft, level down to 3,150 ft. It is 
expected that a crusher will be in- 
stalled at 2,800 ft., a pumping station 
at 2,950 ft. and loading pockets at 
3,050 ft. The sinking job is expected 
to require about two years before 
opening the series of new levels can 
be started. About another year will 
be required for ore and waste passes. 

This big development programme 
will likely result in higher costs than 
would otherwise be the case for the 
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Unbroken. Growth 
Is Record of Com- 


pany Since Milling 
Started in 1938 —_ 


case. With production of $5 millions 
expected this year, a sharp increase 
in profits appears indicated despite 
development costs. Estimates of 
profits in 1941 vary from 45 cents,a 
share to over 50 cents a share. To- 
ward the end of next year the com- 
pany loses its tax exemption as a 
new producer, but some consider- 


pany as a gold mine which has been 
expanding output rapidly during 
wartime. 


At the present time dividends are 
being paid at the rate of 20 cents a 
share per annum in quarterly divi- 
dends. With to be around 


the 50-cent mark in 1940—if expect- | 


ations are realized—a doubling of the 
divi rate is a possibility. Direc- 
tors, however, may want to temper 
dividend policy. due to the prospect 
of higher taxes in 1942 with the 
company’s exemption over. 
Working Capital Gains 
From the working capital view- | 
point, the company is in excellent 
shape to be generous in dividend 
payments. In spite of 15 cents a share 
or $709,545 paid out in dividends in 
1940, and total ‘ef. over $750,000 
spent on extensions to plant, it is 
believed the company finished ‘last 
year with a working capital over 
$600,000 compared with only $137,876 
a year earlier. No further major 
items of capital expenditure are in 
the offing for the near future and 
dividends are expected to be the 
only important outlay. 
Follow Definite Plan 


Commencement of a programme 
of depth development is a continua- 
tion of the Kerr-Addison plan to 
keep the mine well ahead of the 
mill, This policy has been. follow- 
ed ever since production was com- 
menced in 1938 and while profits 
may have been lower because of 
high costs in the past, the company 
is now capitalizing on these past 
expenditures. Aggressive develop- 
ment has revealed the true poten- 
tialities of the Kerr-Addison mine 
much more quickly than if the com- 
pany had been willing to sit back, 
satisfied with slow growth. Con- 
tinuation of the programme of large 
scale development means that fur- 
ther possibilities will be tested rela- 
tively quickly. In the early stages 
of development, expansion had to be 
geared. to the finances available. 
That stage is over now. 


next two years. After that operat-| . 


ing costs may go below $3 a ton, 
Although ore exposures at depth 
have been impressive, the need of 
shaft capacity for development will 
likely postpone any further major 
expansion for some time to come, 
Another grinding unit might lift 
capacity around 10 or 15% above 
the 1,800-ton rate but that would 
likely be the limit of the present 
mill. The company feels it unwise 
to plan-too far ahead of, what can 
be seen. 
$3.5 Milliens Recovery 
Production in 1940 was slightly over 
$3.5 millions with recovery just un- 
der $8 a ton for the year. This indi- 
cates a slightly lower fourth quarter. 
Average mill heads proved higher 
than anticipated during the year. 
This was not due to high-grade de- 
velopment ore encountered — al- 
though some of this was secured— 
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on the highways of commerce... 


EXPERT 
and 
EXPERIENCED 

_ Engraving 
and Printing of 
Bank Notes 
Bonds 
Debentures 
Stock Certificates 
Cheques 
Drafts 
Postage and 
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